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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

Faraday Future Intelligent Electric Inc.
Unaudited Condensed Consolidated Balance Sheets
(in thousands, except share and per share data)

March 31, 2026 December 31, 2025
Assets
Current assets
Cash and cash equivalents $ 12,231  $ 34,927
Restricted cash 29 27
Digital assets 6,197 10,250
Accounts receivable 273 257
Notes receivable, net of allowance for credit losses of $4,698 and $4,555 and as of March 31, 2026, and
December 31, 2025, respectively 385 343
Inventory, net (see Note 4) 1,465 3,258
Deposits (see Note 5) 13,758 10,499
Other current assets (see Note 5) 7,565 8,963
Total current assets 41,903 68,524
Property, plant and equipment, net 146,932 155,303
Operating lease right-of-use assets, net 14,861 4,950
Intangible assets, net 4,647 4,639
Goodwill 23,692 25,764
Other non-current assets (see Notes 4 and 5) 18,106 18,682
Total assets $ 250,141 $ 277,862
Liabilities and stockholders’ equity
Current liabilities
Accounts payable $ 53,366 $ 57,277
Accrued expenses and other current liabilities (see Note 7) 42,134 45,499
Related party accrued expenses and other current liabilities (see Note 7) 12,988 13,179
Warrant liabilities 960 1,950
Related party accrued interest 14 19,933
Other financing liabilities, current portion 1,005 951
Operating lease liabilities, current portion 1,583 1,443
Notes payable, current portion 4,349 4,432
Related party notes payable 1,510 3,507
Total current liabilities 117,909 148,171
Other financing liabilities, long term portion 47,714 46,867
Operating lease liabilities, long term portion 12,165 3,471
Notes payable, long term portion 42,018 56,234
Related party notes payable, long term portion 2,682 772
Derivative call options 5,229 10,042
Related party derivative call options 1,065 2,504
Other liabilities 2,118 2,042
Total liabilities 230,900 270,103

Commitments and Contingencies (Note 12)

Stockholders’ equity (deficit)
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Class A Common Stock, 0.0001 par value; 307,855,751 and 228,041,297 shares authorized; 282,409,695 and
199,130,727 shares issued and outstanding as of March 31, 2026 and December 31, 2025, respectively 29 21

Class B Common Stock, 0.0001 par value; 4,429,688 shares authorized; 6,667 shares issued and outstanding as
of March 31, 2026 and December 31, 2025 — —

Preferred Stock, 0.0001 par value; 12,087,265 and 5,931,000 shares authorized as of March 31, 2026 and
December 31, 2025 respectively; zero and one shares issued and outstanding as of March 31, 2026 and
December 31, 2025 respectively — =

Series B Preferred Stock, $0.0001 par value; 12,000,000 and 12,000,000 shares authorized as of March 31,

2026 and December 31, 2025 respectively; 6,128,378 and 7,184,760 shares issued and outstanding as of March
31, 2026 and December 31, 2025, respectively _ _

Additional paid-in capital 4,728,901 4,673,866
Accumulated other comprehensive income 2,573 3,817
Accumulated deficit (4,743,898) (4,705,042)
Total stockholders’ deficit attributable to the Company (12,395) (27,338)
Noncontrolling interest 31,636 35,097
Total stockholders' equity 19,241 7,759
Total liabilities and stockholders’ equity $ 250,141 § 277,862

The accompanying notes are an integral part of these Unaudited Condensed Consolidated Financial Statements.
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Faraday Future Intelligent Electric Inc.

Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss

(in thousands, except share and per share data)

Revenue
Cost of revenue

Gross profit

Operating expenses
Research and development
Sales and marketing
General and administrative
Loss on disposal of property, plant, and equipment
Impairment of intangible assets, including goodwill
Credit loss expense - short-term note receivable

Total operating expenses

Loss from operations
Change in fair value of notes payable, warrant liabilities, and derivative call options
Change in fair value of related party notes payable, warrant liabilities, and derivative call options
Loss on settlement of notes payable
Loss on settlement of related party notes payable
Interest expense
Net loss on digital assets
Other income, net

Loss before income taxes
Income tax expense

Net loss

Less: Net loss attributable to noncontrolling interest

Net loss attributable to Faraday Future Intelligent Electric Inc.

Per share information (See Note 16):

Net loss per share of Class A and B Common Stock attributable to common stockholders:
Basic
Diluted

Weighted average common shares used in computing net loss per share of Class A and Class B Common Stock:

Basic
Diluted

Total comprehensive loss
Net loss

Foreign currency translation adjustment

Total comprehensive loss

The accompanying notes are an integral part of these Unaudited Condensed Consolidated Financial Statements.

Three Months Ended March 31,

2026 2025
512§ 316
11,890 21,381
(11,378) (21,065)
6,990 6,419
5,616 2,629
9,195 13,674
328 44
2,255 —
143 -
24,527 22,766
(35,905) (43,831)
2,771 51,458
1,439 @77
(8,431) (15,920)
- (1,180)
(2,478) (2,302)
(1,946) —
2,252 1,784
(42,298) (10,268)
(19) (10)
(42,317) (10,278)
3,461 —
(38,856) (10,278)
(0.18) (0.14)
(0.18) (0.14)
214,502,895 75,749,893
214,502,895 75,749,893
(42,317) (10,278)
(1,244) 306
(43,561) $ (9,972)




Table of Contents

Balance as of
December
31,2025

Conversion of
notes payable
and accrued
interest into
Class A
Common
Stock ( Note
8)

Issuance of
Class A
common
stock to
vendor

Release
Chongging
accrued
interest and
penalties

Stock-based
compensation

Issuance of
shares for
RSU vesting
net of tax
withholdings

Foreign currency
translation
adjustment

Net loss

Balance as of
March 31,
2026

Faraday Faraday Future Intelligent Electric Inc.

Unaudited Condensed Consolidated Statements of Stockholders’ Equity (Deficit)
(in thousands, except share data)

Balance as of December 31, 2024

Stock

Stock

Stock-based compensation

Chongging related party debt restructuring

Foreign currency translation adjustment

Net loss

Total
Common Stock Preferred Stock Stockholders’
Accumulated Deficit
Class A Class B Series B Additional Other Attributable Total
Paid-in Comprehensive Accumulated to the Noncontrolling Stockholder’s
Shares Amount Shares Amount Shares Amount Capital Income (Loss) Deficit Company Interests Equity
199,130,727 $ 21 6,667 $§ — 7,184,760 $ — $4,673,866 $ 3,817 $(4,705,042) $§ (27,338) $ 35,097 $ 7,759
82,324,388 8 — —  (1,056,382) — 33,740 — — 33,748 — 33,748
954,545 — — — — — 1,050 — — 1,050 — 1,050
— — — — — 20,196 — — 20,196 — 20,196
— — — — == — 49 — — 49 == 49
35 — — — — — — — — — —
— — — — — — — (1,244) — (1,244) — (1,244)
— — — — — — — — (38,856) (38,856) (3,461) (42,317)
282,409,695 $ 29 6,667 $§ — 6,128378 § — $4,728901 $ 2,573 $(4,743,898) $§ (12,395) $ 31,636 $ 19,241
Unaudited Condensed Consolidated Financial Statements
Common Stock Accumulated
Class A Class B Additional Other Total
ass ass Paid-in Comprehensive Accumulated Stockholders’
Shares Amount Shares Amount Capital Income (Loss) Deficit Equity
65,919,127 $ 6 6,667 $ — § 4,421,563 § 7,744 $(4,314,346) $ 114,967
Conversion of notes payable and accrued interest into Class A Common
20,081,506 2 — — 32,671 — — 32,673
Settlement of HSL s.r.1. lawsuit with issuance of Class A Common
774,183 — — — 1,185 — — 1,185
— — — — 301 — — 301
Issuance of shares for RSU vesting net of tax withholdings 11,932 — — — — — — —
— — — — 654 — — 654
— = — = = 306 — 306
— — — — — — (10,278) (10,278)
86,786,748 $ 8 6,667 $ — § 4,456,374 $ 8,050 $(4,324,624) $ 139,808

Balance as of March 31, 2025

The accompanying notes are an integral part of these Unaudited Condensed Consolidated Financial Statements
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Unaudited Condensed Consolidated Statements of Cash Flows

(in thousands)

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation and amortization expense
Amortization of operating lease right-of-use assets
Non-cash interest expense
Loss on digital assets, net
Loss on disposal of property and equipment, net
Impairment of intangible assets, including goodwill
Stock-based compensation
Credit loss expense
Accrued interest on short-term note receivable
Payments for operating expenses made with digital assets
Loss on settlement of notes payable
Loss on settlement of related party notes payable
H.S.L. SRL. settlement adjustment
Change in fair value of notes payable, warrant liabilities, and derivative liabilities
Change in fair value of related party notes payable, warrant liabilities, and derivative liabilities
Other
Changes in operating assets and liabilities
Accounts receivables
Inventory
Deposits
Accounts payable
Accrued expenses and other current and non-current liabilities
Related party accrued expenses and other current and non-current liabilities
Operating lease liabilities
Other current and non-current assets
Net cash used in operating activities
Cash flows from investing activities
Purchase of digital assets
Sale of digital assets
Payments for property and equipment
Payments for intangible assets
Net cash provided (used in) investing activities
Cash flows from financing activities
Proceeds from notes payable, net of original issuance discount
Proceeds from related party notes payable, net of original issuance discount
Proceeds from other financial obligations
Payments of notes payable issuance costs
Payments of notes payable and other financing obligations
Payments of related party notes payable
Net cash provided by financing activities
Effect of exchange rate changes on cash and restricted cash
Net increase in cash and restricted cash

Cash and restricted cash, beginning of period

Cash and restricted cash, end of period

Three Months Ended March 31,

2026 2025
42,317) $ (10,278)
8,081 17,527
1,010 553
1,340 814
1,946 =
328 44
2,255 —
(802) 301
143 =
(185) —
338 =
8,431 15,920
= 1,180
— (295)
2,771) (51,458)
(1,439) 277
(267) =
(16) (664)
2,029 362
(2,678) (2,823)
(3,761) (651)
(1,644) 6,945
(349) 139
(2,521) (703)
1,377 2,515
(31,472) (20,295)
(338) =
2,107 —
(221) (1,568)
(274) —
1,274 (1,568)
8,820 22,000
— 1,876
- 1,133
(487) (99)
(353) (309)
(145) —
7,835 24,601
(331) (419)
(22,694) 2,319
34,954 7,174
12,260 $ 9,493
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Unaudited Condensed Consolidated Statements of Cash Flows — (Continued)
(in thousands)

The following table provides a reconciliation of cash and restricted cash reported within the Unaudited Condensed Consolidated Balance Sheets that

aggregate to the total of the same such amounts shown in the Unaudited Condensed Consolidated Statements of Cash Flows:

2026 2025
Cash and restricted cash
Cash $ 12,231  $ 9,458
Restricted cash 29 35
$ 12,260 § 9,493
Three Months Ended March 31,
2026 2025
Supplemental disclosure of cash flow information
Cash paid for interest $ 1,726 $ 1,376
Cash paid for income taxes $ — 3 =
Supplemental disclosure of noncash investing and financing activities
Reclassification between current and long-term $ 2,620 § —
Conversion of notes payable and accrued interest into Class A Common Stock $ 25317 $ 15,573
Issuance of warrants and related party warrants with the SPA Portfolio Notes $ 491 § 15,084
Settlement of vendor liability in Class A Common Stock $ 1,050 $ 1,185
Additions of property and equipment included in accounts payable and accrued expenses $ 39,740 $ 43,826
Recognition of right-of use assets and liabilities for new leases $ 10,898 $ —

The accompanying notes are an integral part of these Unaudited Condensed Consolidated Financial Statements.
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1. Nature of Business and Organization, Basis of Presentation, and Summary of Significant Accounting Policies

Nature of Business and Organization

99

Unless otherwise stated or the context requires otherwise, references herein to the “Company,” “FFIE,” “FFAL” “Faraday”, “FF”, “we,” “us,” and

“our” mean Faraday Future Intelligent Electric Inc. and its wholly-owned subsidiaries, and controlled and managed entities.

The Company is a holding company incorporated in the State of Delaware on February 11, 2020, conducts its operations through its subsidiaries and
is headquartered at 1990 E. Grand Avenue, El Segundo, CA 90245.

The Company has three operating segments—AlI Electric Vehicle (“AIEV”), digital assets (“AIXC”), and Robotics — and each segment meets the
criteria for a reportable segment under ASC 280 for the three months ended March 31, 2026. (For further information, see Note 17, Segments).

The Company designs and engineers next-generation intelligent electric vehicles, develops embodied Al robotics products and related
commercialization initiatives, conducts digital asset and related emerging technology initiatives through AIXC, manufactures its vehicles at its production
facility in Hanford, California, known as “FF aiFactory California,” and maintains additional engineering, sales, and operational capabilities in China and
the United Arab Emirates (“U.A.E.”) to support its global expansion and regional market strategy. The Company has created innovations in technology,
products, and a user-centered business model that are being incorporated into its planned electric vehicle and robotics platforms.

Principles of Consolidation

The Unaudited Condensed Consolidated Financial Statements have been prepared in accordance with accounting principles generally accepted in the
United States (“GAAP”) and include the accounts of the Company, its wholly owned subsidiaries, and all other entities in which the Company has a
controlling financial interest. This includes any variable interest entities (“VIEs”) for which the Company is the primary beneficiary, in accordance with
Accounting Standards Codification (“ASC”) 810, Consolidation. All intercompany transactions and balances have been eliminated in consolidation.

These Unaudited Condensed Consolidated Financial Statements do not include all disclosures required by GAAP for complete annual financial
statements and should be read in conjunction with the Company’s audited consolidated financial statements and notes thereto for the year ended December
31, 2025, included in the Company’s Annual Report on Form 10-K filed with the U.S. Securities and Exchange Commission (“SEC”) on March 31, 2026,
(the “Form 10-K”). Accordingly, the Unaudited Condensed Consolidated Balance Sheet as of March 31, 2026, has been derived from the Company’s
audited consolidated financial statements as of December 31, 2025 but does not contain all of the footnote disclosures from the annual financial statements.
The Company believes that the disclosures included in this Quarterly Report on Form 10-Q (this “Form 10-Q”) are adequate to make the information
presented not misleading.

In the opinion of management, the Unaudited Condensed Consolidated Financial Statements contain all adjustments, consisting of only normal
recurring adjustments, necessary to fairly state the Company’s financial position, results of operations, and cash flows for the periods presented. The
accounting policies used in the preparation of these Unaudited Condensed Consolidated Financial Statements are the same as those disclosed in the audited
consolidated financial statements for the year ended December 31, 2025, included in the Form 10-K, except as described below.

The Company’s annual reporting period is the calendar year. The results of operations for the three months ended March 31, 2026 are not necessarily
indicative of the results to be expected for the full year ending December 31, 2026 or any future periods.

Basis of Presentation

Use of Estimates and Judgments

The preparation of the Company’s Unaudited Condensed Consolidated Financial Statements in conformity with GAAP and in accordance with the
rules and regulations of the SEC requires management to make estimates and assumptions that affect the reported amounts included in the Unaudited
Condensed Consolidated Financial Statements.

Estimates are based on historical experience, where applicable, and other assumptions that management believes are reasonable under the
circumstances. On an ongoing basis management evaluates its estimates, including those related to long-
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lived asset impairment assessments. Such estimates often require the selection of appropriate valuation methodologies and financial models and may
involve significant judgment in evaluating ranges of assumptions and financial inputs. Actual results may differ from those estimates under different
assumptions, financial inputs, or circumstances.

Given the global economic climate, estimates are subject to additional volatility. As of the date of filing this Quarterly Report on Form 10-Q, the
Company is not aware of any specific event or circumstance that would require updating its estimates or judgments or revising the carrying value of its
assets or liabilities. However, these estimates and judgments may change as new events occur and additional information is obtained, which may result in
changes being recognized in the Company’s Unaudited Condensed Consolidated Financial Statements in future periods. Actual results could differ from
those estimates and any such differences may have a material impact on the Company’s Unaudited Condensed Consolidated Financial Statements.

Variable Interest Entity

In accordance with ASC Topic 810, Consolidation (“ASC 810”), the Company assesses whether it has a variable interest in legal entities in which it
has a financial relationship and, if so, whether those entities are variable interest entities (““VIEs”). For those entities that qualify as VIEs, ASC 810 requires
the Company to determine if the Company is the primary beneficiary of the VIE, and if so, to consolidate the VIE.

AlxCrypto Holdings, Inc.

On September 29, 2025, the Company entered into a lead investor subscription agreement with AIxCrypto Holdings, Inc. (“AIXC”) (then known as
Qualigen Therapeutics, Inc.). Under the agreement, the Company acquired common and preferred equity interests in AIXC. The Company determined that
AIXC was a variable interest entity (““VIE”) and that the Company was the primary beneficiary based on its rights over governance and operating decisions,
including the appointment of certain members of AIXC management and discretion over digital-asset and cash management decisions. Accordingly, the
Company began consolidating AIXC on September 29, 2025 pursuant to ASC 810.

Following stockholder approval on November 12, 2025 for the conversion of AIXC’s Series B Convertible Preferred Stock into additional voting
common shares of AIXC, the Company reconsidered its VIE conclusion and determined that AIXC continued to be a VIE and that the Company remained
its primary beneficiary. As of March 31, 2026, there have been no material changes in the facts and circumstances supporting that conclusion, and the
Company continues to consolidate AIXC under ASC 810.

Additional information regarding the initial measurement and accounting for the consolidation of AIXC, including the recognition of acquired
intangible assets and the noncontrolling interest, is presented in Note 3, Goodwill Associated with Business Acquisition. Summarized financial information
of AIXC included in the Company’s Unaudited Condensed Consolidated Financial Statements as of March 31, 2026 and for the three months then ended is
presented below.

AIXC
Condensed Balance Sheet (Unaudited)
March 31, 2026
(in thousands)

Cash and cash equivalents . $ 6,201
Digital assets . 6,197
Other current assets 11,037
Total current assets . 23,435
Intangible assets and other assets . 467
Total assets $ 23,902
Accounts payable and accrued liabilities $ 1,959
Warrant liabilities and convertible debt 72
Total liabilities 2,031
Total stockholders’ equity 21,871
Total liabilities and stockholders’ equity $ 23,902

10
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AIXC
Condensed Statement of Operations (Unaudited)
Three Months Ended March 31, 2026
(in thousands)

Operating expenses $ 4,516

Other expense, net 1,563

Net loss $ 6,079
AIXC

Condensed Statement of Cash Flows (Unaudited)
Three Months Ended March 31, 2026
(in thousands)

Net cash used in operating activities $ (4,495)
Net cash used in investing activities $ (8,504)
Net cash used in financing activities $ (132)

GlobeX Al Hong Kong Holding Limited

GlobeX Al Hong Kong Holding Limited (“GXHK”) is a company incorporated in Hong Kong. On October 23, 2025, Faraday X AIEV (“FXHK”)
changed its legal name to GlobeX Al Hong Kong Holding Limited.

On March 31, 2025, the Company transferred 6,000 shares, representing 60% of the issued share capital of GXHK (then known as FXHK), to Xiao
Ma, the Chief Executive Officer of Faraday X and an employee of the Company. The Company continues to hold the remaining 40% of the issued shares of
GXHK.

The Company consolidates GXHK pursuant to the VIE provisions of ASC 810. GXHK was established with nominal capital and is dependent on the
Company to support its activities. The Company is the primary beneficiary of GXHK because it has the power to direct the activities that most significantly
impact GXHK's economic performance. Through various agreements executed with Mr. Ma, along with Mr. Ma's status as an employee of the Company,
the Company is able to exercise sole control over stockholder decisions and maintains the unilateral right to remove Mr. Ma from his position as the
majority stockholder.

The assets and liabilities of GXHK are carried at historical cost in the Company's Unaudited Condensed Consolidated Balance Sheets because the
Company has controlled GXHK since inception. The assets of GXHK may only be used to settle obligations of GXHK, and the liabilities of GXHK do not
have recourse to the general credit of the Company, except to the extent the Company has explicitly provided support. The amounts attributable to GXHK
in the accompanying Unaudited Condensed Consolidated Balance Sheets, Unaudited Condensed Consolidated Statements of Operations and
Comprehensive Loss, and Unaudited Condensed Consolidated Statements of Cash Flows were insignificant to the Company’s Unaudited Condensed
Consolidated Financial Statements for all periods presented.

Grow Fandor Inc.

Grow Fandor Inc. (“Grow Fandor”) was formed on May 28, 2024 by Mr. Jiawei Wang, Mr. Yueting Jia, and other partners, including certain current
employees of the Company.

On October 9, 2024, Mr. YT Jia donated 15 million shares of Grow Fandor common stock to FF. As a result of the donation, FF has a 10%
ownership interest in Grow Fandor. On October 29, 2024, the Company entered into a Trademark License Agreement (the “License Agreement”) with
Grow Fandor. This agreement grants Grow Fandor the right to use the Company’s trademarks.

The equity interest and the License Agreement held by the Company represent variable interests. Grow Fandor is a VIE, as it lacks sufficient equity
to finance its activities. However, the Company does not have the power to direct the activities of Grow Fandor. Accordingly, the Company is not the
primary beneficiary of Grow Fandor and does not consolidate Grow Fandor. As a result, Grow Fandor’s assets, liabilities, and results of operations are not
included in the Company’s Unaudited Condensed Consolidated Financial Statements. Significant transactions between the Company and Grow Fandor are
disclosed in Note 9, Related Party Transactions.

11
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The carrying value of the Company’s investment in Grow Fandor, the amounts recognized from transactions with Grow Fandor, and any related cash
flows were insignificant to the Company’s Unaudited Condensed Consolidated Financial Statements for all periods presented.

Segments

The Company has three operating segments—AI Electric Vehicle (“AIEV”), Robotics and digital assets — each of which meets the criteria for
separate reporting under ASC 280. The Company’s Global Chief Executive Officer (“CEO”), serves as the Chief Operating Decision Makers (“CODM”),
and regularly evaluated the Company’s financial performance using consolidated financial information at the total-company level including consolidated
loss from operations, cash flows, liquidity, and strategic initiatives.

Management has identified Loss from operations, as presented in the Company's Unaudited Condensed Consolidated Statements of Operations and
Comprehensive Loss, as the primary measure used by the CODM to evaluate the performance of the business and allocate resources. Loss from operations
is the measure of segment profit or loss that is most consistent with the measurement principles used in measuring the corresponding amounts in the
Company’s unaudited condensed consolidated financial statements. This measure reflects the Company’s focus on managing operating performance, cash
outflows, and liquidity, particularly given that the timing of cash inflows is influenced by external financing activities. The Company defines “significant
segment expense” as controllable operating costs that are regularly provided to and reviewed by management. Refer to Note 17,Segment Information for
further detail on the components of “loss from operations” and the additional Robotics gross profit measure reviewed by the CODM.

Management closely tracks its expenditure on these key expense categories through regular reviews of cash balances, near-term cash flow
projections, monthly management reports, and project management reports. The CODM, works in close collaboration with the Company’s business leaders
to establish critical operational targets, set project timelines, and adjust spending plans. These leaders are responsible for implementing the Company’s
strategic plans and revising targets and deadlines based on continuous internal communications and review meetings, thereby ensuring that any deviations
from target spending or project timelines are promptly addressed.

While loss from operations is the primary measure used to evaluate overall Company performance and to allocate resources across segments,
management also evaluates the Robotics segment using gross profit as an additional performance measure, as this segment is in the early stages of
commercialization and focuses on product-level profitability. Gross profit is defined as revenue less cost of revenues. At this time, general and
administrative, research and development, and sales and marketing expenses are not allocated to the Robotics segment. Gross profit is not used as the
primary measure of segment profit or loss for AIEV or digital assets.

This oversight supports the Company’s strategic objectives to prioritize the commercialization of the FX Series vehicles and Robotics products,
while continuing to support production, sales, and leasing activities for its FF 91 vehicles, the planned FF 92 upgrade program, and the development of the
Company’s planned digital asset, blockchain-based platform, and related crypto service initiatives through AIXC.

Summary of Significant Accounting Policies
Digital Assets

In December 2023, FASB issued ASU 2023-08, Intangibles—Goodwill and Other—Crypto Assets (Subtopic 350-60): Accounting for and
Disclosure of Crypto Assets. ASU 2023-08 requires crypto assets within the scope of ASC 350-60 to be measured at fair value each reporting period, with
changes in fair value recognized in net income. The guidance also requires crypto assets measured at fair value to be presented separately from other
intangible assets in the balance sheet, and changes from the remeasurement of crypto assets to be presented separately from changes in the carrying
amounts of other intangible assets in the statement of operations.

The Company determines the fair value of its digital assets based on quoted prices in active markets for identical assets in accordance with ASC 820,
Fair Value Measurement. Accordingly, the Company classifies its digital assets within Level 1 of the fair value hierarchy under ASC 820. The Company
utilizes observable market prices from active trading exchanges and evaluates the principal market for each digital asset in determining fair value. The
Company measures digital assets at fair value as of UTC+0:00 on the final day of each reporting period. The Company does not currently recognize
revenue from contracts with customers related to digital assets. Cash flows arising from purchases and sales of digital assets are presented as investing
activities in the Company’s Unaudited Condensed Consolidated Statements of Cash Flows.
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The table below summarizes the units held, cost basis, and fair value of the Company’s digital assets as of March 31, 2026 (amounts shown in
thousands, except for units held, which are presented in whole numbers):

Digital Assets Units Held Cost Basis Fair Value
Cardano ADA (ADA) 214,323 § 134§ 52
Native BNB (BSC) 1,308 1,356 807
Bitcoin (BTC) 46 4,943 3,150
Ethereum (ETH) 616 2,307 1,296
ChainLink (LINK) 19,404 339 170
Solana (SOL) 6,659 1,188 553
Tron (TRX) 531,334 164 167
USD Tether (USDT) 2,087 2 2
Ripple (XRP) 1 — —

$ 10,433 § 6,197
Digital Asset Activity

The following table summarizes digital asset activity for the period indicated, including purchases, sales, net gains and losses recognized, other
activity, and the fair value of digital assets held as of March 31, 2026 (amounts shown in thousands).

Balance
Balance as of December 31, 2025 $ 10,250
Purchases 338
Sales (2,108)
Net (loss) gain on digital assets (1,945)
Other (338)
Balance as of March 31, 2026 $ 6,197

Short-term notes receivable

Short-term notes receivable are measured in accordance with ASC 326-20 (Current Expected Credit Losses, “CECL”), which requires recognition of
expected credit losses over the life of the receivable based on historical experience, current conditions, and reasonable and supportable forecasts.

The Company, through its acquisition of AIXC, holds short-term notes receivable from Marizyme, Inc. (“Marizyme”) arising from cash advances
made by AIXC to Marizyme prior to the Company’s acquisition of AIXC. These notes bear interest at 18% per annum, are payable on demand, and may be
prepaid at any time without penalty. Because AIXC has limited loss history for similar exposures, expected credit losses are estimated using a probability-
weighted model that considers multiple settlement scenarios, including potential recovery through acquisition, liquidation, or other realizations of the
debtor’s assets. The resulting allowance for expected credit losses reflects an assessment of Marizyme’s financial condition, estimated recoverable
amounts, and the likelihood of each outcome. The allowance is reassessed each reporting period and updated as new information becomes available.

As of March 31, 2026, the estimate for expected credit losses on the Marizyme Notes is $4.7 million. Given the inherently uncertain nature of the
debtor’s financial condition and future outcomes, actual credit losses may differ materially from this estimate. The Company will continue to monitor
relevant events and conditions and update its assumptions and allowance as necessary.

Inventory

Inventory is stated at the lower of cost or net realizable value and consists of raw materials, work in progress, and finished goods. The Company
primarily computes cost using standard cost, which approximates cost on the first-in, first-out basis. Net realizable value is the estimated selling price of
inventory in the ordinary course of business, less reasonably predictable costs of completion, disposal, and transportation. The Company assesses the
valuation of inventory and periodically
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adjusts its value for estimated excess and obsolete inventory based upon expectations of future demand and market conditions, as well as damaged or
otherwise impaired goods.

Inventory is classified as a current asset when it is expected to be sold, consumed, or used in production within twelve months or the operating
cycle, whichever is longer.

Inventory that is not expected to be realized or used within twelve months or the operating cycle is classified as a non-current asset within Other
non-current assets on the Unaudited Condensed Consolidated Balance Sheets. This includes, for example, spare parts, service parts, or production parts
held for future models or to fulfill warranty obligations on products.

Business Combination

The Company accounts for business combinations in accordance with ASC 805, Business Combinations, which requires management to use
significant judgment in determining the fair value of assets acquired and liabilities assumed and in evaluating whether an acquired set meets the definition
of a business. See Note 3, Goodwill Associated with Business Acquisition to the Unaudited Condensed Consolidated Financial Statements for further
information.

Goodwill and Other Intangible Assets
Goodwill

Goodwill represents the excess of the purchase price over the fair value of the identifiable net assets acquired in a business combination. The
Company tests goodwill for impairment at the reporting unit level at least annually, or more frequently if events or changes in circumstances indicate that
the carrying amount of a reporting unit may exceed its fair value. The Company acquired goodwill in connection with its acquisition of AIXC and assigned
all of the associated goodwill to its AIXC reporting unit. The Company tests goodwill for impairment annually as of October 1, or between annual tests if
an event occurs or circumstances change that would indicate that the carrying amount may be impaired.

During the three months ended March 31, 2026, based on the quantitative assessment, the Company concluded that the carrying amount of the AIXC
reporting unit exceeded its estimated fair value. Accordingly, the Company recorded a goodwill impairment charge of $2.1 million of which $0.9 million
was attributable to noncontrolling interest. The impairment charge is included in Impairment of goodwill on the Unaudited Condensed Consolidated
Statements of Operations and Comprehensive Loss to noncontrolling interest. The impairment charge is included in Impairment of intangible assets,
including goodwill in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss. No goodwill impairment was recognized
for the three months ended March 31, 2025, as the Company did not have a goodwill balance prior to the AIXC acquisition.

Other Intangible Assets

Indefinite-lived Intangible Assets

The Company’s in-process research and development (“IPR&D”) acquired in connection with the acquisition of AIXC was recorded at its
acquisition-date fair value, which represents its initial cost basis. The Company will continue to carry this asset at that amount until completion or
abandonment of the associated R&D project, at which time an appropriate useful life will be determined. During the each of three months ended March 31,
2026, and 2025, the Company recognized no impairment of IPR&D.

Capitalized Software

The Company accounts for costs incurred in developing its product offerings under ASC 350-40, Internal-Use Software.

In accordance with ASC 350-40, the Company capitalizes qualifying costs incurred in connection with the development of the Company’s product
offerings during the application development stage. Costs incurred during the preliminary project and post-implementation stages are expensed as incurred.
Costs incurred in connection with maintenance activities, including training or bug fixes are also expensed as incurred. The Company stops capitalizing
qualifying costs once development activities are completed and the project is ready for its intended use.

Capitalized software costs are amortized on a straight-line basis over a 36-month useful life beginning on the date when the product is ready for its
intended use. Management tests the capitalized software costs for impairment when events or changes in circumstances indicate that the carrying amount
may not be recoverable in accordance with ASC 360. During the
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three months ended March 31, 2026, and 2025 the Company recognized impairment charge of $0.2 million and no impairment charge, respectively, related
to capitalized software costs.

Noncontrolling Interest

Where our ownership interest is less than 100%, but greater than 50%, the noncontrolling ownership interest is reported on our Unaudited
Condensed Consolidated Balance Sheets. Non-controlling interest represents the portion of the net assets of a subsidiary attributable to interests that are not
owned by the Company. The non-controlling interest is presented in the Unaudited Condensed Consolidated Balance Sheets, separately from equity
attributable to the shareholders of the Company. Non-controlling interest’s operating result is presented on the face of the Unaudited Condensed
Consolidated Statements of Operations and Comprehensive Loss as an allocation of the total income for the year between non-controlling shareholders and
the shareholders of the Company.

Revenue Recognition

The following table disaggregates our revenue by major source:

Three Months Ended March 31,

(in thousands) 2026 2025
AIEV
Automotive sales $ 208 $ —
Automotive leasing - Sales type — 265
Automotive leasing - Operating type 16 51
Robotics $ 288 —
512 8 316

Automotive Sales Revenue

The Company recognizes automotive sales revenue in accordance with ASC Topic 606, Revenue from Contracts with Customers. Automotive sales
revenue includes cash deliveries of new vehicles, and specific other features and services including home charger, charger installation, twenty-four-seven
roadside assistance, over-the-air (“OTA”) software updates, internet connectivity and destination fees that meet the definition of a performance obligation
under ASC 606.

As part of the first step in applying ASC 606, the Company assesses whether multiple contracts entered into with the same customer—such as a
vehicle sale and a co-creation agreement—should be combined. When these contracts are negotiated together and are economically interdependent, they
are accounted for as a single arrangement. This evaluation ensures that the revenue recognition reflects the substance of the transaction. Refer to the
subsequent section of this note for a detailed discussion of the co-creation arrangements with customers and their impact on revenue recognition under
ASC 606.

Revenue is recognized when control of the vehicle transfers upon delivery to the customer. Payments are typically received at the point control
transfers or according to payment terms customary to the business as specified in the sales contract. Vehicle contracts do not contain a significant financing
component. For obligations related to automotive sales, transaction prices are allocated among performance obligations based on relative standalone selling
prices, determined using market prices, estimated internal costs, and comparable third-party offerings. The transaction price is allocated among the
performance obligations in proportion to the standalone selling price of its performance obligations.

Other features and services as discussed above are provisioned upon transfer of control of the vehicle and are required to be recognized on a straight-
line basis over the performance period, as the Company has a stand-ready obligation to deliver such services to the customer. However, due to
immateriality, revenue from other features and services are combined with the vehicle performance obligation and recognized upon the transfer of the
vehicle.

The Company provides certain customers with a residual value guarantee which may or may not be exercised in the future. Residual value
guarantees provided to customers had an immaterial impact on revenue for the three months ended March 31, 2026, and 2025.

Automotive Leasing Revenue
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The Company accounts for its automotive leasing revenue program under ASC 606 and ASC Topic 842, Leases (“ASC 842”).

Operating Leasing Program: The Company offers a vehicle operating leasing program in the U.S., allowing qualifying customers to lease a vehicle
directly from the Company for a lease term of up to 36 months. At the end of the lease term, customers are generally required to return the vehicle to the
Company, at which point the Company may either sell or re-lease the returned vehicle. Leasing revenue from operating leases is recognized on a straight-
line basis over the lease term, as long as collectability is probable in accordance with ASC 842. If collectability of lease payments is not probable at lease
commencement, lease income is recognized on a cash basis, meaning payments received are recorded as revenue only when collected. Depreciation
expense related to leased vehicles is recorded in cost of automotive leasing revenue on a straight-line basis over the lease term, reflecting the expected
residual value of the vehicles at lease termination. Upfront payments related to lease agreements are deferred and recognized as revenue on a straight-line
basis over the respective lease term. Taxes collected from customers in connection with automotive leasing transactions are excluded from the transaction
price and reported separately in accordance with ASC 606.

As part of the revenue recognition process, the Company evaluates whether a lease contract should be combined with other agreements—such as co-
creation arrangements—under ASC 606 when the contracts are negotiated together and are economically interdependent. Refer to the subsequent section of
this note for a detailed discussion of the co-creation arrangements with customers and their impact on revenue recognition under ASC 606.

Sales-Type Leasing_ Program: The Company enters into sales-type lease arrangements in accordance with ASC 842, under which customers
generally have the option to purchase the leased vehicle at the end of the lease term, which is typically 36 months. The lease is classified as a sales-type
lease when the Company concludes that the customer is reasonably certain to exercise the purchase option and, as a result, the Company expects the
customer to obtain title to the vehicle upon completion of all contractual payments. At lease commencement, if collectability of the lease payments is
probable, the Company derecognizes the leased vehicle and recognizes:

* Automotive leasing revenue for the present value of lease payments and any guaranteed residual value; and
*  Automotive leasing cost of revenue for the carrying value of the leased vehicle.

If collectability is not deemed probable at lease commencement, revenue recognition is deferred, and lease payments received are recorded as a
deposit liability. The leased vehicle remains on the Company’s balance sheet until collectability becomes probable, at which point revenue recognition is
triggered.

The Company recognizes a net investment in sales-type leases, which includes both the lease receivable and the unguaranteed residual asset. The
unguaranteed residual asset represents the estimated fair value of the leased vehicle at the end of the lease term that is not guaranteed by the lessee or any
third party. As of March 31, 2026, the carrying amount of unguaranteed residual assets included in the net investment in sales-type leases, and presented
within accounts receivable, was approximately $0.2 million. The estimate of unguaranteed residual value reflects management’s judgment, informed by
historical residual value experience, current market conditions, and the anticipated future utility of the leased assets.

Robotics

The Company recognizes robotics revenue in accordance with ASC 606. Robotics revenue primarily consists of sales of the Company’s robotic
products, including the FF Master Ultra, FX Aegis Edu, and FX Aegis Pro models.

Robotic sales contracts may include the delivery of one or more robots. Each robot is capable of providing benefit to the customer on a standalone
basis and is separately identifiable within the context of the contract, accordingly, each robot represents a separate performance obligation. The transaction
price is allocated to each performance obligation based on the relative standalone selling prices of the individual robots, which are determined using
observable market prices for those products. Revenue allocated to each robot is recognized at a point in time, when control of the respective robot transfers
to the customer, which generally occurs upon delivery in accordance with the terms of the applicable sales contract. When robots are delivered at different
times, revenue is recognized separately for each robot upon delivery.

As part of applying ASC 606, the Company evaluates whether multiple contracts entered into with the same customer, such as a robot purchase
agreement and a related co-creation or consulting agreement, should be combined and accounted for as a single arrangement. When such contracts are
negotiated together and are economically interdependent, they are combined for accounting purposes. Payments made by the Company to customers under
co-creation arrangements are evaluated to determine whether they represent consideration payable to a customer and, when applicable, are accounted for as
a reduction of the

16



Table of Contents
Faraday Future Intelligent Electric Inc.
Notes to the Unaudited Condensed Consolidated Financial Statements

transaction price for the related robot sale. Payments are generally received prior to or substantially concurrent with the transfer of control of the robots.
Accordingly, the Company’s robotic sales arrangements do not include a significant financing component.

Co-creation Arrangements

As part of the Company’s Futurist Product Officers (“FPO”) Co-Creation Delivery program, the Company has entered into co-creation agreements
with certain customers. This arrangement leverages select sales and leasing customers to provide valuable data, insights, marketing, and brand awareness
for the Company’s vehicles and robots. In exchange for these services, the Company compensates customers through a one-time consulting fee, consulting
fees paid in installments or a discount on their lease payments.

The Company evaluates the economic substance of both the sale or lease contract and the co-creation agreement to determine whether they should
be combined under the contract combination guidance in ASC 606. When the contracts are economically interdependent, the Company accounts for them
as a single arrangement. Under this approach, the cash inflows from the customer and the cash outflows from the Company are netted and treated as a
single transaction. The resulting net amount is recorded as marketing expense if the net amount is more than the sale price of the vehicle or robot. In
situations where the net amount is less than the sale price or the contractual lease payment, the difference between the net amount and the sale price or lease
payment is recognized as revenue.

For the three months ended March 31, 2026, and 2025, the Company recognized $0.2 million and $0.3 million, respectively, in co-creation fees
recorded as reduction from revenues for the same periods. For the three months ended March 31, 2026, and 2025, the Company recognized $0.2 million
and $0.1 million, respectively, in co-creation fees as marketing expenses for the same periods. All co-creation fees are presented in the Unaudited
Condensed Consolidated Statements of Operations and Comprehensive Loss.

Customer Deposits

As of March 31, 2026, the Company held approximately $4.4 million in customer deposits, compared to $4.4 million as of December 31, 2025.
These deposits relate to vehicle and robotics reservations under both business and consumer programs.

Business-to-business (“B2B”) reservations are made through pre-order deposit agreements and require fixed, non-refundable deposits that may be
applied toward the purchase of a limited number of vehicles. These programs are designed to incentivize volume interest by allowing the deposits to be
applied toward the purchase of a limited number of vehicles under future purchase agreements. Business-to-consumer (“B2C”) reservations are typically
submitted on a one-to-one basis for a specific vehicle or robotics product, or upon other resolution of the reservations and involve refundable or
promotional deposits.

Customer deposits are recorded in Accrued expenses and other current liabilities on the Company’s Unaudited Condensed Consolidated Balance
Sheets and will be recognized as revenue upon delivery of the vehicle or resolution of the reservation in accordance with the applicable terms.

Deferred Revenue

When vehicle purchase agreements are executed, the consideration for the vehicle and any accompanying products and services must be paid in
advance before the transfer of products or services by the Company. Unlike reservation deposits, which may be refundable or non-refundable and are
generally received before execution of a purchase agreement, these advance payments relate to executed purchase agreements and are non-refundable. The
Company recognizes revenue when control of the vehicle or related services transfers to the customer and defers revenue only when payments are received
for undelivered products or services. Deferred revenue represents the total transaction price allocated to performance obligations that remain unsatisfied or
partially unsatistied as of the balance sheet date. As of March 31, 2026 and December 31, 2025 deferred revenue related to products and services were
insignificant for both periods.

Cost of Revenue

Automotive Sales Revenue

Cost of automotive sales revenue includes direct and indirect materials, labor costs, manufacturing overhead, including depreciation costs of tooling
and machinery, shipping and logistic costs, vehicle connectivity costs, and reserves for estimated warranty expenses. Cost of automotive sales revenues also
includes adjustments to warranty expense.
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Cost of services and other revenue includes costs associated with providing non-warranty after-sales services, costs for retail merchandise, and costs
to provide vehicle insurance. Cost of services and other revenue also includes direct parts and material. Cost of services and other revenue was insignificant
for the three months ended March 31, 2026, and 2025.

Automotive Leasing Program

Cost of automotive leasing revenue includes the depreciation of operating lease vehicles, cost of goods sold associated with direct sales-type leases
and warranty expenses related to leased vehicles.

Robotics
Cost of Robotics revenue includes the product costs, freight, and import fees.
Warranties

The Company provides a manufacturer’s warranty on all vehicles sold. The warranty covers the rectification of reported defects via repair,
replacement, or adjustment of faulty parts or components. The warranty does not cover any item that fails due to normal wear and tear. This assurance-type
warranty does not create a performance obligation separate from the vehicle. Management tracks warranty claims by vehicle ID, owner, and date. As the
Company continues to manufacture, assemble, and sell more vehicles it will reassess and evaluate its warranty claims for purposes of its warranty accrual.

Warranty costs related to the Company’s Robotics revenue were insignificant for the three months ended March 31, 2026.

Three Months Ended March 31,

(in thousands) 2026 2025

Accrued warranty- beginning of period $ 376 $ 545
Provision for warranty 85 (56)
Warranty costs incurred (22) (45)
Accrued warranty- end of period $ 439 § 444

Income Taxes

The Company accounts for income taxes using the asset and liability method, under which deferred tax assets and liabilities are recognized for
temporary differences between the financial reporting and income tax bases of assets and liabilities. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply in the years when those temporary differences are anticipated to reverse.

A valuation allowance is established if it is more likely than not that some or all of the deferred tax assets will not be realized. The carrying value of
deferred tax assets is adjusted to reflect the amount that is more likely than not to be realized. As of March 31, 2026 and December 31, 2025, the Company
maintained a full valuation allowance against its net deferred tax assets, based on the conclusion that it is more likely than not the assets will not be
realized.

The Company applies the guidance in ASC 740-10, Income Taxes, to account for uncertain tax positions. This guidance requires a two-step
approach: (1) determine whether it is more likely than not that a tax position will be sustained upon examination, including resolution of any related
appeals or litigation; and (2) measure the tax benefit as the largest amount that is more likely than not to be realized upon settlement. The Company
evaluates its tax positions based on a number of factors and may update its assessments as facts and circumstances change.

The Company is subject to taxation in the U.S. federal jurisdiction, the state of California, China, and U.A.E. The income tax provision for each
period represents the aggregate estimated tax expense or benefit for these jurisdictions.

Recent Accounting Pronouncements

The Financial Accounting Standards Board (“FASB”) has issued accounting standards updates (“ASUs”) that are not yet adopted by the Company.
As a December 31 year-end filer and a Smaller Reporting Company (“SRC”), the Company will adopt these ASUs in accordance with the effective dates
applicable to the Company. The Company is currently evaluating the impact of these ASUs on the Company’s financial statements and related disclosures.
The following is a summary of recently issued accounting pronouncements not yet adopted by the Company:
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Recently issued accounting pronouncements not yet adopted

In December 2024, the FASB issued ASU 2024-04, Debt—Debt with Conversion and Other Options (Subtopic 470-20): Induced Conversions of
Convertible Debt Instruments. This ASU clarifies when a settlement of a convertible debt instrument should be accounted for as an induced conversion
rather than a debt extinguishment. Key provisions include (a) applying a pre-existing-contract approach to assess whether the form and amount of
consideration are preserved; and (b) expanding the guidance to cover certain convertible debt instruments not previously convertible. This update is
effective for the Company beginning January 1, 2026 (fiscal year and interim periods beginning after December 15, 2025) and will first apply to the
Company’s December 31, 2026 Form 10-K. Early adoption is permitted, provided ASU 2020-06 has been adopted.

In December 2024, the FASB issued ASU 2024-03, Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures
(Subtopic 220-40). This ASU requires public business entities to disclose additional details about certain expenses in the notes to financial statements, such
as inventory purchases, employee compensation, depreciation, and intangible asset amortization. This update is effective for the Company beginning
January 1, 2027 (fiscal year and interim periods beginning after December 15, 2026) and will first apply to the Company’s December 31, 2027 Form 10-K
(as a public business entity, including SRCs). Early adoption is permitted.

In May 2025, the FASB issued ASU 2025-04, Compensation—Stock Compensation (Topic 718) and Revenue from Contracts with Customers (Topic
606): Clarifications to Share-Based Consideration Payable to a Customer. This ASU (a) revises the master-glossary definition of ‘performance condition’
to include customer-based targets; (b) eliminates the forfeiture-policy election for awards granted to customers unless exchanged for a distinct good or
service; and (c) clarifies that the variable-consideration constraint in ASC 606 does not apply to share-based consideration payable to a customer. This
update is effective for the Company beginning January 1, 2027 (fiscal year and interim periods beginning after December 15, 2026) and will first apply to
the Company’s December 31, 2027 Form 10-K (as a public business entity, including SRCs). Early adoption is permitted.

In September 2025, the FASB issued ASU 2025-06, Intangibles—Goodwill and Other—Internal-Use Software (Subtopic 350-40). The new Update
removes all references to prescriptive and sequential software development stages and establishes new criteria for the capitalization of internal-use software
costs. ASU 2025-06 is effective for fiscal years beginning after December 15, 2027, and interim periods within fiscal years beginning after December 15,
2027. Early adoption is permitted.

In September 2025, the FASB issued ASU 2025-07, Derivatives and Hedging (Topic 815) and Revenue from Contracts with Customers (Topic 606).
This Update addresses stakeholders’ concerns about (1) the application of derivative accounting to contracts with features based on the operations or
activities of one of the parties to the contract and (2) the diversity in accounting for share-based noncash consideration from a customer that is
consideration for the transfer of goods or services. The amendments are expected to (a) reduce the cost and complexity of evaluating whether contracts with
features based on the operations or activities of one of the parties to the contract are derivatives, (b) better portray the economics of those contracts in the
financial statements, and (c) reduce diversity in practice resulting from the broad application of the current guidance and changing business environment.
The amendments also are expected to reduce diversity in practice by clarifying the applicability of Topic 606, Revenue from Contracts with Customers, to
share-based noncash consideration from a customer for the transfer of goods or services. This update is effective for the Company beginning January 1,
2027 (fiscal year and interim periods beginning after December 15, 2026) and will first apply to the Company’s December 31, 2027 Form 10-K (as a public
business entity, including SRCs). Early adoption is permitted.

In December 2025, the FASB issued ASU 2025-11, Interim Reporting (Topic 270) to improve the navigability of the required interim disclosures and
clarifying when that guidance is applicable. The amendments also provide additional guidance on what disclosures should be provided in interim reporting
periods. This will result in a comprehensive list of interim disclosures that are required by GAAP. The amendments add to Topic 270 a principle that
requires entities to disclose events since the end of the last annual reporting period that have a material impact on the entity. The objective of the
amendments is to provide clarity on the current interim reporting requirements. The amendments in this Update are effective for interim reporting periods
within annual reporting periods beginning after December 15, 2027, for public business entities. This Update will first apply to the Company’s March 31,
2028 Form 10-Q.

2. Liquidity and Capital Resources and Going Concern
Conditions Raising Substantial Doubt

The Company has evaluated whether conditions and events, considered in the aggregate, raise substantial doubt about its ability to continue as a
going concern within one year after the date that the Unaudited Condensed Consolidated Financial
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Statements are issued. In accordance with ASC 205-40, Presentation of Financial Statements — Going Concern, management considered the Company’s
recurring losses from operations since inception and continued cash outflows from operating activities. Based on this evaluation, the Company concluded
that substantial doubt exists regarding its ability to continue as a going concern for the one-year period following issuance of these Unaudited Condensed
Consolidated Financial Statements.

The Company has devoted, and expects to continue to devote, substantial effort and capital resources to strategic planning, engineering, design, and
development of its electric vehicle platform, development of vehicle models, completion of the FF aiFactory California manufacturing facility, and capital
raising activities. As of March 31, 2026, the Company had an accumulated deficit of $4,743.9 million, unrestricted cash of $12.2 million, and negative
working capital of $76.0 million. The Company incurred a net loss of $42.3 million for the three months ended March 31, 2026. This condition, together
with the Company’s accumulated deficit and liquidity constraints, contributes to management’s determination that there is substantial doubt about the
Company’s ability to continue as a going concern under ASC 205-40.

The Company projects that it will require substantial additional funding to continue operations, advance development and future production planning
related to its FF Series program, initiate production of its FX Series vehicles, and continue and expand its robotics production and commercialization
activities. Management also considered its cash flow forecast through the one-year assessment period, including expected operating cash outflows,
production readiness and commercialization activities for the FX Series and Robotics products, and corporate overhead. The forecast indicates continued
liquidity pressure during the assessment period and dependence on timely execution of financing activities. If additional capital is not secured, the
Company may not have sufficient resources to meet its obligations or continue operations, which could result in bankruptcy protection and asset
liquidation, with equity holders receiving little to no recovery. Although management expects that the launch of the FX Series and the expansion of robotics
commercialization activities may support future revenue generation and operational performance, these initiatives are subject to execution, market
acceptance, and funding risks, and there can be no assurance that sufficient liquidity will be generated within the next twelve months.

The consolidation of AIXC did not materially improve the Company’s near-term liquidity position or alter its current working capital constraints.
Although AIXC may support longer-term business initiatives, it does not alleviate the substantial doubt that exists regarding the Company’s ability to
continue as a going concern within the next twelve months.

Managements Plans

In accordance with ASC 205-40, management has developed plans intended to mitigate the conditions that give rise to substantial doubt. The
Company has historically funded operations primarily through the issuance of notes payable, related party convertible notes (see Note 8 and Note 9), and
the sale of common stock. Management intends to continue pursuing these funding sources.

The Company has issued various financing arrangements collectively referred to as the SPA Portfolio Notes, including, 2023 Unsecured SPA Notes,
Junior Secured SPA Notes, 2024 Unsecured SPA Notes, 2025 March Unsecured SPA Notes, and 2025 July Unsecured SPA Notes. As of March 31, 2026,
the SPA Portfolio Notes were in good standing.

As of March 31, 2026, SPA Commitments totaled $739.0 million, of which $517.5 million was funded, $177.2 million expired unfunded, $44.3
million remained to be funded, and $48.0 million in principal was outstanding. Optional Commitments totaled $467.0 million, of which $106.0 million was
funded, $327.5 million expired unfunded, $33.5 million remained to be funded, and $7.1 million was outstanding. Remaining amounts are subject to
closing conditions, including minimum share price and trading volume requirements.

The Company may be unable to satisfy the closing conditions under the SPA Commitments or obtain additional financing on acceptable terms or at
all.

The Company has implemented capital raising initiatives, including its At-The-Market (“ATM”) offering program, subject to authorized share
availability and compliance with securities laws and Nasdaq listing requirements.

Operational Context

During 2023, the Company commenced deliveries of the FF 91. The Company is currently manufacturing the FF 91 and plans to manufacture FF 92
models within the FF Series. The FX Series was launched in 2025, beginning with the Super One model, and the Company is currently accepting
reservation deposits. Broader production and delivery expansion are expected to occur as production readiness activities are completed.
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In 2025, the Company also advanced initiatives in robotics and intelligent automation and continued developing digital asset initiatives. In 2026, the
Company commenced sales of its FX Series vehicles and robotics products. However, these sales remain in the early stages and are not expected to
generate sufficient near-term cash flows to fund operations without additional financing.

Equity Issuance Constraints and ATM Program

On September 26, 2023, the Company entered into a sales agreement under its ATM Program permitting aggregate gross sales proceeds of up to
$90.0 million, subject to share availability and regulatory compliance.

The Company’s ability to issue additional shares is constrained by authorized share limits and anti-dilution provisions in certain debt and equity
instruments, which could increase share issuance requirements.

Strategic Investment

On September 29, 2025, the Company completed its investment in AIXC. This transaction was executed as part of a broader strategy to pursue non-
automotive initiatives. AIXC’s historical operations were immaterial to consolidated results for the three months ended March 31, 2026.

Risks Affecting Liquidity

The Company continues to explore financing alternatives; however, delays in securing funding commitments have constrained production activities.
Capital raising efforts may be unsuccessful or delayed, and actual professional fees and financing-related costs may exceed management’s projections.

Capital raising efforts remain subject to Nasdaq listing standards, authorized share limitations, and anti-dilution features in existing instruments.

Liquidity is also influenced by supplier payment terms, advance deposit requirements, reliance on third-party partners, and capital market conditions
affecting the electric vehicle industry.

Elevated U.S. import tariffs on EV components sourced from China may increase manufacturing costs as production scales. While tariffs did not
materially impact 2026 cost of goods sold due to limited production volume, continued reliance on China-based suppliers may increase input costs and
funding needs.

Going Concern Determination

Despite management’s plans, the Company’s recurring operating losses and negative cash flows from operations raise substantial doubt about its
ability to continue as a going concern within one year after the date these Unaudited Condensed Consolidated Financial Statements are issued, as
contemplated by ASC 205-40.

Basis of Presentation

The Unaudited Condensed Consolidated Financial Statements do not include any adjustments that might result from the outcome of this uncertainty.
Accordingly, the Unaudited Condensed Consolidated Financial Statements have been prepared assuming the Company will continue as a going concern.

3. Goodwill Associated with Business Acquisition

In connection with the Company’s September 2025 acquisition of AIXC, the Company recognized goodwill in its consolidated financial statements.
In connection with the Company’s September 2025 acquisition of AIXC, the Company recognized goodwill in its consolidated financial statements. There
were no business acquisitions during the three months ended March 31, 2026.

The following table summarizes the goodwill recognized in connection with the AIXC acquisition and related impairment activity through March
31, 2026 (amounts in thousands):

Amount
Description
Goodwill acquired at acquisition 30,214
Goodwill impairment recorded during the quarter ended December 31, 2025 (4,450)
Goodwill balance as of December 31, 2025 25,764
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Goodwill impairment recorded during the three months ended March 31, 2026 (2,072)
Goodwill balance as of March 31, 2026 $ 23,692

All of the goodwill recognized in connection with the acquisition is recorded in the Company’s consolidated financial statements and, for purposes
of goodwill impairment testing, was assigned to the reporting unit comprising the AIXC business. The impairment charges were recorded because the
carrying amount of that reporting unit exceeded its estimated fair value. The Company determined the fair value of the reporting unit using a market-based
approach to calculate its fully diluted market capitalization. The Company adjusted the observed market capitalization by applying a control premium to
reflect the value that a market participant would attribute to obtaining a controlling interest in the reporting unit. The control premium was determined
based on an analysis of expected synergies and other benefits that a market participant buyer could realize upon obtaining control. During the three months
ended March 31, 2026, the Company recorded a goodwill impairment charge of $2.1 million. The Company will continue to evaluate goodwill for
impairment annually, or more frequently if events or changes in circumstances indicate that the carrying amount may not be recoverable.

4. Inventory, net (current and non current)

Inventory, net, consists of the following as of:

(in thousands) March 31, 2026 December 31, 2025
Raw materials (net of reserves) $ 5457 $ 8,357
Work in progress 243 395
Finished goods 1,219 199
$ 6,919 $ 8,951
Inventory, current portion $ 1,465 $ 3,258
Inventory, non-current portion () $ 5454 $ 5,693

1) Non-current inventory presented as part of Other non-current assets in the Unaudited Condensed Consolidated Balance Sheets

The inventory reserve was $5.7 million and $21.1 million as of March 31, 2026 and December 31, 2025, respectively. During the three months
ended March 31, 2026 the Company decreased its lower-of-cost-and-net-realizable-value inventory reserve by $15.4 million. There was no change in the
inventory reserve during the three months ended March 31, 2025. The decrease during the three months ended March 31, 2026 was primarily attributable to
the sale of certain battery pack inventory for which a reserve had previously been recorded. As a result, the related inventory reserve was utilized against
the carrying value of the inventory disposed of during the period. In connection with this transaction, the Company reduced gross inventory by
$17.3 million, utilized $15.4 million of previously recorded inventory reserves, recognized proceeds from the sale of $1.6 million, and recorded a loss on
disposal of $0.3 million.
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5. Deposits (current and non-current) and Other Current Assets

Deposits and other current assets consist of the following as of:

(in thousands) March 31, 2026 December 31, 2025
Deposits
Deposits, current portion $ 13,758  § 10,499
Deposits, non-current portion () 12,119 12,457
$ 25,877 § 22,956
March 31, 2026 December 31, 2025
Other current assets
Prepaid expenses $ 5,645 $ 7,117
Other current assets 1,920 1,846
$ 7,565 $ 8,963

1) Non-current deposits presented as part of Other non-current assets in the Unaudited Condensed Consolidated Balance Sheets

Deposits for R&D, prototype and production parts, inventory, property and equipment, and other related items are classified as deposits until the
related services are provided or goods are received, at which time the amounts are recognized as R&D expense, inventory, or property and equipment, as
applicable.

Prepaid expenses primarily consist of software subscriptions and insurance, and Other current assets includes certain deferred expenses.
6. Property, Plant, and Equipment, Net

Property, plant, and equipment, net, consists of the following as of:

(in thousands) March 31, 2026 December 31, 2025
Land, buildings and building improvements $ 77,803 $ 78,218
Computer hardware 2,603 2,603
Tooling, machinery and equipment 120,502 120,792
Vehicles 699 699
Lease vehicles 1,390 1,390
Computer software 4,339 4,339
Construction in process 8,541 8,500
215,877 216,541
Less: Accumulated depreciation (68,945) (61,238)
$ 146,932 § 155,303

Depreciation and amortization expense, related to property, plant, and equipment, totaled $8.1 million and $17.5 million for the three months ended
March 31, 2026, and 2025, respectively. For the three months ended March 31, 2026, the Company disposed of property, plant, and equipment, with a
gross value of approximately $0.7 million. For the three months ended March 31, 2025, the Company disposed of property, plant, and equipment, with a
gross value of approximately $0.8 million.

Substantially all of the Company's assets, including property, plant and equipment, are subject to liens under various financing arrangements. See
Note 8, Notes Payable, and Note 10, Other Financing Liabilities, for further details.
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7. Accrued Expenses and Other Current Liabilities

Accrued expenses and other current liabilities—which include both third-party and related-party balances—comprise the following items as of:

(in thousands) March 31, 2026 December 31, 2025
Accrued payroll and benefits $ 22,035 $ 22,428
Accrued legal contingencies (V 2,921 3,238
Customer deposits 4,429 4,385
Accrued liabilities with related parties 12,988 13,178
Other current liabilities 12,749 15,449

$ 55,122 $ 58,678

The Company records an accrual for loss contingencies when it is probable that a liability has been incurred and the amount of the loss can be reasonably estimated. See Note 12,
1. Commitments and Contingencies for additional information regarding legal contingencies.

8. Notes Payable

The Company has entered into notes payable agreements with third parties. The tables below summarize these agreements as of March 31, 2026 and
December 31, 2025, providing details on contractual maturity dates, contractual interest rates, unpaid principal balances, fair value adjustments, original
issue discounts, including proceeds allocated to warrants, and net carrying values.

On September 29, 2025, the Company obtained control of AIXC. Accordingly, AIXC’s assets and liabilities, including its outstanding debt
instruments, have been consolidated as of September 29, 2025. The inclusion of AIXC’s debt in the consolidated balances below reflects the fair value of
such obligations recognized upon initial consolidation.

Most of the Company’s notes payable are accounted for under the fair value option in accordance with ASC 825, with changes in fair value recorded
in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss. For instruments measured at fair value, no effective interest
rate is presented, as changes in fair value capture all economic returns associated with these debt instruments. Although the stated interest rates on the SPA
Portfolio Notes are 10% or 15%, the Company’s effective cost of capital is substantially higher. Each SPA Portfolio Note permits the holder to settle in
shares at a value exceeding the stated principal and accrued interest. In addition, each noteholder receives an SPA Portfolio Warrant, and certain holders
receive an Incremental Warrant. These settlement features and additional instruments have significant value and materially increase the effective cost of
capital above the stated rates. Further, these instruments carry high interest rate structures and embedded economics that can result in a loss on issuance.
The financial impact of the SPA Portfolio Notes is reflected in the change in fair value and loss on extinguishment line items in the Unaudited Condensed
Consolidated Statements of Operations and Comprehensive Loss.
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(in thousands)

2023 Unsecured SPA Notes
Junior Secured SPA Notes

2024 Unsecured SPA Notes

2025 March Unsecured SPA Notes
2025 July Unsecured SPA Notes

Unsecured Convertible Notes

Notes payable — China other

Notes payable, current portion

Notes payable, long-term portion

(in thousands)

Faraday Future Intelligent Electric Inc.
Notes to the Unaudited Condensed Consolidated Financial Statements

2023 Unsecured SPA Notes

Junior Secured SPA Notes

2024 Unsecured SPA Notes
2025 March Unsecured SPA Notes
2025 July Unsecured SPA Notes
Unsecured Convertible Notes
Notes payable — China other

2025 Convertible Note - AICX

Notes payable, current portion

Notes payable, long-term portion

March 31, 2026
Original Issue
Discount and
Contractual Unpaid Fair Value Proceeds Net
Contractual Interest Principal Measurement Allocated to Carrying
Maturity Date Rates Balance Adjustments Warrants Value
Various through March
T 10 % - 15% 4753 $ 78 @75) $ 4356
Various through o
December 2030 10% 7,107 156 — 7,263
July 2030 10% 33 7 — 40
Various through March
2031 10% 8,538 (2,393) (2,703) 3,442
August 2030 10% 29,193 (422) (5,993) 22,778
Various dates in 2026 4.27% 5,500 (1,361) — 4,139
Due on Demand —% 4,349 — — 4,349
59,473 $ (3,935) 9,171) $ 46,367
$ 4,349
$ 42,018
December 31, 2025
Original Issue
Discount and
Contractual Unpaid Fair Value Proceeds Net
Contractual Interest Principal Measurement Allocated to Carrying
Maturity Date Rates Balance Adjustments Warrants Value
Various through o o
November 2031 10% - 15% 8,100 (622) (810) 6,668
Various through o
December 2030 10% 12,107 (705) B 11,402
Various through o
December 2030 W 6,070 (252) o 5,818
Various dates in 2030 10% 5,508 (1,096) (2,304) 2,108
August 2030 10% 37,592 (3,079) (7,717) 26,796
June 2026 4.27% 5,000 (1,558) — 3,442
Due on Demand —% 4,290 — — 4,290
January 2026 —% 132 32 (22) 142
78,799 $ (7,280)  § (10,853) $ 60,666
$ 4,432
$ 56,234
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Roll Forward of the Fair Value of Notes payable

The following table presents a roll forward of the Company’s Notes payable balances from December 31, 2025 to March 31, 2026 with third parties.
The table summarizes beginning and ending balances by debt category and details changes during the period, including repayments, conversions,
reclassifications, fair value adjustments, and other significant transactions.

Categories of Debt
Notes
Junior 2025 payable
2023 Unsecured Secured 2024 March 2025 July - 2025
Unsecured Convertible SPA Unsecured Unsecured  Unsecured China Convertible

(in thousands) SPA Notes Notes Notes SPA Notes ~ SPA Notes  SPA Notes other Note - AIXC Total
Balance as of December 31, 2025 (a) $ 6,668 $ 3442 $ 11,402 $ 5,818 2,108 26,796 $ 4290 $ 142 $ 60,666
New Issuances (b) 3,600 376 — 1,903 — 5,879
Repayment of Debt (c) = = = — (132) (132)
Conversion of Debt to Equity (d) (6,724) (5,146) (6,300) (656) (6,491) — (25,317)
Fair Value Adjustments of Debt (¢) 812 321 1,007 522 87 2,473 — (10) 5,212
Other Adjustments (f) — — — — 8 — — 59 — 59
Balance as of March 31, 2026 (g) $ 4356 $ 4,139 $ 7263 $ 40 $§ 3442 $ 22,778 $ 4349 § $ 46,367

(a) The carrying value for each note category, fair value or amortized cost depending on the election, as of December 31, 2025.

(b) Debt instruments issued during the period, recorded at fair value upon issuance if the fair value option is elected, or at principal balance net of discounts. For notes measured at fair value, the
aggregate fair value adjustment recognized at issuance reduced the principal amount of notes issued during the period by $3,341 thousand. This reduction reflects the allocation of total
transaction proceeds between the SPA Notes and the related SPA Warrants and Incremental Warrants issued as part of the bundled transaction.

(c) Cash repayments of principal amounts during the period.
(d) Fair value of debt converted into equity during the period.

(f) Adjustments to debt fair value due to the fair value option election, embedded derivatives, or anti-dilution provisions. These adjustments are presented as a component of Change in fair value
of notes payable, warrant liabilities, and derivative call options in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss. Line-item Change in fair value of
notes payable, warrant liabilities, and derivative call options also includes debt issuance costs of $1,160 thousand, which are separately identifiable from the fair value adjustments noted above.
Instruments with a zero balance in this line are carried at amortized cost; the fair value option was not elected for such instruments.

(f) Miscellaneous changes not captured in other columns, such as currency adjustments and reclassification to accrued expenses.

(g) The carrying value for each note category, fair value or amortized cost depending on the election, as of March 31, 2026.
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The following table presents a roll forward of the Company’s Notes payable balances from December 31, 2024 to March 31, 2025 with third parties.
The table summarizes beginning and ending balances by debt category and details changes during the period, including repayments, conversions,
reclassifications, fair value adjustments, and other significant transactions.

Categories of Debt
Notes
2025 payable
2023 Junior 2024 March 2025 July -
Secured Unsecured Secured Unsecured Unsecured Unsecured China Auto

(in thousands) SPA Notes  SPA Notes  SPA Notes SPA Notes SPA Notes SPA Notes other Loans Total
Balance as of December 31, 2024 (a) $ 5457 $ 6,716 $ 26,059 $ 7,032 $ — 3 — $ 4173 $ 51 $§ 49488
New Issuances (b) — — — 11,096 807 — — — 11,903
Repayment of Debt, including periodic interest on debt carried

at fair value (c) = = — — — (6) (6)
Conversion of Debt to Equity (d) (589) (4,692) (9,564) — — — — (14,845)
Fair Value Adjustments of Debt (e) (2,479) (2,024) (10,435) (6,798) (44) — — — (21,780)
Other Adjustments (f) — (41) (45) (86)
Balance as of March 31, 2025 (g) $ 2,380 § — 3 6,060 $ 11,330 § 763 $ $ 4132 8§ — § 24,674

(a) The carrying value for each note category, fair value or amortized cost depending on the election, as of December 31, 2023.

(b) Debt instruments issued during the period, recorded at fair value upon issuance if the fair value option is elected, or at principal balance net of discounts. For notes measured at fair value, the
aggregate fair value adjustment recognized at issuance reduced the principal amount of notes issued during the period by $10,097 thousand. This reduction reflects the allocation of total
transaction proceeds between the SPA Notes and the related SPA Warrants and Incremental Warrants issued as part of the bundled transaction.

(c) Cash repayments of principal amount and periodic interest, where fair value option is elected, during the period.
(d) Fair value of debt converted into equity during the period.

(f) Adjustments to debt fair value due to the fair value option election, embedded derivatives, or anti-dilution provisions. These adjustments are presented as a component of Change in fair value
of notes payable, warrant liabilities, and call option derivatives in the Consolidated Statements of Operations. Line-item 'Change in fair value of notes payable, warrant liabilities, and call option
derivatives' also includes debt issuance costs of $429 thousand, which are separately identifiable from the fair value adjustments noted above. Instruments with a zero balance in this line are
carried at amortized cost; the fair value option was not elected for such instruments.

(f) Miscellaneous changes not captured in other columns, such as currency adjustments.

(g) The carrying value for each note category, fair value or amortized cost depending on the election, as of March 31, 2025.
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Schedule of Principal Maturities of Notes Payable

The future scheduled principal maturities of Notes payable as of March 31, 2026, are as follows:

(in thousands)

Due on demand $ 4,349
2026 5,500
2027 —
2028 —
2029 —
2030 36,334
Thereafter 13,290

$ 59,473

The Company has issued various financing arrangements, including secured and unsecured notes, convertible notes, and loans. These are categorized
as follows: (i) Secured SPA Notes; (ii) 2023 Unsecured SPA Notes; (iii) Unsecured Convertible Notes; (iv) Junior Secured SPA Notes; (v) 2024 Unsecured
SPA Notes; (vi) 2025 March Unsecured SPA Notes; (vii) 2025 July Unsecured SPA Notes; (viii) Notes payable — China other; and (ix) Auto loans. In
addition, during the three months ended March 31, 2026, the Company consolidated AIXC, and accordingly recognized AIXC’s outstanding debt
instruments at fair value as of the consolidation date. These obligations are included within the categories presented above.

Below is a discussion of the terms, amendments, letter agreements, and financial impacts for each category of debt.
Secured SPA Notes
Overview and Terms

The Secured SPA Notes were issued under the securities purchase agreement (the “Secured SPA”) dated August 14, 2022, with FF Simplicity
Ventures LLC (“FFSV”) acting as administrative agent, collateral agent, and purchaser, along with additional purchasers. These senior secured convertible
notes are supported by a second lien on substantially all of the Company’s assets and are guaranteed by the Company’s domestic subsidiaries.

The Secured SPA Notes bear an annual interest rate of 10%, increasing to 15% if interest is paid in shares of Class A Common Stock. Principal and
interest are due at maturity, unless converted earlier pursuant to the Secured SPA Notes’ conversion privileges. The Secured SPA Notes mature six years
from each date of issuance. Issued at a 10% original issue discount, these notes are convertible into Class A Common Stock at the lesser of a fixed
conversion price or 90% of the lowest volume-weighted average price (“VWAP”) for the trading day immediately prior to the conversion date. The Secured
SPA Notes are subject to full ratchet anti-dilution price protection; at the time of the final conversions the fixed price conversion price was $1.16. There
were no outstanding Secured SPA Notes, as of March 31, 2026.

In connection with the issuance of the Secured SPA Notes, the Company also granted to each purchaser a warrant (the “Secured SPA Warrants™) to
purchase shares of Class A Common Stock equal to 33% of the shares issuable upon conversion of the aggregate principal amount under the Secured SPA
Notes funded. The Secured SPA Warrants are subject to the same full ratchet anti-dilution price protection as the Secured SPA Notes. The Secured SPA
Warrants are indexed to the Company’s Class A Common Stock and, as such, meet the scope exception in ASC 815-40 to be classified within equity.

The Company elected the fair value option afforded by ASC 825, Financial Instruments, with respect to the Secured SPA Notes because the notes
include features, such as a contingently exercisable put option, that meet the definition of an embedded derivative. The Company expenses transaction costs
to Change in fair value of notes payable, warrant liabilities, and derivative call options in the Unaudited Condensed Consolidated Statements of Operations
and Comprehensive Loss. The Company also elected to apply the fair value option for all other SPA Portfolio Notes.

Summary of Secured SPA Notes Activity
As of March 31, 2026 and December 31, 2025, the fair value of the Secured SPA Notes was zero.
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There was no activity related to the Secured SPA Notes during the three months ended March 31, 2026. During the three months ended March 31,
2025 the Company received zero cash proceeds, after original issue discounts, respectively, in exchange for the issuance of Secured SPA Notes. During the
same period, the Company converted debt with a principal amount of $0.6 million into 602,902 shares of Class A Common Stock. The conversion of
Secured SPA Notes into Class A Common Stock resulted in a loss on extinguishment of $0.3 million. For the three months ended March 31, 2025, the
Company recognized a gain of $2.5 million, from the fair value remeasurement of Secured SPA Notes under ASC 825, which was recorded in Change in
fair value of notes payable, warrant liabilities, and derivative call options in the Unaudited Condensed Consolidated Statements of Operations and
Comprehensive Loss.

2023 Unsecured SPA Notes
Overview and Terms

Pursuant to that certain Securities Purchase Agreement dated May 8, 2023, (the “2023 Unsecured SPA”) by and between the Company and the
investors party thereto, including Metaverse Horizon Limited (“MHL”), a related party, the Company issued certain unsecured convertible promissory note
(the “2023 Unsecured SPA Notes™). These 2023 Unsecured SPA Notes are unsecured and have terms similar to the Secured SPA Notes, except they lack
collateral backing.

The 2023 Unsecured SPA Notes bear an annual interest rate of 10%, increasing to 15%, if interest is paid in shares of Class A Common Stock.
Principal and interest are due at maturity, unless converted earlier pursuant to the 2023 Unsecured SPA Notes’ conversion privileges. Issued at a 10%
original issue discount, these notes are convertible into the Company’s Class A Common Stock at the lesser of a fixed conversion price or 90% of the
VWAP for the trading day immediately prior to the conversion date. The 2023 Unsecured SPA Notes are subject to full ratchet anti-dilution price protection
and as of March 31, 2026 the fixed conversion price was $1.16 or $8,568 depending on the tranche outstanding. The 2023 Unsecured SPA Notes mature
primarily six years from each date of issuance.

In connection with the issuance of the 2023 Unsecured SPA Notes, the Company also granted to each purchaser a warrant (the “2023 Unsecured
SPA Warrants”) to purchase shares of Class A Common Stock equal to 33% of the shares issuable upon conversion of the aggregate principal amount under
the Secured SPA Notes funded. The 2023 Unsecured SPA Warrants are subject to the same full ratchet anti-dilution price protection as the 2023 Unsecured
SPA Notes. The 2023 Unsecured SPA Warrants are indexed to the Company’s Class A Common Stock and, as such, meet the scope exception in ASC 815-
40 to be classified within equity.

Anti-Dilution Adjustments

During the year ended December 31, 2025, the Company entered into several dilutive sale and purchase transactions through issuance of Junior
Secured SPA Notes, 2024 Unsecured SPA Notes, March 2025 Unsecured Notes and July 2025 Unsecured Notes. These transactions triggered the full
ratchet anti-dilution price protection for the 2023 Unsecured SPA Notes issued prior to each respective dilutive transaction. Accordingly, as of March 31,
2026, the conversion price of outstanding 2023 Unsecured SPA Notes was either $1.16 or $8,568, depending on the timing of each tranche relative to the
dilutive issuances. Tranches issued subsequent to such dilutive transactions were not subject to the ratchet adjustments and retain their original fixed
conversion price of $8,568.

Summary of 2023 Unsecured SPA Notes Activity

As of March 31, 2026, the fair value of the outstanding 2023 Unsecured SPA Notes was $4.4 million, compared to $6.7 million as of December 31,
2025.

During the three months ended March 31, 2026 and 2025, the Company received net cash proceeds of $3.6 million and zero, respectively, after
original issue discounts, in exchange for the issuance of 2023 Unsecured SPA Notes. During the same periods, the Company converted debt with a
principal amount of $7.3 million and $4.4 million into 22,566,836 and 4,167,764 shares of Class A Common Stock, respectively. The conversion of 2023
Unsecured SPA Notes into Class A Common Stock resulted in a loss on extinguishment of $2.5 million and $2.8 million for each period, respectively. For
the three months ended March 31, 2026 and 2025, the Company recognized a loss of $0.8 million and a gain $2.0 million, respectively, from the fair value
remeasurement of Unsecured Convertible Notes under ASC 825, which was recorded in Change in fair value of notes payable, warrant liabilities, and
derivative call options in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.
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Unsecured Convertible Notes
Overview and Terms

During the year ended December 31, 2025 and the three months ended March 31, 2026, the Company issued unsecured convertible notes (the
“Unsecured Convertible Notes”) to a third party investor. These Unsecured Convertible Notes, mature six months from issuance, accrue interest at 4.27%
and are convertible into 2025 July Unsecured SPA Notes upon the subsequent closing of such Notes.

In 2024, the Company issued unsecured convertible notes (the “Unsecured Convertible Notes™) to various investors, including MHL, a related party.
These Unsecured Convertible Notes, mature three months from issuance, accrue interest at 4.27% and are convertible at issuance into Class A Common
Stock, certain SPA Portfolio Notes, or a future security purchase agreement issued by the Company. The activity below does not include related parties
activity, discussed separately in Note 9, Related Party Transactions.

The Company elected the fair value option afforded by ASC 825, Financial Instruments, with respect to the Unsecured Convertible Notes because
the notes are exchangeable into SPA Portfolio Notes and the Company expects that to be how the Unsecured Convertible Notes settle. The Company
expenses transaction costs to Change in fair value of notes payable, warrant liabilities, and derivative call options in the Unaudited Condensed
Consolidated Statements of Operations and Comprehensive Loss.

Summary of Unsecured Convertible Notes Activity

As of March 31, 2026, the fair value of the outstanding Unsecured Convertible Notes was $4.1 million, compared to $3.4 million as of December 31,
2025.

During the three months ended March 31, 2026 and 2025, the Company received net cash proceeds of $0.5 million and zero, respectively, after
original issue discounts, in exchange for the issuance of Unsecured Convertible Notes. During the same periods, the Company neither converted any
Unsecured Convertible Notes into shares of Class A Common Stock, nor incurred gain or a loss on extinguishment for each period. For the three months
ended March 31, 2026 and 2025, the Company recognized a loss of $0.3 million and zero, respectively, from the fair value remeasurement of Unsecured
Convertible Notes under ASC 825, which was recorded in Change in fair value of notes payable, warrant liabilities, and derivative call options in the
Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

Junior Secured SPA Notes

Overview and Terms

Pursuant to that certain Securities Purchase Agreement dated September 5, 2024 by and between the Company and the investors party thereto (the
“Junior Secured SPA”), the Company issued certain secured convertible promissory notes (the “Junior Secured SPA Notes”). These Junior Secured SPA
Notes are secured by a second-priority lien on certain assets and bear an annual interest rate of 10%. Principal and interest are payable at maturity or at each
conversion date. The notes are convertible along with accrued interest into Class A Common Stock at the lesser of (a) a fixed conversion price or (b) the
greater of (1) the floor price, $1.05, or (2) the average VWAP of the common stock for the five previous trading days. Junior Secured SPA Notes are subject
to full ratchet anti-dilution price protection and as of March 31, 2026 the fixed conversion price was $0.26 or $5.24 for different tranches outstanding.
These notes mature on various dates through December 2030.

The original Junior Secured SPA Investors were given warrants (the “Junior SPA Warrants™) equal to 100% of the shares issuable upon conversion
of the aggregate principal amount under the Junior Secured SPA Note funded. The Junior SPA Warrants are exercisable immediately with a term of five
years. The Company issued to the placement agent for the transaction a warrant (the “Placement Agent Warrant”) identical to that of the Junior Secured
SPA Investors for 202,768 shares of Common Stock, exercisable immediately. These warrants are subject to the same full ratchet anti-dilution price
protection as the Junior Secured SPA Notes. As of March 31, 2026, the Company’s Junior Secured SPA Warrants are indexed to the Company’s Class A
common stock and meet the requirements for equity classification under the scope exception in ASC 815-40.

The Junior Secured SPA Investors were issued incremental warrants (the “Junior Secured SPA Incremental Warrants™) to purchase additional Junior
Secured SPA Notes up to the amounts originally funded under their original Junior Secured SPA Note commitments. The Junior Secured SPA Incremental
Warrants, presented in the Unaudited Condensed Consolidated Balance Sheets as Derivative call options, are exercisable immediately upon issuance and
have a one-year term. They allow the purchase of the respective notes at an exercise price equal to the principal amount of the notes issued to the investor,
subject to full ratchet anti-dilution price protection, as adjusted for stock splits, stock dividends, stock combinations, recapitalizations, or
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similar transactions. There were no Junior Secured SPA Incremental Warrants outstanding as of March 31, 2026.
Amendments and Modifications

*  Letter Agreements: On January 28, 2025, the Company entered into a letter agreement (the “September Letter Agreement”) with certain Junior
Secured SPA Investors. These investors agreed not to convert outstanding notes below the initial $5.24 conversion price prior to the Company’s
receipt of stockholder approval for the issuance of the Junior Secured SPA Notes, Junior SPA Warrants and Junior SPA Incremental Warrants. In
return, the Company agreed to issue “True-Up Shares” after approval to adjust for any pre-approval conversions, based on a formula considering

accrued interest and market pricing. The September Letter Agreement include a provision preventing the issuance of shares of common stock
underlying the applicable securities if the Company's available authorized stock is insufficient. However, the Company must deliver the shares
once a sufficient number of authorized but unissued shares becomes available.

Anti-Dilution Adjustments

On December 21, 2024, the Company entered into the 2024 Unsecured SPA (as defined below), pursuant to which the Company issued certain 2024
Unsecured SPA Notes to the purchasers party thereto, which triggered the full ratchet anti-dilution price protection in the Junior Secured SPA Notes and

Junior Secured SPA Warrants. The issuance of the 2024 Unsecured SPA Notes constituted a dilutive issuance, as the stated conversion price of $1.16 was
less than the Junior Secured SPA Notes conversion and Junior Secured SPA Warrant exercise price.

During the year ended December 31, 2025, the Company issued additional 2024 Unsecured SPA Notes upon the exercise of 2024 Unsecured SPA
Incremental Warrants with a stated conversion price of $1.16. These transactions triggered the full ratchet anti-dilution provisions for any incremental
Junior Secured SPA Notes issued prior to such dilutive issuances, maintaining the ratcheted fixed conversion price at $1.16.

During the three months ended March 31, 2026 the Company converted certain 2023 Unsecured SPA Notes at conversion prices below $1.16,
constituting further dilutive issuances that triggered the full ratchet anti-dilution provisions of Junior Secured SPA Notes, issued prior to the issuance of the
respective 2023 Unsecured SPA Note whose conversions gave rise to the ratchet adjustments. As a result, the fixed conversion price of those Junior
Secured SPA Notes was reduced to $0.26 as of March 31, 2026. Junior Secured SPA Notes issued subsequent to the issuance of the relevant 2023
Unsecured SPA Note were not subject to these ratchet adjustments and retain their original fixed conversion price of $5.24.

Summary of Junior Secured SPA Notes Activity
As of March 31, 2026, the fair value of the Junior Secured SPA Notes was $7.3 million, compared to $11.4 million as of December 31, 2025.

During the three months ended March 31, 2026 and 2025, the Company received no net cash proceeds, after original issue discounts, in exchange for
the issuance of Junior Secured SPA Notes. During the same periods, the Company converted debt with a principal amount of $5.0 million and $15.4 million
into 15,368,021 and 13,958,070 shares of Class A Common Stock, respectively. The conversion of Junior Secured SPA Notes into Class A Common Stock
resulted in a loss on extinguishment of $0.8 million and $12.8 million, for each period. For the three months ended March 31, 2026, and 2025, the
Company recognized a loss of $1.0 million and a gain of $10.4 million, respectively, from the fair value remeasurement of Junior Secured SPA Notes under
ASC 825, which was recorded in Change in fair value of notes payable, warrant liabilities, and derivative call options in the Unaudited Condensed
Consolidated Statements of Operations and Comprehensive Loss.

2024 Unsecured SPA Notes

Overview and Terms

The 2024 Unsecured SPA Notes were issued under a securities purchase agreement (the “2024 Unsecured SPA”) dated December 21, 2024, by and
between the Company and the investors party thereto. These notes bear an annual interest rate of 10%. Principal and interest are payable at maturity or at
each conversion date. The notes are convertible along with accrued interest into Class A Common Stock at the lesser of (a) a fixed conversion price, which
was $1.16 at issuance, or (b) the greater of (1) the floor price, $1.05, or (2) the lowest one-day VWAP of the common stock for the five previous trading
days. 2024 Unsecured SPA Notes are subject to full ratchet anti-dilution price protection and as of March 31, 2026 the fixed conversion price of the
outstanding 2024 Unsecured SPA Notes was $0.24. These notes mature in July 2030.
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The original 2024 Unsecured SPA Investors were issued warrants (the “2024 Unsecured SPA Warrants) equal to 100% of the shares issuable upon
conversion of the aggregate principal amount under the 2024 Unsecured SPA Notes (defined below) purchased by such 2024 Unsecured SPA Investor. The
2024 Unsecured SPA Warrants are exercisable immediately with a term of five years. 2024 Unsecured SPA Warrants are subject to the same full ratchet
anti-dilution price protection as the 2024 Unsecured SPA Notes. As of March 31, 2026, the Company’s 2024 Unsecured SPA Warrants are indexed to the
Company’s Class A common stock and meet the requirements for equity classification under the scope exception in ASC 815-40.

The original 2024 Unsecured SPA Investors were issued incremental warrants (the “2024 Unsecured SPA Incremental Warrants”) to purchase
additional 2024 Unsecured SPA Notes up to the amounts originally funded under their original 2024 Unsecured SPA Note commitments. The 2024
Unsecured SPA Incremental Warrants, presented in the Unaudited Condensed Consolidated Balance Sheets as Derivative call options, are exercisable
immediately upon issuance and have a one-year term. They allow the purchase of the respective notes at an exercise price equal to the principal amount of
the notes issued to the investor, subject to full ratchet anti-dilution price protection, as adjusted for stock splits, stock dividends, stock combinations,
recapitalizations, or similar transactions. See Note 15, Fair Value of Financial Instruments for further details on the 2024 Unsecured SPA Incremental
Warrants. There were no 2024 Unsecured SPA Incremental Warrants outstanding as of March 31, 2026.

Amendments and Modifications

o Letter Agreements: On January 28, 2025, the Company entered into a letter agreement (the “December Letter Agreement”) with certain 2024
Unsecured SPA Investors, modifying terms related to their previously disclosed investment. These investors agreed not to convert outstanding
notes below the initial $1.16 conversion price before stockholder approval for the issuance of the 2024 Unsecured SPA Notes, 2024 Unsecured
SPA Warrants and 2024 Unsecured Incremental Warrants. The Company agreed to issue True-Up Shares post-approval using an adjustment
formula. Additionally, if a resale registration statement becomes effective, and the conversion price exceeds the prior day's closing bid price, the

conversion price will be adjusted downward. The December Letter Agreement includes a provision preventing the issuance of shares of common
stock underlying the applicable securities if the Company's available authorized stock is insufficient. However, the Company must deliver the
shares once sufficient stock becomes available.

Anti-Dilution Adjustments

During the three months ended March 31, 2026 the Company converted certain 2023 Unsecured SPA Notes and 2025 July Unsecured SPA Notes (as
defined below) at conversion prices below $1.16, constituting dilutive issuances that triggered the full ratchet anti-dilution provisions of 2024 Unsecured
SPA Notes, issued prior to the issuance of the respective 2023 Unsecured SPA Notes and 2023 Unsecured SPA Notes whose conversions gave rise to the
ratchet adjustments. As a result, the fixed conversion price of outstanding 2024 Unsecured SPA Notes was reduced to $0.24 as of March 31, 2026.

Summary of 2024 Unsecured SPA Notes Activity
As of March 31, 2026, the fair value of the 2024 Unsecured SPA Notes was zero million, compared to $5.8 million as of December 31, 2025.

During the three months ended March 31, 2026 and 2025, the Company received net cash proceeds of zero and $20.0 million, respectively, after
original issue discounts, in exchange for the issuance of 2024 Unsecured SPA Notes. During the same periods, the Company converted debt with a
principal amount of $6.0 million and zero into 11,463,298 and zero shares of Class A Common Stock, respectively. The conversion of 2024 Unsecured SPA
Notes into Class A Common Stock resulted in a loss on extinguishment of $0.6 million and zero, for each period, respectively. For the three months ended
March 31, 2026 and 2025, the Company recognized a loss of $0.5 million and a gain of $6.8 million, respectively, from the fair value remeasurement of
2024 Unsecured SPA Notes under ASC 825, which was recorded in Change in fair value of notes payable, warrant liabilities, and derivative call options in
the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

2025 March Unsecured SPA Notes

Overview and Terms
On March 21, 2025, the Company entered into a securities purchase agreement (the “2025 March Unsecured SPA”) with certain accredited
investors, including MHL a related party (collectively, the “2025 March Unsecured SPA Investors”), pursuant to which the Company agreed to issue and

sell an aggregate of $41.0 million in principal amount of senior unsecured
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convertible promissory notes (the “2025 March Unsecured SPA Notes”). The 2025 March Unsecured SPA will be completed in four closings, each subject
to specified closing conditions including minimum trading price and volume thresholds. The activity below does not include related party activity,
discussed separately in Note 9, Related Party Transactions.

The 2025 March Unsecured SPA Notes mature in five years from the date of issuance and bear interest at a fixed rate of 10% per annum. Interest is
payable on each conversion date or at maturity and may be settled in cash, shares of Class A common stock, or a combination thereof, at the Company’s
election and subject to certain conditions. In the event of a default, the interest rate increases to 18% per annum. The Company may redeem the notes at a
premium of 10% over the greater of (i) the value of the shares otherwise issuable upon conversion and (ii) the value of the note’s outstanding principal. In a
bankruptcy-related default, the notes are redeemable at a 25% premium, unless waived by the holder.

The 2025 March Unsecured SPA Notes are convertible at the option of the holder into shares of the Company’s Class A common stock at an initial
fixed conversion price of $1.29 per share, subject to customary anti-dilution adjustments and full ratchet anti-dilution price protection. The number of
shares issuable upon conversion is determined by dividing the outstanding principal and accrued interest, together with an 8% premium, by the conversion
price. The notes also include an alternate conversion feature that permits the holder to convert at the lower of (i) the then-effective conversion price or (ii)
the greater the floor price then in effect and the lowest VWAP of the Class A common stock during the five trading days immediately preceding the
conversion notice. If a conversion under the alternate mechanism would result in issuance below the floor price, the Company must either settle the
difference in cash or increase the principal balance of the note by the shortfall amount. The floor price is subject to reduction at the Company's discretion
and was $1.048 per share as of March 31, 2026.

The 2025 March Unsecured SPA Investors were issued warrants (the “2025 March Unsecured SPA Warrants”) equal to 100% of the shares issuable
upon conversion of the aggregate principal amount under the 2025 March Unsecured SPA Notes funded, calculated using the initial conversion price of the
2025 March Unsecured SPA Notes. The 2025 March Unsecured SPA Warrants are exercisable immediately with a term of five years. The 2025 March
Unsecured SPA Warrants are subject to a full ratchet anti-dilution price protection similar to that applicable to the 2025 March Unsecured SPA Notes. As of
March 31, 2026, the Company’s issued 2025 March Unsecured SPA Warrants are indexed to the Company’s Class A common stock and meet the
requirements for equity classification under the scope exception in ASC 815-40. In addition, the Company had received cash proceeds related to certain
2025 March Unsecured SPA closings for which the issuance of the related notes and warrants had not yet been completed. The obligation to issue these
warrants is recorded at fair value as a warrant liability on the Condensed Consolidated Balance Sheet. Upon issuance, the liability will be reclassified to
equity, provided the warrants continue to meet the equity classification criteria under ASC 815-40.

The 2025 March Unsecured SPA Investors were issued incremental warrants (the “2025 March Unsecured SPA Incremental Warrants™) to purchase
additional 2025 March Unsecured SPA Notes up to the amounts funded under their 2025 March Unsecured SPA commitments. The 2025 March Unsecured
SPA Incremental Warrants, presented in the Unaudited Condensed Consolidated Balance Sheets as Derivative call options, are exercisable immediately
upon issuance and have a five-year term. They allow the purchase of the respective notes at an exercise price equal to the principal amount of the notes
issued to the investor, subject to full ratchet anti-dilution price protection, as adjusted for stock splits, stock dividends, stock combinations,
recapitalizations, or similar transactions. See Note 15, Fair Value of Financial Instruments for further details on the 2025 March Unsecured SPA
Incremental Warrants.

The 2025 March Unsecured SPA Investors received a number of shares of Series B Preferred Stock equal to the lesser of (i) the number of shares of
common stock into which such purchaser’s notes are convertible, and (ii) such purchaser’s pro rata share (based on commitment percentage) of an
aggregate cap of 9,000,000 shares of Series B Preferred Stock. See Note 13 Stockholders’ Equity for further details on the shares of Series B Preferred
Stock.

The activity below does not include related party transactions, which are discussed separately in Note 9, Related Party Transactions.

Amendments and Modifications

On May 15, 2025, the Company entered into a Waiver and Amendment Agreement (the “SPA Waiver”) with the 2025 March Unsecured SPA
Investors. The SPA Waiver modified certain registration and closing conditions provisions under the SPA, as described below.

Under the SPA Waiver, the Investors agreed that the Company is required to register for resale on the initial registration statement (the “Initial
Registration Statement”) only the shares of Class A common stock issuable upon conversion of the 2025 March Unsecured SPA Notes issued at the first
closing. The Company is not required to register on the Initial Registration Statement any shares issuable upon exercise of the 2025 March Unsecured SPA
Warrants or 2025 March Unsecured SPA
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Incremental Warrants or securities issued in subsequent closings. However, the Company agreed to use commercially reasonable efforts to file a subsequent
registration statement to cover (i) the remaining shares underlying the 2025 March Unsecured Notes, 2025 March Unsecured SPA Warrants, and 2025
March Unsecured SPA Incremental Warrants within 45 calendar days after the later of (a) the effectiveness of the Initial Registration Statement or (b) the
date an Investor requests registration, and (ii) shares issuable under instruments from any subsequent closing within 45 calendar days after the later of (a)
the effectiveness of the Initial Registration Statement or (b) the applicable closing date.

Under the original terms of the 2025 March Unsecured SPA, if the conditions to a subsequent closing were not satisfied by the scheduled closing
date, the closing could be delayed for up to twenty (20) business days. Pursuant to the SPA Waiver, the SPA was amended to provide that if, during such
20-business-day deferral period, the closing price of the Company’s Class A common stock is below $1.00, the applicable subsequent closing shall instead
occur within twenty (20) business days following the first trading day on which the closing price equals or exceeds $1.00.

In addition, the Company obtained the right, at its sole discretion, to reduce the portion of a 2025 March Unsecured SPA Investor’s purchase amount
to be funded at any individual closing, provided that no such investor’s aggregate commitment is reduced.

Note Conversion and exercise price re-set

Pursuant to the terms of the 2025 March Unsecured SPA, on May 28, 2025, the fixed conversion price of the 2025 March Unsecured SPA Notes and
the exercise price of the related common stock warrants were reset to 100% and 120%, respectively, of the closing price of the Company’s Class A
common stock on the trading day immediately prior to the receipt of stockholder approval for the related private placement. As a result, the fixed
conversion price and warrant exercise price of the 2025 March Unsecured SPA instruments re-set to $1.22 and $1.464, respectively.

Summary of 2025 March Unsecured SPA Notes Activity

As of March 31, 2026, the fair value of the outstanding 2025 March Unsecured SPA Notes, was $3.4 million compared to $2.1 million as of
December 31, 2025.

During the three months ended March 31, 2026 and 2025, the Company received net cash proceeds of $4.7 million and $2.0 million, respectively,
after original issue discounts, in exchange for the issuance of 2025 March Unsecured SPA Notes. During the same periods, the Company converted debt
with a principal amount of $1.7 million and zero into 1,837,760 and zero shares of Class A Common Stock, respectively. The conversion of 2025 March
Unsecured SPA Notes into Class A Common Stock resulted in a loss on extinguishment of $1.3 million and zero, for each period. For the three months
ended March 31, 2026 and 2025, the Company recognized a loss of $0.1 million and an immaterial gain, respectively, from the fair value remeasurement of
2025 March Unsecured SPA Notes under ASC 825, which was recorded in Change in fair value of notes payable, warrant liabilities, and derivative call
options in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

2025 July Unsecured SPA Notes
Overview and Terms

On July 14, 2025, the Company entered into a securities purchase agreement (the “2025 July Unsecured SPA”) with certain accredited investors
(collectively, the “2025 July Unsecured SPA Investors”), pursuant to which the Company agreed to issue and sell an aggregate of $82.0 million in principal

amount of senior unsecured convertible promissory notes (the “2025 July Unsecured SPA Notes™). The 2025 July Unsecured SPA will be completed in two
closings, each subject to specified closing conditions including minimum trading price and volume thresholds.

The 2025 July Unsecured SPA Notes mature five years from the date of issuance and bear interest at a fixed rate of 10% per annum. Interest is
payable on each conversion date or at maturity and may be settled in cash, shares of Class A common stock, or a combination thereof, at the Company’s
election and subject to certain conditions. In the event of a default, the interest rate increases to 18% per annum. The Company may redeem the notes at a
premium of 10% over the greater of (i) the value of the shares otherwise issuable upon conversion and (ii) the value of the note’s outstanding principal. In a
bankruptcy-related default, the notes are redeemable at a 25% premium, unless waived by the holder.

The 2025 July Unsecured SPA Notes are convertible at the option of the holder into shares of the Company’s Class A common stock at an initial
fixed conversion price of $1.75 per share, subject to customary anti-dilution adjustments and full ratchet anti-dilution price protection. The number of
shares issuable upon conversion is determined by dividing the outstanding
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principal and accrued interest, together with an 8% premium, by the conversion price. The notes also include an alternate conversion feature that permits
the holder to convert at the lower of (i) the then-effective conversion price or (ii) the greater the floor price and the lowest VWAP of the Class A common
stock during the five trading days immediately preceding the conversion notice. If a conversion under the alternate mechanism would result in issuance
below the floor price, the Company must either settle the difference in cash or increase the principal balance of the note by the shortfall amount. The floor
price is subject to reduction at the Company's discretion and was $0.20 per share as of March 31, 2026.

The 2025 July Unsecured SPA Investors were issued warrants (the “2025 July Unsecured SPA Warrants) equal to 33% of the shares issuable upon
conversion of the aggregate principal amount under the 2025 July Unsecured SPA Notes funded. The 2025 July Unsecured SPA Warrants are exercisable
immediately with a term of five years. The 2025 July Unsecured SPA Warrants are subject to a full ratchet anti-dilution price protection similar to that
applicable to the 2025 July Unsecured SPA Notes. As of March 31, 2026, the Company’s 2025 July Unsecured SPA Warrants are indexed to the Company’s
Class A common stock and meet the requirements for equity classification under the scope exception in ASC 815-40.

The 2025 July Unsecured SPA Investors received a number of shares of Series B Preferred Stock equal to the lesser of (i) the number of shares of
common stock into which such purchaser’s notes are convertible, and (ii) such purchaser’s pro rata share (based on commitment percentage) of an
aggregate cap of 6,813,785 shares of Series B Preferred Stock. See Note 13 Stockholders’ Equity for further details on the shares of Series B Preferred
Stock.

Amendments and Modifications

On August 21, 2025, the Company and the required purchasers under the 2025 July Unsecured SPA entered into an amendment to the 2025 July
Unsecured SPA. Pursuant to the amendment, the aggregate Note Commitment Amount under the 2025 July Unsecured SPA was increased from
$82.0 million to $83.5 million, and the Commitment Annex to the 2025 July Unsecured SPA was amended and restated in its entirety to reflect such
increase.

Note Conversion and exercise price re-set and conversion floor reduction

Pursuant to the terms of the 2025 July Unsecured SPA Notes, on September 19, 2025, the fixed conversion price of the 2025 July Unsecured SPA
Notes and the exercise price of the related common stock warrants were reset to 100% and 120%, respectively, of the closing price of the Company’s Class
A common stock on the trading day immediately prior to the receipt of stockholder approval for the related private placement. As a result, as of March 31,
2026, the fixed conversion price and warrant exercise price of the 2025 July Unsecured SPA instruments were $1.68 and $2.02, respectively. This reset did
not trigger any price-based anti-dilution provisions of other outstanding convertible instruments.

During the three months ended March 31, 2026, the Company exercised its contractual right to reduce the conversion price floor of the 2025 July
Unsecured SPA Notes on multiple occasions, with the final reduction to $0.20 on March 30, 2026. Conversions during the period were effected pursuant to
the alternate conversion feature at prices below the stated conversion price of $1.68. These below-market conversions constituted dilutive issuances and
triggered the full ratchet anti-dilution provisions of the outstanding 2024 Unsecured SPA Notes.

Summary of 2025 July Unsecured SPA Notes Activity

As of March 31, 2026, the fair value of the outstanding 2025 July Unsecured SPA Notes, was approximately $22.8 million compared to $26.8
million as of December 31, 2025.

During the three months ended March 31, 2026, the Company received no net cash proceeds, after original issue discounts, in exchange for the
issuance of 2025 July Unsecured SPA Notes. During the same period, the Company converted debt with a principal amount of $8.4 million into 31,088,473
shares of Class A Common Stock. The conversion of 2025 July Unsecured SPA Notes into Class A Common Stock resulted in a loss on extinguishment of
$3.2 million. For the three months ended March 31, 2026, the Company recognized a loss of $2.5 million from the fair value remeasurement of 2025 July
Unsecured SPA Notes under ASC 825, which was recorded in Change in fair value of notes payable, warrant liabilities, and derivative call options in the
Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

There were no transactions involving 2025 July Unsecured SPA Notes during the three months ended March 31, 2025 as the 2025 July Unsecured
SPA Notes had not yet been issued.

2025 Convertible Note - AIXC
On April 28, 2025, AIXC entered into a Secured Convertible Note (the “2025 Convertible Note - AIXC”) with Alpha
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Capital Anstalt (“Alpha”, or “Holder”), pursuant to which AIXC issued to Alpha a non-interest-bearing note with a principal of approximately $0.3 million,
and an original issue discount (“OID”) of 20%, in exchange for approximately $0.2 million cash, net of immaterial issuance costs. The Note is convertible
at any time at Alpha’s option, into shares of the AIXC’s common stock at a price equal to $2.25 per share (the “Conversion Price”), subject to customary
adjustments. The Convertible Note bears no stated interest, and is due on January 28, 2026 (the “Maturity Date”). The Company concluded that the 2025
Convertible Note - AIXC did not contain a substantial premium and therefore elected to account for the instrument under the fair value option in
accordance with ASC 825-10-15-4.

On June 4, 2025, prior to the acquisition, AIXC repaid approximately $0.1 million in principal at the request of Alpha. AIXC repaid the remaining
outstanding balance of $0.1 million at maturity, on January 28, 2026. During the three months ended March 31, 2026, AIXC recognized an immaterial gain
from the fair value remeasurement of the 2025 Convertible Note - AIXC. No balance remained outstanding as of March 31, 2026.

9. Related Party Transactions

The Company has entered into notes payable agreements with related parties. The Company receives funding through notes payable from various
parties, including related parties. These related parties include employees, affiliates of employees, affiliates, and other companies controlled or previously
controlled by the Company’s CEO, Mr. Yueting Jia. The tables below summarize the related party note payable agreements as of March 31, 2026 and
December 31, 2025, providing details on contractual maturity dates, contractual interest rates, and net carrying values.

March 31, 2026

Contractual Contractual
Maturity Interest Net Carrying
(in thousands) Date Rates Value
Notes Payable — China December 2028 —% 3,682
Notes Payable on Demand — China Due on Demand —% 435
Other Notes Due on Demand 12.0% 75
4,192
Related party notes payable, current 1,510
Related party notes payable, long-term 2,682
December 31, 2025
Contractual Contractual
Maturity Interest
(in thousands) Date Rates Net Carrying Value
Notes Payable — China April 2027 18.0% O 3,775
Notes Payable on Demand — China Due on Demand —% 429
Other Notes Due on Demand 12.0% 75
4,279
Related party notes payable, current 3,507
Related party notes payable, long-term 772

(1) The restructured loan bears no stated interest, and the repayment schedule requires fixed installment payments through the contractual maturity date. If the Company fails to comply with the
payment schedule, interest at a rate of 18.0% would be retroactively applied to the unpaid balance. During the term of the revised loan, the Company was not in default with respect to the

payment schedule, and no contingent interest has been recorded as of December 31, 2025.
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Roll Forward of Related Party Debt by Transaction Type

The following table presents a roll forward of the Company’s notes payable balances from December 31, 2025 to March 31, 2026 with related
parties. It summarizes beginning and ending balances by debt category and details changes during the period, including repayments, conversions,
reclassifications, fair value adjustments, and other significant transactions.

Categories of Related Party Debt

Notes Payable on

Notes Payable — Demand —
(in thousands) China China Other Notes Total
Balance as of December 31, 2025 (a) $ 3,775 $ 429 $ 75 4,279
Repayment of Debt (b) (145) — — (145)
Other Adjustments (c) 52 6 — 58
Balance as of March 31, 2026 (d) $ 3,682 § 435 8 75 4,192
(a) The carrying value for each note category, fair value or amortized cost depending on the election, as of December 31, 2025.
(b) Cash repayments of principal amounts during the period.
(c) Miscellaneous changes not captured in other columns, such as currency adjustments and reclassification to accrued expenses.
(d) The carrying value for each note category, fair value or amortized cost depending on the election, as of March 31, 2026.
The following table presents a roll forward of the Company’s Related party notes payable balances from December 31, 2024 to March 31, 2025. It
summarizes beginning and ending balances by debt category and details changes during the period, including repayments, conversions, reclassifications,
fair value adjustments, and other significant transactions.
Categories of Related Party Debt
March 2025 Notes Payable
Unsecured SPA Unsecured SPA  Notes Payable on Demand — Convertible FFGP
(in thousands) Notes Notes — China China FFGP Note Note Other Notes Total
Balance as of December 31, 2024 (a) $ — 3 1,364 § 4382 $ 417 $ 250 $ 1,576  $ 75 IS 8,064
New Issuances (b) 152 470 — — — — — 622
Repayment of Debt, including periodic interest
on debt carried at fair value (c) — — (124) — — — — (124)
Conversion of Debt to Equity (d) — (727) — — — — — (727)
Fair Value Adjustments of Debt (e) ©) (656) — — — — — (665)
Other Adjustments (f) — — 43) “4) — — — 47)
Balance as of March 31, 2025 (g) $ 143§ 451 § 4215 § 413§ 250 $§ 1,576 § 75 |8 7,123

(a) The carrying value for each note category, fair value or amortized cost depending on the election, as of December 31, 2023".

(b) Debt instruments issued during the period, recorded at fair value upon issuance if the fair value option is elected, or at principal balance net of discounts. For notes measured at fair value, the
aggregate fair value adjustment recognized at issuance reduced the principal amount of notes issued during the period by $1,252 thousand. This reduction reflects the allocation of total
transaction proceeds between the SPA Notes and the related SPA Warrants and Incremental Warrants issued as part of the bundled transaction.

(c) Cash repayments of principal amount and periodic interest, where fair value option is elected, during the period.
(d) Fair value of debt converted into equity during the period.

(e) Adjustments to debt fair value due to the fair value option election, embedded derivatives, or anti-dilution provisions. These adjustments are presented as a component of 'Change in fair value
of notes payable, warrant liabilities, and call option derivatives' in the Unaudited Condensed Consolidated Statements of Operations. Line item 'Change in fair value of notes payable, warrant
liabilities, and call option derivatives' also includes debt issuance costs of $75 thousand, which are separately identifiable from the fair value adjustments noted above

(f) Miscellaneous changes not captured in other columns, such as currency adjustments.

(g) The carrying value for each note category, fair value or amortized cost depending on the election, as of March 31, 2025.
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Schedule of Principal Maturities of Related Party Notes Payable

The future scheduled principal maturities of Related party notes payable as of March 31, 2026, are as follows:

(in thousands)

Years Ending December 31, Amount

Due on demand $ 510
2026 783
2027 1,160
2028 1,739

$ 4,192

The Company has entered into various financing arrangements with related parties, categorized as follows: (i) Unsecured Convertible Notes; (ii)
2025 March Unsecured SPA Notes; (iii) Notes Payable — China; (iv) Notes Payable on Demand — China; (v) FFGP Note; and (vii) Convertible FFGP
Note.

Unsecured Convertible Notes

In January 2024, the Company issued an unsecured convertible note to MHL, a related party, in a principal amount of $1.5 million. The note was due
three months from the date of issuance (April 2024), accrued interest at an annual rate of 4.27% per annum, and was convertible at the option of the holder
into either Class A Common Stock or into a 2023 Unsecured Convertible Note.

In February 2025, MHL converted the outstanding debt with a principal balance of $1.5 million into 1,352,767 shares of Class A Common Stock.
The conversion of the Unsecured Convertible Notes into Class A Common Stock resulted in a loss on extinguishment of $1.2 million which was recorded
in Loss on settlement of related party notes payable in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

In March 2025, the Company issued an unsecured convertible note to MHL, in a principal amount of $1.5 million. The note was due three months
from the date of issuance, accrued interest at an annual rate of 4.27% per annum, and was convertible at the option of the holder into either Class A
Common Stock or into unsecured convertible notes issued subsequently pursuant to a securities purchase agreement. If conversion into Class A Common
Stock is elected, the conversion price would be based on the latest closing price of the Company’s Class A Common Stock on the conversion date. If
settlement in a subsequent Securities Purchase Agreement is elected, the new note would be issued with a 15% original issue discount. In April 2025, MHL
exchanged the Unsecured Convertible Notes into 2025 March Unsecured SPA Notes.

The Company elected to apply the fair value option under ASC 825, Financial Instruments, for these notes, based on its expectation that the notes
would be exchanged into SPA Portfolio Notes pursuant to the holder’s conversion rights. SPA Portfolio Notes include features such as a contingently
exercisable put option, which meet the definition of an embedded derivative under applicable accounting standards.

There were no related party Unsecured Convertible Notes outstanding as of March 31, 2026 and December 31, 2025.
There was no activity related to the related party Unsecured Convertible Notes during the three months ended March 31, 2026.

During the three months ended March 31, 2025, the Company recognized a gain of $0.7 million from the fair value remeasurement of Unsecured
Convertible Notes under ASC 825, which was recorded in Change in fair value of related party notes payable, warrant liabilities, and derivative call options
in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

2025 March Unsecured SPA Notes
Investors in the 2025 March Unsecured SPA Notes include related parties. (For information on the terms of these notes, see Note 8, Notes Payable
Summary of Activity

There were no outstanding 2025 March Unsecured SPA Notes to related party investors as of March 31, 2026 or
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December 31, 2025.
There was no activity related to the related party 2025 March Unsecured SPA Notes during the three months ended March 31, 2026.

During the three months ended March 31, 2025, the Company received net cash proceeds of $0.4 million, after original issue discounts, in exchange
for the issuance of 2025 March Unsecured SPA Notes to related party investors. During the same period, the Company recognized an immaterial gain from
the fair value remeasurement of Secured SPA Notes under ASC 825, which was recorded in Change in fair value of related party notes payable, warrant
liabilities, and derivative call options in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

Notes Payable — China

The Company has outstanding debt payable to Leshi Small Loan Co., Ltd. (“Chongqing”), a related party, also known as “Notes Payable — China.”
In 2022, Chongqing agreed to modify the debt agreement to provide for a discounted principal amount and extended repayment schedule. Under the 2022
agreement, in the event of a default at maturity, all accrued interest and penalties since inception of the original agreement would revert to Chongqing and
the discounted principal balance would return to the full unpaid amount. The Company defaulted on the repayment schedule in December 2023. In
December 2024, the Company entered into supplementary agreements with Chongqing, which were accounted for as a troubled debt restructuring under
ASC 470-60 and retained the reversion provision for any subsequent default. The agreements maintained an 18.0% stated interest rate for the debt and
established a payment plan for periodic principal payments, with a final payment due April 30, 2027.

In March 2026, the Company entered into a second supplementary agreement with Chongqing to further restructure the remaining balance of
approximately $3.7 million at the time of restructuring. The restructured amount is payable in twelve quarterly installments through December 2028. In
connection with this agreement, Chongqing irrevocably waived its right to all amounts in excess of the remaining payable balance, including previously
accrued interest, penalties, and related charges, and the reversion provision was eliminated. In the event of a payment default under the revised schedule,
the agreement provides for liquidated damages at the prevailing one-year Loan Prime Rate on any unpaid amounts until paid in full. As a result, during the
three months ended March 31, 2026, the Company derecognized approximately $20.2 million of accrued interest and penalties previously recognized
following the 2023 default and recorded a corresponding increase to additional paid-in capital, consistent with the related party guidance in ASC 470-50-
40-2. Following the March 2026 restructuring, the Notes Payable — China balance reflects only the remaining scheduled installment payments.

Summary of Activity

As of March 31, 2026, the principal value of this note payable was $3.7 million, compared to $3.8 million as of December 31, 2025. As of March
31, 2026 and December 31, 2025, the Company had accrued but unpaid interest and penalties of zero and $19.9 million, respectively, recorded in Related
party accrued interest on the Unaudited Condensed Consolidated Balance Sheets.

During the three months ended March 31, 2026, and 2025, the Company continued to make payments under the Supplemental Agreements described
above, repaying $0.1 million and $0.1 million, respectively, of the restructured principal balance. During the three months ended March 31, 2025, principal
repayments resulted in a proportionate reduction of accrued interest and penalties owed to Chongging, and the Company recognized a gain of $0.7 million
in additional paid-in capital reflecting the related party nature of the transaction.

Notes Payable on Demand — China

The Company's notes payable with investors based in China (“Notes Payable on Demand — China”) bear a zero percent interest rate. The
outstanding balance as of March 31, 2026 and December 31, 2025, was $0.4 million and $0.4 million, respectively.

FFGP Note

In November 2023 and January 2024, the Company issued unsecured promissory notes to FFGP Investment Holding I, LLC (“FFGP”), a related
party, in an aggregate principal amount of $1.6 million. These notes, referred to as the “FFGP Note”, were due three months from their respective dates of
issuance and accrued interest at either 4.27% or 5.27%.
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FFGP fully waived its enforcement rights and remedies under the loan agreement with respect to the outstanding principal balance until final
settlement. During the year ended December 31, 2025, the Company repaid 1.6 million. The carrying values of the FFGP Note were zero as of March 31,
2026 and December 31, 2025.

Convertible FFGP Note

In February 2024, the Company and FFGP entered into an unsecured convertible note in the principal amount of $0.3 million. The note referred to as
the “Convertible FFGP Note”, has a maturity date of May 2024 accrued interest at a rate of 4.27% per annum, and is convertible into the Company’s Class
A Common Stock at the holder’s option. The conversion price is the latest closing price of the Company’s Class A Common Stock on the conversion date.

FFGP fully waived its enforcement rights and remedies under the loan agreement with respect to the outstanding principal balance until final
settlement. During the year ended December 31, 2025, the Company repaid $0.3 million. The carrying value of the Convertible FFGP Note was zero as of
March 31, 2026 and December 31, 2025.

Related Party Accounts Payable, Accrued Liabilities and Other Significant Transactions

The Company enters into various related party transactions that do not involve notes payable, such as property leases, consulting services,
advertising services, and other financial arrangements with entities affiliated with its founder, key executives, or their family members. This section
specifically excludes related party notes payable, which are discussed in a separate section above, and instead focuses on summarizing the nature, terms,
and financial impact of these non-debt transactions, including payments made, outstanding balances, and other pertinent details.

FF Global Transactions and Consulting Services

FF Global Partners LLC (“FFGP”) is an affiliate of the Company’s founder and CEO, Mr. Yueting Jia, and has historically exerted significant
influence over the Company’s governance. The Company entered into a Consulting Services Agreement with FFGP effective February 1, 2023, under
which FFGP provided strategic and operational advisory services for a monthly fee of $200,000. The agreement automatically renewed on March 6, 2024,
for an additional 12-month term and permitted reimbursement of certain documented out-of-pocket expenses, subject to specified limits. The Company
terminated the agreement effective March 23, 2025, in connection with entering into a new consulting arrangement with FFGP.

During 2025, the Company and FFGP amended their consulting agreement. As revised, the agreement provides for a fixed monthly consulting fee of
$100,000 and includes a quarterly bonus opportunity of up to $1.0 million. Any bonus is contingent on FFGP’s performance and is subject to the sole
discretion of the Company’s Board of Directors. The Board is responsible for determining whether any performance objectives have been met and whether
a bonus award is warranted. The agreement does not specify quantitative performance targets but allows the Board to consider overall contributions to
business strategy, operational execution, and organizational planning.

For the three months ended March 31, 2026, the Company paid approximately $0.7 million to FFGP. As of March 31, 2026 and December 31, 2025
the Company recorded a related party liability within accounts payable of $0.2 million and $0.1 million, respectively, related to consulting services
provided by FFGP.

In early 2023, FFGP submitted a reimbursement request for approximately $6.5 million of legal expenses related to governance matters. The Board
did not approve the request, and accordingly no liability has been recorded. The matter remains unresolved as of March 31, 2026. The new consulting
agreement did not modify, settle, or otherwise address this prior reimbursement claim.

Advertising Services Payable to Leshi Information Technology Co., Ltd

The Company has recorded a related party payable to Leshi Information Technology Co., Ltd. within Related party accrued expenses and other
current liabilities in the amount of $8.8 million and $8.5 million, respectively as of March 31, 2026 and December 31, 2025, in connection with advertising
services provided to the Company in prior years. Leshi Information Technology Co., Ltd. is affiliated with LeTV, a Shanghai Stock Exchange-listed public
company founded and controlled by Mr. Yueting Jia, the Company’s founder and CEO. Activity related to this payable during the three months ended
March 31, 2026 consisted of $0.1 million in accrued interest and penalties. The remaining change in the balance is attributable to foreign currency
translation.
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Research and Developments Services Payable to Lerongzhixin Electronic Technology (Tianjin) Co., Ltd.

The Company has recorded a related-party payable to Lerongzhixin Electronic Technology (Tianjin) Co., Ltd. (“Lerongzhixin”) within Related party
accrued expenses and other current liabilities in the amount of $3.2 million and $3.1 million, respectively, as of March 31, 2026 and December 31, 2025, in
connection with technology-transfer and R&D services provided to the Company’s subsidiary LeAutolink Intelligent Technology (Beijing) Co., Ltd.
(“LeAutolink”) under a Technology Transfer Agreement. Under this agreement, Lerongzhixin provided technical know-how and deliverables covering
product and circuit design, software and databases, test/inspection reports and experimental data, prototypes and tooling, and related documentation and
patents. Lerongzhixin and LeAutolink are entities affiliated with Mr. Yueting Jia and are therefore presented as related parties. There was no activity related
to this payable during the three months ended March 31, 2026, other than changes attributable to foreign currency translation.

Grow Fandor

The Company entered into several related party transactions with Grow Fandor Inc. (“Grow Fandor”). Grow Fandor is considered a related party
because it is significantly influenced by Mr. Yueting Jia, the Company’s CEO, who has a financial and operational interest in the entity. Grow Fandor was
co-founded by Mr. Jia and Mr. Jerry Wang, who currently serves as Global President of the Company and is a significant sharcholder in Grow Fandor.
Below is a summary of the Company’s transactions with Grow Fandor and the related accounting treatment:

*  Promissory Note: In September 2024, the Company executed a promissory note with Grow Fandor in the principal amount of $75,000. This note
has been classified as “Other Notes” in table above that the summarizes the related party note payable agreements as of March 31, 2026.

*  Share Donation: In October 2024, the Company received a donation of 15,000,000 shares of Class B Common Stock of Grow Fandor from Mr.
Yueting Jia, which represents an approximately 10% ownership interest. Because Grow Fandor is in the preliminary stages of development and
significant independent capital has not been raised, management concluded that the shares do not currently have value within the financial
statements.

»  Trademark License Agreement.: In October 2024, the Company and Grow Fandor executed the Trademark License Agreement, granting Grow
Fandor exclusive rights to use the FF and FX brands during the contract term. In exchange Grow Fandor will pay to the Company: (1) a royalty
fee, payable quarterly, calculated as the greater of: (a) 50% of the annual net profit from FF and FX ecosystem products, and (b) 5% of net sales
revenue from all relevant brand ecosystem products; and (2) a $250,000 annual base license fee. The initial license fee was paid in cash and
recorded as a capital contribution due to the related party nature of the arrangement and Mr. Yueting Jia's public statements that the relationship is
intended to provide incremental capital to the Company. Subsequent annual fees are payable within 30 days following each contract year. In 2025,
such license fee was settled in kind in exchange for marketing materials. As of March 31, 2026 and December 31, 2025, the Company recorded a
related party receivable of $0.3 million for the license fee due and a corresponding liability within accounts payable of $0.3 million, for the
marketing materials received.

*  Sub-lease Agreement: Effective June 2025, the Company entered into a sublease agreement with Grow Fandor, for approximately 3,000 square
feet of office space at our corporate office location. The term of the sublease is ten months, ending March 31, 2026. Monthly base rent is $4,500,
with an additional $3,000 per month for Grow Fandor’s share of Common Area Operating Expenses, which may be deferred and accrue interest at
5% annually. The premises will be used for storage of apparel for e-commerce, office use, and video recording/streaming. Grow Fandor has
evacuated the premises as of December 31, 2025 and the Company is in negotiations to resolve the outstanding balance and formalize the
termination terms.

X-Butler Transactions

For the three months ended March 31, 2026, X-Butler, a related party because it is affiliated with Mr. Yueting Jia, the Company’s founder and
Global Chief Executive Officer, provided business development and event-related services to the Company and its executives, including services relating to
corporate and investor events. The Company paid $35 thousand to X-Butler for such services during the three months ended March 31, 2026. As of March
31, 2026 and December 31, 2025, the Company recorded balances of approximately $0.2 million and $0.1 million, respectively, within Related party
accrued expenses and other current liabilities.

Transactions with AIXC and Affiliates
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Management Consultant Arrangement

Yueting Jia provides management consulting services to AIXC. The Company paid $0.4 million to Mr. Jia for such services during the three months
ended March 31, 2026. As of March 31, 2026, the Company recorded a balance of approximately $0.3 million within related-party accrued expenses and
other current liabilities.

Related-Party Participation in AIXC financing

In September 2025, in connection with the Company’s acquisition of a controlling interest in AIXC, certain related parties of the Company
participated alongside the Company in AIXC’s equity financing through an escrow account. Yueting Jia funded $4.0 million, and Jerry (Jiawei) Wang
funded $0.2 million on September 26, 2025. These investments were made on substantially the same terms as those applicable to other investors
participating in the financing. Aggregate escrow receipts from all investors totaled $40.7 million, including $30.0 million funded by the Company. (See
Note 3, Business Acquisition—Consolidation of AIXC.)

Gold King Arthur Holding Limited Arrangement

On January 30, 2026, AIXC entered into an entrusted investment arrangement with Gold King Arthur Holding Limited (“GKA”), pursuant to which
AIXC engaged GKA to act as fiduciary to acquire, hold, manage, tokenize, monetize and dispose of securities of the Company for the benefit of AIXC. In
connection with the arrangement, GKA entered into a Securities Purchase Agreement (the “SPA”) with the Company to purchase $10.0 million of the
Company’s Class A common stock. The arrangement provided that AIXC would fund the investment principal and GKA would manage the investment and
related activities in accordance with AIXC’s instructions. Under the arrangement, GKA was entitled to receive a one-time management fee equal to 1% of
the investment principal funded by AIXC, which had not been paid as of March 31, 2026.

As of March 31, 2026, AIXC had transferred $10.0 million to the Company in accordance with the arrangement; however, the Company had not
issued the underlying shares or other securities to GKA as of such date. Accordingly, the transfer represented, in substance, a transfer of cash within the
consolidated group pending issuance of the Company’s securities to GKA, and the related deposit balance recorded by AIXC was eliminated in
consolidation. No Company shares had been delivered to GKA as of March 31, 2026, and GKA had not obtained shareholder rights with respect to such
securities as of that date.

The SPA provides that the Company would reimburse GKA for up to $0.1 million of bona fide, reasonable and documented out-of-pocket costs and
expenses incurred in connection with the structuring, documentation, negotiation and closing of the transactions contemplated by the agreement. During the
three months ended March 31, 2026, the Company paid $0.1 million to GKA for transaction expenses in connection with the SPA.

Subsequent to March 31, 2026, AIXC, GKA and GKA'’s shareholder amended the entrusted investment arrangement, including to expand the scope
of FFAI securities that may be acquired or held by GKA. On April 10, 2026, the Company entered into a $2.0 million unsecured loan agreement with
GKA, bearing interest at 10% per annum and maturing one year from the advancement date, with a conversion right into securities of the Company. On
April 14, 2026, the Company and GKA amended and restated the previously disclosed securities purchase agreement to increase the total investment
amount from $10.0 million to $12.0 million, consisting of Class A common stock and newly designated Series C Convertible Preferred Stock. The
Company received $12.0 million in gross proceeds before offering expenses before issuance of these unaudited condensed consolidated financial
statements.

10.  Other Financing Liabilities
Collateralized Loan
Overview and Terms

The Collateralized Loan was entered into on July 11, 2024, with Utica Leaseco, LLC. The loan is secured by machinery and equipment owned by
the Company. It bears an effective interest rate of 23% and requires 51 monthly payments of $0.1 million, concluding with a $0.5 million balloon payment
in October 2028. The loan terms include provisions for adjusting monthly payments based on fluctuations in the prime rate.

Summary of Collateralized Loan Activity

As of March 31, 2026 and December 31, 2025, the carrying value of the Collateralized Loan was $3.4 million and $3.6 million, respectively. Of
these amounts $1.0 million and $0.9 million, respectively, were included in Other financing liabilities,
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current portion and $2.4 million and $2.7 million, respectively, were included in Other financing liabilities, long term portion in the Unaudited Condensed
Consolidated Balance Sheets. For the three months ended March 31, 2026 and 2025, the Company repaid $0.2 million and $0.2 million, respectively, of
Collateralized Loan principal. Interest expense for the three months ended March 31, 2026 and 2025 was $0.2 million and $0.3 million, respectively.

FF aiFactory California (“Hanford”) Financing Arrangement

On October 19, 2023, the Company entered into a sale leaseback transaction whereby it has exercised its option to purchase its FF aiFactory
California manufacturing facility located in Hanford California (the “Property”) and simultaneously completed a sale leaseback to Ocean West Capital
Partners (“Landlord”) pursuant to that certain Lease Agreement, dated as of October 19, 2023, by and between the Tenant and 10701 Idaho Owner, LLC
(the “Lease Agreement”). This Lease Agreement also allows the Tenant access to up to $12.0 million of tenant improvement allowance for the Property.
The Lease Agreement is for a term of five years, with a monthly lease rate of $0.4 million, with a five-year extension option, and the Tenant has an option
to purchase the fee interest in the Property at any time after the second year of the lease term. The Company would be required to pay approximately $58.7
million to exercise the purchase option and acquire the ownership interest in the property. Furthermore, the Tenant has a right of first offer to purchase the
Property in the event Landlord desires to sell the Property. The obligations of the Tenant under the lease are guaranteed by the Company pursuant to that
certain Guaranty of Lease made by the Company to 10701 Idaho Owner, LLC.

Due to the inclusion of the purchase option in the lease agreement, the Company was considered to have continuing involvement and, thus,
accounted for the transaction as a failed sale-lease-back transaction, with the Property assets subject to the sale leaseback remaining on the balance sheet
and the sale proceeds recorded as a liability in accordance with the financing method. The Company recognized a $24.9 million financing obligation at the
completion of the transaction, which was recorded to the Other financing liabilities, long term portion on its Unaudited Condensed Consolidated Balance
Sheets. No gain or loss was recorded on the failed sale and lease back.

On March 14, 2024, the Company entered into the First Amendment to the Lease Agreement (the “First Amendment). The First Amendment
established a repayment plan requiring the Company to pay an aggregate amount of $1.7 million of past due rent by March 31, 2024. The Company has an
original Security Deposit balance of $1.5 million. In December 2024, the Landlord applied $0.6 million of the original Security Deposit to past due rent. In
January 2025, the Company paid the Landlord $0.6 million that reinstated the Security Deposit balance.

On August 27, 2024, the Company entered into the Second Amendment to the Lease Agreement (the “Second Amendment”). Under the terms of the
original lease agreement, the Company expected to receive $12.0 million in tenant improvement allowance, the repayment of which was included in the
scheduled financing obligation payments. In the Second Amendment, the Landlord agreed to fund up to $10.0 million of the costs associated with the
replacement of the Property’s roof and the remaining $2.0 million for other improvement costs. The $2.0 million may be reduced by incremental actual
costs incurred for the roof replacement and the remaining amount will be contingent on the Company funding up to 66.67% of the other improvement
costs.

As of March 31, 2026 and December 31, 2025, the Company had a building improvement balance of $12.0 million and $12.0 million, respectively,
within Property, plant and equipment, net, reflecting amounts funded through the tenant improvement allowance. The repayment of the tenant improvement
allowance are included in the scheduled financing obligation payments.

For the quarters ended March 31, 2026 and 2025, the Company recorded interest expense of $0.8 million and $0.7 million, respectively. The liability
associated with these amounts is included in other financing liabilities, long term portion in the Unaudited Condensed Consolidated Balance Sheets.

The financial liability as of March 31, 2026 and December 31, 2025 was $45.3 million and $44.2 million, respectively.
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The future scheduled principal maturities of financing obligations as of March 31, 2026 are as follows:

(in thousands)

Years Ending December 31, Amount

2026 (9 months remaining) $ 730

2027 1,189

2028 60,455
$ 62,374

11. Leases

The Company determines if an arrangement is a lease at its commencement if the Company is both able to identify an asset and conclude the
Company has the right to control the identified asset. Leases are classified as finance or operating based on the principle of whether or not the lease is
effectively a financed purchase by the lessee. An ROU asset represents the Company’s right to use an underlying asset for the lease term and a lease
liability represents the Company’s obligation to make lease payments related to the lease. The Company recognizes operating and finance lease ROU assets
and liabilities at the commencement date based on the present value of lease payments over the lease term. The lease term includes renewal options when it
is reasonably certain that the option will be exercised and excludes termination options. The Company’s leases do not provide an implicit rate. Therefore,
the Company uses its incremental borrowing rate based on information available at the commencement date to determine the present value of lease
payments. The incremental borrowing rate used is estimated based on what the Company would be required to pay for a collateralized loan for a similar
asset over a similar term. The Company’s leases do not include any material residual value guarantees, or bargain purchase options.

To the extent that the Company’s agreements have variable lease payments, the Company includes variable lease payments that depend on an index
or a rate in the measurement and classification of a lease and exclude those that depend on facts or circumstances occurring after the commencement date,
other than the passage of time. Lease expense for operating leases is recognized on a straight-line basis over the lease term and is recorded in operating
expenses in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss. The Company has elected not to recognize ROU
assets and lease liabilities that arise from short-term (12 months or less) leases for any class of underlying asset. Additionally, the Company does not
separate lease and non-lease components. Operating leases are included in Operating lease right-of-use assets, net, Operating lease liabilities, current
portion and Operating lease liabilities, long term portion in the Company's Unaudited Condensed Consolidated Balance Sheets.

The Company’s lease arrangements primarily consist of corporate office, warehouse, store, and vehicle lease agreements. The leases expire on
various dates through 2032.

As part of the Company’s plan to expand its operations within the U.A.E., the Company signed a lease on May 01, 2025 with Ras Al Khaimah
Economic Zone Authority (“RAKEZ”) to rent a warehouse with 10,000 square meters total rentable surface for 5 years and an annual lease payment of
AED 3,800,000. Additionally, the Company has a $0.5 million deposit for a future lease expected to commence in 2026 with Master Investment Group
(MIG). MIG is also the holder of the July 2025 Unsecured Notes and the Junior Senior Secured Notes, which had a combined fair value of $1.9 million as
of March 31, 2026.

New U.S. Headquarters

On February 12, 2026, the Company executed a new lease agreement in El Segundo, California which will replace the Gardena lease. The El
Segundo location has a total of 99,209 square feet. The initial lease term is 72 months. During the quarter ended March 31, 2026, the Company recorded
$10.9 million in right-of-use asset related to this lease.

Sublease

In June 2025, the Company entered into a sublease arrangement with Grow Fandor, a related party, whereby Grow Fandor leases 3,000 square feet
of office space at the Gardena Corporate Office location for ten months. The area subleased constitutes roughly 2% of the overall rentable space at the
Gardena location. The monthly base rent is insignificant and is recorded as other income. As of March 31, 2026, Grow Fandor has vacated the premises
and the Company is in negotiations to resolve the outstanding balance.

44



Table of Contents
Faraday Future Intelligent Electric Inc.
Notes to the Unaudited Condensed Consolidated Financial Statements

Short Term Leases

As of March 31, 2026, the Company’s short-term leases consist mainly of offices in Beijing and Zhuhai, China. Lease terms do not exceed twelve
months. short-term lease obligations are included in accrued expenses and other current liabilities on our Unaudited Condensed Consolidated Balance
Sheets.

12. Commitments and Contingencies

The Company is, from time to time, subject to claims and disputes arising in the normal course of business. In the opinion of management, the
outcome of any such claims and disputes cannot be predicted with certainty.

Legal Proceedings Against the Company

As of March 31, 2026 and December 31, 2025, the Company had accrued legal contingencies of $2.9 million and $3.2 million, respectively,
recorded within Accrued expenses and other current liabilities and Accounts payable for potential financial exposure related to ongoing legal matters,
primarily related to breach of contracts and employment matters, which are deemed both probable of loss and reasonably estimable.

Class and Derivative Actions

Zhou v. Faraday Future Intelligent Electric Inc. f/k/a Property Solutions Acquisition Corp. et al., Case No. 2:21-cv-009914 (U.S. District Court — Central
District of California).

On December 23, 2021, a putative class action lawsuit alleging violations of the Exchange Act was filed in the United States District Court, Central
District of California, against the Company and its former Chief Executive Officer and Chief Financial Officer, and its then-Chief Product and User
Ecosystem Officer (the Company’s current CEO; On May 6, 2022, the appointed lead plaintiffs in the Zhou putative class action filed an amended
complaint alleging violations of Sections 10(b), 14(a) and 20(a) of the Exchange Act, Sections 11 and 15 of the Securities Act, and related “control” person
claims for secondary liability under those statutes, seeking unspecified damages. Following motion to dismiss briefing and the subsequent court-ordered
dismissal of several of the plaintiffs’ claims, answers were filed and the parties agreed to participate in mediation. On April 27, 2023, the court granted the
parties’ joint motion for a temporary stay pending mediation. The parties thereafter participated in a private mediation on June 29, 2023. After further
discussions and negotiations, the parties reached an agreement-in-principle to settle the Zhou putative class action. Although denying all allegations, the
Company nevertheless agreed to settle the Zhou putative class action for a non-reversionary cash payment of $7.5 million to be funded entirely by the
Company’s insurers for the benefit of the settlement class, in exchange for the release of all claims that were or could have been asserted against the
Company. The court thereafter granted preliminary approval of the settlement on November 7, 2023, and scheduled a hearing for final approval of the
settlement to take place on March 18, 2024. On January 23, 2024, the ostensible lead plaintiff in the Consolidated Delaware Class Action discussed below,
filed an Objection to final approval of the settlement (the “Objection”) to which the Company and the other defendants responded on March 11, 2024. On
March 18, 2024, the court overruled the Objection in its entirety and entered an Order finally approving the Zhou putative class action settlement.

Farazmand v. Breitfeld et al., Case No. 2:22-cv-01570 (U.S. District Court — Central District of California).

Moubarak v. Breitfeld et al., Case No. 1:22-cv-00467 (U.S. District Court — District of Delaware).

Wang v. Breitfeld et al., Case No. 1:22-cv-00525 (U.S. District Court — District of Delaware).

Wallace v. Breitfeld et al., Case No. 2023-0639-KSJM (Delaware Court of Chancery).

Ashkan Farazmand and Wangjun Zhou v. Breitfeld,_et al., Case No. 2023-1283 (Delaware Court of Chancery).

On March 8 (Farazmand) and March 21 (Zhou), 2022, putative stockholder derivative lawsuits were respectively filed in the United States District
Court, Central District of California and were subsequently consolidated in an action entitled In re Faraday Future Intelligent Electric Inc. Case No. 2:22-
cv-1570 (the “California Federal Derivative Action”). The California Federal Derivative Action was stayed pending resolution of certain proceedings in the
Zhou putative class action discussed above, which stay expired in February 2023. Plaintiffs thereafter filed a verified consolidated amended complaint on
June 2, 2023, in response to which the Company and the other defendants filed a motion to dismiss. On January 22, 2024, the court granted in part, and
denied in part, the motion to dismiss with leave to amend. On February 6, 2024, the parties filed a stipulation to stay the California Federal Derivative
Action pending mediation that was entered by the court on February 12, 2024.
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On April 11 (Moubarak) and April 25 (Wang), 2022, putative stockholder derivative lawsuits were respectively filed in the United States Delaware
District Court (collectively, the “Delaware Federal Derivative Actions”). On February 6, 2023, the Delaware Derivative Actions were stayed pending
resolution of the pending proceedings in the Zhou putative class action.

On June 21 (Wallace) and December 22 (Farazmand), 2023, putative derivative lawsuits were respectively filed in the Delaware Court of Chancery
(collectively, the “Delaware State Derivative Actions”). The parties stipulated to a stay of the Wallace action which was entered by the court on December
29, 2023.

Each of the foregoing derivative lawsuits purported to assert claims on behalf of the Company against certain of the Company’s current and former
officers and directors for alleged violations of the Exchange Act or for various common law claims based upon those officers’ and directors’ alleged
breaches of their purported fiduciary duties owed to the Company and/or for their alleged aiding and abetting of those purported breaches, resulting in
unspecified damages to the Company. The complaints were generally premised upon many of the same underlying allegations made in the Zhou putative
class action. The parties to the foregoing derivative lawsuits participated in a mediation on May 13, 2024, following which they reached a settlement in
principle. On July 19, 2024, the parties entered into a Stipulation and Agreement of Settlement that was filed in the California Federal Derivative Action,
which incorporated all of the foregoing derivative lawsuits respectively filed in California and Delaware. On September 3, 2024, the California Federal
Derivative Action Court entered an order preliminarily approving the Stipulation and Agreement of Settlement (the “Preliminary Approval Order”) and
provided for notice of the same to be made to Current Stockholders. On October 30, 2024, the California Federal Derivative Action Court approved the
Settlement Agreement, resolving all of the foregoing derivative lawsuits. Following the approval of the Settlement Agreement, the California Federal
Derivative Action was dismissed on October 30, 2024 and the Delaware Federal Derivative Actions were dismissed on November 15, 2024 (Wang) and
November 19, 2024 (Moubarak). On December 31, 2024, the parties in the Farazmand filed a stipulation of dismissal which was subsequently entered by
the court.

The Consolidated Delaware Class Action

On June 14, 2022, a verified stockholder class action complaint was filed in the Delaware Court of Chancery against, among others, the Company,
its former Global CEO and CFO, and its then-Chief Product and User Ecosystem Officer, who currently serves as the Company’s CEO, alleging breaches
of fiduciary duties (the “Yun Class Action”). On September 21, 2022, a second verified stockholder class action complaint was filed in the Delaware Court
of Chancery against, among others, the Company, the Company’s then-serving CEOs and independent directors of PSAC, and certain third-party advisors
to PSAC, alleging breaches of fiduciary duties, among other things (the “Cleveland Class Action”). The Yun Class Action and Cleveland Class Action
subsequently were consolidated (the “Consolidated Delaware Class Action”). On May 24, 2024, the defendants in the Consolidated Delaware Class Action
filed a motion for summary judgment based upon a court-approved settlement agreement in the Zhou putative class action in California on the grounds that,
among other things, the releases in the Zhou settlement barred the claims in the Consolidated Delaware Class Action. On February 10, 2025, the Delaware
Court of Chancery granted summary judgment and dismissed the Consolidated Delaware Class Action in its entirety, with prejudice.

Legal Proceedings Initiated by the Company

The Company has determined there to be financial exposure related to an ongoing legal matter, primarily arising from the bankruptcy of a key
supplier. The exposure involves previously recorded deposits and tooling equipment, which have since become subject to legal contingency considerations
due to the supplier’s insolvency.

The Company initially recorded $1.93 million in deposits and $12.9 million in tooling equipment in connection with its contractual relationship with
a primary supplier. These amounts were originally recognized as a deposit paid for goods and services and tooling received, respectively, and continue to be
reflected in their originally recorded accounts on the Unaudited Condensed Consolidated Balance Sheets. However, following the primary supplier’s
bankruptcy filing, these balances were identified as at risk, creating potential financial exposure for the Company. In 2024, the Company wrote-off $1.45
million of deposits. Additionally, the Company accrued $1.29 million for estimated payments to maintain access to its tooling located at vendors of the key
supplier (the “secondary suppliers”). In 2025, there were no additional write-offs regarding this legal matter.

The Company does not expect any further financial loss related to tooling. Although the Company has title to the tooling; the secondary suppliers
have possession of it. The Company anticipates establishing a direct contractual arrangement with the secondary suppliers. Once in place, these agreements
are expected to provide the Company with continued access to the tooling without additional financial exposure.

Legal Action Against Tesca USA and Tesca ABC
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On March 6, 2025, Faraday&Future Inc. (“Faraday” or the “Company”) filed a demand for arbitration against Tesca USA, Inc. and Tesca ABC, LLC
alleging the breach of an Engineering Services Agreement (“ESA”) between Tesca USA and Faraday&Future Inc., under which Tesca USA was obligated
to produce certain items related to automobile seating assembly and frame production. Pursuant to the ESA, Faraday paid Tesca USA approximately
$36.0 million for certain parts, tooling, engineering design and development, and other items. According to a Verified Petition Regarding Assignment for
the Benefit of Creditors filed in May 2024, Tesca USA, after failing to deliver any of these products or services to Faraday, assigned all its assets to Tesca
ABC, a Delaware series limited liability company. At a creditors' meeting in late March 2026, the court-appointed administrator informed the creditors and
their representatives that it anticipates a dividend of between 1% and 2.5% of the submitted claims. This would amount to a sum of approximately
CHF5,800 to CHF14,000 in Faraday's case (assuming Faraday’s claims are deemed admissible, which the administrator will determine in the quarter
ending June 30, 2026), which does not substantially exceed the legal fees that would need to be incurred by the Company to recover such an amount.
Because it does not appear to be financially worthwhile to pursue the matter actively, the Company is no longer pursuing this claim.

Other Legal Matters

On January 31, 2023, Raymond Handling Solutions, Inc. (“Raymond”), an equipment supplier, filed an action alleging that the Company breached
its contract with Raymond and refused to pay for warehouse racking equipment. Raymond requested a judgment in its favor in the amount of $1.1 million.
On April 15, 2024, the Company and Raymond executed a Settlement Agreement under which Raymond released all claims in exchange for the return of
the racking equipment.

In July 2021, the Company and Palantir entered into a Master Subscription Agreement (“MSA”) setting forth the terms of the Palantir platform
hosting arrangement which was expected to be used as a central operating system for data and analytics. On April 26, 2023, the Company received a letter
from Palantir Technologies Inc. (“Palantir”) providing a notice of dispute alleging that the Company had not paid outstanding invoices totaling $12.3
million. On July 7, 2023, Palantir filed a Demand for Arbitration against the Company with Judicial Arbitration and Mediation Services, Inc., regarding the
parties’ dispute under the MSA in which it alleged that the amount in controversy was $41.5 million. On August 4, 2023, the Company submitted its
response to Palantir’s arbitration demand, which response included both affirmative defenses and a general denial of all allegations of Palantir’s arbitration
demand. On March 11, 2024, the Company and Palantir executed a Settlement and Release Agreement terminating the MSA and resolving all of the
parties’ disputes in exchange for the Company’s agreement to pay Palantir $5.0 million, with a liquidated damages clause of $0.3 million for late payments.
This settlement includes mutual waivers and releases of claims to avoid future disputes. On August 9, 2024, the Company and Palantir entered into an
amendment to the Settlement and Release Agreement pursuant to which, in lieu of paying the remaining $4.8 million due under the settlement agreement in
cash, the parties agreed that the Company would issue, and Palantir would accept, $2.4 million of Class A Common Stock by August9, 2024, and $2.4
million in Class A Common Stock by October 1, 2024. The August9, 2024 issuance totaled approximately 11.1 million shares of Common Stock. The
Company further agreed to register the shares under the Securities Act for resale by Palantir. The Company performed its obligations under the settlement
agreement and Palantir filed a dismissal fully and finally resolving the matter.

On May 2, 2023, the Company received a notice of Commencement of Arbitration by Envisage Group Developments Inc. USA (“Envisage”) for
unpaid invoices relating to professional engineering services and for design and manufacture of a Master Buck cube seeking alleged damages of $1.1
million. At the arbitration hearing, the Company disputed the adequacy of Envisage’s documentation for professional services and contended that no
contract exists for Master Buck due to unfulfilled payment conditions. The Company further challenged Envisage’s unilateral alteration of payment terms.
In June 2024, the arbitrator issued an award to Envisage totaling $1.1 million. Envisage subsequently filed a motion for attorneys’ fees and costs. Envisage
was ultimately awarded a total of $1.4 million. The parties have reached an agreement to settle their dispute for $0.8 million. The Company performed its
obligations under the settlement agreement and Envisage filed a dismissal fully and finally resolving the matter.

On June 13, 2023, L & W LLC (“Autokiniton”), a provider of tooling for use in the automotive industry, filed an action in State of Michigan 3rd
Judicial Circuit County of Wayne Court alleging the Company breached its contract with Autokiniton and refused to fulfill its obligations under the
applicable Purchase Order. Autokiniton requested a judgment in the amount of at least $8.1 million. In discovery, the Company conceded that $4.6 million
was due and owing under the Purchase Order. In July 2024, the parties subsequently filed a stipulated order and judgment totaling $8.1 million, plus
statutory interest, which was entered by the court. The parties are engaged in discussions regarding this matter. In December 2024, the parties reached an
agreement to settle their dispute for $3.7 million.

On October 11, 2023, Joseph Hof and Scott McPherson filed a class action lawsuit in Supreme Court of the State of New York, County of New York
against Benchmark 237 LLC, Benchmark Real Estate Trust, SLLC, Canvas Investment Partners,
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LLC, Canvas Property Group, LLC, Juliet Technologies, LLC, and the Company, alleging that the defendants engaged in various scheming practices that
discriminatorily impacted the plaintiffs and other class members The court granted the Company’s Motion to Dismiss on January 12, 2024, and dismissed
the case on January 18, 2024. The plaintiffs filed an appeal on February 12, 2024 as to the dismissal orders, which appeal subsequently was dismissed due
to the plaintiffs’ failure to timely file their appellate briefs. Plaintiffs have a year to file a motion to vacate the dismissal based upon a showing good cause,
Plaintiftf Hof filed a motion to seal the record and expressed the Plaintiffs’ desire to cease litigating the matter further.

On December 8, 2023, 10701 Idaho Owner, LLC (“Landlord”) notified the Company of rental defaults amounting to $0.6 million for the months of
October to December 2023 and demanded a 5% late fee and 18% annual interest on allegedly overdue amounts. The parties thereafter entered into a First
Amendment to the Lease Agreement dated October 19, 2023 to address the Company’s total rent default of $1.1 million, including a $0.1 million, partial
payment made on January 26, 2024, and additional late fees and charges of $0.2 million. The amendment established a repayment plan requiring the
Company to pay $1.2 million from February 26 to March 31, 2024, and to either replenish or provide a new $0.6 million Letter of Credit. On March 26,
2024, the Landlord served the Company with a Notice to Pay or Quit, demanding payment of $1.0 million within five business days. On April 10, 2024, the
Company made a $0.2 million payment to Landlord in exchange for Landlord deferring further action.

On February 14, 2024, Rexford Industrial - 18455 Figueroa, LLC (“Rexford”) filed a Complaint for Unlawful Detainer against Faraday SPE, LLC in
the Superior Court of California, County of Los Angeles. The complaint asserted that the Company has failed to pay outstanding rent in the amount of $0.9
million, and sought recovery of reasonable attorney’s fees and damages. This action was based on an alleged breach of a Lease Agreement dated March 8,
2019, for the premises located at 18455 S. Figueroa Street, Gardena, California, and wherein Rexford is requesting forfeiture of the lease. On April 10,
2024, the court issued a Notice of Dismissal, dismissing the Complaint without prejudice.

In February 2024, the Company initiated a lawsuit against Draexlmaier Automotive Technologies of America LLC (“Draexlmaier”) for breach of
contract, seeking $3.2 million in damages plus legal costs incurred. The dispute involves two Purchase Orders placed by the Company with Draexlmaier in
September 2021 for the development and tooling of FF 91 vehicle consoles. The parties’ agreement included a clause allowing Faraday to terminate the
Purchase Orders at any time, with the understanding that Draexlmaier would promptly refund any advanced payments for undelivered items or
unperformed work. Faraday met its financial obligations under the agreement and in March 2022, terminated the agreement prior to the start of tooling
fabrication and requested a refund of $3.2 million for the undelivered work, which Draexlmaier refund failed to remit. Faraday thereafter issued a final
demand for this refund in August 2023, and subsequently initiated its lawsuit against Draexlmaier. In May 2024, Draexlmaier filed an Answer and
Counterclaim alleging fraudulent inducement, breach of contract, violations of South Carolina’s Unfair Trade Practices Act, and unjust enrichment, and
seeking $5.0 million in damages for breach of contract, as well as unspecified actual, consequential, punitive, and treble damages, and attorneys’ fees and
costs. The Company disputes Draexlmaier’s claims and stated its intention to vigorously defend the action. In June 2025, the court granted each party’s
motions to dismiss with respect to the other party’s unjust enrichment claim, but otherwise denied both motions. On February 9, 2026, the parties attended
a mediation in Greenville, South Carolina, which ultimately led to a settlement agreement on April 7, 2026, for $0.5 million.

On March 25, 2024, Cooper Standard GmbH (“Cooper Standard”) filed a lawsuit against Faraday&Future Inc. in Superior Court of California,
County of Los Angeles, alleging the non-payment of the estimated sum of $1.5 million that was purportedly in breach of contractual obligations set forth in
purchase orders, a Letter of Tool Acceptance, and invoices to facilitate the supply of automotive products and services for the FF 91 vehicle from August
2021 to December 2022. The parties have tentatively reached a settlement and are in the process of memorializing their agreement. In June 2025, the

parties reached an agreement to settle their dispute for $0.8 million.

On March 27 and March 29, 2024, Jose Guerrero and Victoria Xie, the Company’s former Senior Director of Sales and Aftersales, and Go-to-Market
Project Manager and Launch Manager, respectively, filed wrongful termination lawsuits against Faraday&Future Inc. and certain of its officers in Superior
Court of California, County of Los Angeles, each of which seeks compensatory, general, and special damages in an amount not less than $1.0 million. On
April 19, 2024, another former employee, Karimul Khan, submitted a request for arbitration against the same group of defendants without quantifying the
alleged damages sought. Based on the evidence produced thus far in the Khan matter, the Company believes it is more likely than not to prevail in the Khan
matter. Given the early stages of the other legal proceedings, the Company is unable to evaluate the likelihood of an unfavorable outcome and/or the
amount or range of potential loss.

On August 9, 2024, Jeffrey D. Prol, as trustee of the Founding Future Creditors Trust, filed a lawsuit against the Company seeking to compel the
production of certain books and records for inspection and requesting attorney’s fees and costs.
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The plaintiff is demanding inspection to allegedly value his shares of the Company. In March 2025, plaintiff agreed to dismiss the lawsuit without prejudice
and a stipulation to dismiss was filed and granted.

On August 1, 2024, Yun Han, former Chief Accounting Officer and Interim Chief Financial Officer, filed an arbitration demand claiming that she is
owed certain monetary amounts and restricted stock units, pursuant to various agreements with the Company and collectively, totaling approximately $1.2
million. Given the early stages of the proceedings, the Company is unable to evaluate the likelihood of an unfavorable outcome and/or the amount or range
of potential loss.

In March 2025, BXP filed a lawsuit against the Company, alleging unpaid rent and a balance of approximately $1.0 million under a lease agreement
signed with the Company. The parties agreed to settle their dispute for $0.4 million.

In May 2025, Costamp Group, as assignee of Vantage Cast Europe, s.r.l. (“Vantage”), filed a lawsuit against the Company, alleging the non-payment
of the estimated sum of €2.8 million. Plaintiff alleges that in or about March 2022, Faraday contracted with Vantage to supply automotive component parts
pursuant to Faraday's unique specifications. In or about May 2022, Vantage, in reliance on the contract with Faraday, contracted with Costamp Group (a
subsidiary of Plaintiff) to supply automotive component parts to Vantage. The claim alleges that Vantage and Costamp Group fully complied with their
obligations in manufacturing automotive component parts pursuant to Faraday's specifications and that Vantage sent Faraday invoices and Faraday
accepted and paid for its initial orders, but has since refused to accept delivery of the specially manufactured automotive components. The parties have
settled their dispute for $1.6 million.

In April 2026, JVIS-USA, LLC filed a lawsuit against the Company, alleging the non-payment of the estimated sum of $1.1 million. Plaintiff alleges
that the Company contracted with Plaintiff to produce tooling and provide goods and services. Upon conclusion of the parties’ business relationship,
Plaintiff alleges that the Company agreed to pay monthly storage fees to hold the tooling until the Company arranged for its disposition at a set storage rate
for certain months in 2025. Once a portion of the tooling was removed, Plaintiff alleges that the parties agreed upon a reduced storage rate beginning in
July 2025. Plaintiff alleges that the Company has not paid all of the storage fees due and owing and has not removed certain tooling items at Plaintiff’s

facilities. Given the early stages of the proceedings, the Company is unable to evaluate the likelihood of an unfavorable outcome and/or the amount or
range of potential loss.

Dispute with Noteholders

In August 2023 and September 2023, the Company received correspondence from each of Senyun, MHL and V W Investment alleging that the
Company had entered into oral agreements to compensate those investors for any losses in connection with converting their notes into shares of the
Company in order to support the Company’s proposals at the August 2023 special stockholders meeting. The Company is unaware of any such oral
agreements and is contesting these claims on multiple grounds.

Special Committee Investigation

As previously disclosed, the Board established a special committee of independent directors (“Special Committee”) to investigate allegations of
inaccurate Company disclosures, including those made in an October 2021 short seller report and whistleblower allegations, which resulted in the
Company being unable to timely file its third quarter 2021 Quarterly Report on Form 10-Q, Annual Report on Form 10-K for the year ended December 31,
2021, first quarter 2022 Quarterly Report on Form 10-Q and amended Registration Statement on Form S-1 (File No. 333-258993).

On February 1, 2022, certain members of the management team and employees of the Company received a notice of preservation and subpoena from
the staff of the SEC stating that the SEC had commenced a formal investigation relating to the matters that were the subject of the Special Committee
investigation.

On March 18, 2026, the Company received a letter from the Division of Enforcement of the SEC stating that, it does not intend to recommend an
enforcement action by the SEC against the Company. The Company previously disclosed that the investigation related to certain matters involving its 2021
PIPE and SPAC-related transactions, and that the SEC had issued Wells Notices to the Company and certain executives. The Wells Notices were not formal
charges, and the SEC Division of Enforcement has now formally informed the Company, Mr. Jia and Mr. Wang that it has concluded its investigation and is
not recommending an enforcement action against any of them.

Other than disclosed herein, as of the date hereof the Company is not a party to any legal proceedings the outcome of which, if determined adversely
to the Company, would individually or in the aggregate be reasonably expected to have a material adverse effect on the Company’s business, financial
condition, or results of operations.
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13.  Stockholders’ Equity

The number of authorized, issued and outstanding stock, were as follows:

March 31, 2026

Authorized
Shares Issued Shares
Preferred Stock 12,087,265 —
Series B Preferred Stock 12,000,000 6,128,378
Class A Common Stock 307,855,751 282,409,695
Class B Common Stock 4,429,688 6,667
336,372,704 288,544,740
December 31, 2025
Authorized
Shares Issued Shares
Preferred Stock 5,931,000 1
Series B Preferred Stock 12,000,000 7,184,760
Class A Common Stock 228,041,297 199,130,727
Class B Common Stock 4,429,688 6,667
250,401,985 206,322,155

Amendments to the Company’s Certificate of Incorporation

The Company has amended its Certificate of Incorporation multiple times since the Business Combination. The most recent amendment increased
the number of shares of Preferred Stock that may be issued to 24,087,265. The Preferred Stock shall have such designations, rights and preferences as may
be determined from time to time by the Board. The Board is empowered, without stockholder approval, to issue the Preferred Stock with dividend,
liquidation, conversion, voting or other rights which could adversely affect the voting power or other rights of the holders of Common Stock; provided that
any issuance of preferred stock with more than one vote per share will require the prior approval of the holders of a majority of the outstanding shares of
Class B Common Stock.

Increase in Authorized Shares, Reverse Stock Split, Adjustments to Share Reserves (July/August 2024)

At the annual meeting of the Company’s stockholders held on July 31, 2024, the Company’s stockholders approved an increase in the authorized
shares of Common Stock from 11,582,813 to 104,245,313, increasing the total number of authorized shares of the Common Stock and preferred stock from
12,582,813 to 114,245,313. On August 1, 2024, the Company filed an amendment to the Company’s Third Amended and Restated Certificate of
Incorporation, as amended, with the office of the Secretary of State of the State of Delaware (the “Delaware SOS”) to effect such increase.

Also at the annual meeting of the Company’s stockholders held on July 31, 2024, the Company’s stockholders approved an amendment to the
Company’s Third Amended and Restated Certificate of Incorporation, as amended, to effect the reverse stock split of the outstanding Common Stock by a
ratio of between 1-for-2 and 1-for-40, with such ratio to be determined in the discretion of the Board and with such action to be effected at such time and
date, if at all, as determined by the Board within one year after the conclusion of the annual meeting, and a corresponding reduction in the total number of
shares of Common Stock the Company is authorized to issue. The Board subsequently approved the implementation of the 1-for-40 stock split ratio (the
“Third Reverse Stock Split”), and the Company filed an amendment (the “Fourth Certificate of Amendment”) to the Company’s Third Amended and
Restated Certificate of Incorporation with the Delaware SOS to effect the Third Reverse Stock Split and to set the number of authorized shares of Common
Stock to 104,245,313. Pursuant to the Fourth Certificate of Amendment, effective after market close on August 16, 2024 (the “Effective Time”), every 40
shares of the issued and outstanding Common Stock were automatically converted into one share of Common Stock, without any change in par value per
share, and the number of authorized shares of Common Stock were reduced to 104,245,313.
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The Class A Common Stock began trading on The Nasdaq Capital Market on a split-adjusted basis for the August 2024 Reverse Stock Split at the
opening of trading on August 19, 2024, under the symbol “FFIE” with a new CUSIP number (307359 885). The Class B Common Stock also received a
new CUSIP number (307359 877).

The Company’s Public Warrants continued to trade on The Nasdaq Capital Market under the symbol “FFIEW,” with the CUSIP number unchanged.
However, under the terms of the applicable warrant agreement, the number of shares of Class A Common Stock issuable upon exercise of each warrant was
proportionately decreased, and the exercise price adjusted. Accordingly, for the Company’s warrants trading under the symbol “FFIEW,” every 40 warrants
became exercisable for one share of Class A Common Stock at an exercise price of $110,400.00 per share of Class A Common Stock.

At the Effective Time, the number of shares of Common Stock reserved for issuance under the 2021 SI Plan (as defined below), the Company’s
Smart King Ltd. Equity Incentive Plan, and the Company’s Smart King Ltd. Special Talent Incentive Plan (collectively, the “Plans”), as well as the number
of shares subject to the then-outstanding awards under each of the Plans, were proportionately adjusted, using the 1-for-40 ratio, rounded down to the
nearest whole share. In addition, the exercise price of the then-outstanding options under each of the Plans was proportionately adjusted, using the 1-for-40
ratio, rounded up to the nearest whole cent. Proportionate adjustments were made to the number of shares of Common Stock issuable upon exercise or
conversion of the Company’s outstanding warrants and convertible securities, as well as the applicable exercise or conversion prices.

Change in Trading Symbols (March 2025)

Effective March 10, 2025, the Class A Common Stock and Public Warrants currently trade under the new ticker symbols “FFAI” and “FFAIW,”
respectively, on The Nasdaq Capital Market.

Increase in Authorized Shares (March 2025)

At the special meeting of the Company’s stockholders held on March 7, 2025, the Company’s stockholders approved an increase in the authorized
shares of Common Stock from 104,245,313 to 129,245,313, increasing the total number of authorized shares of the Common Stock and preferred stock
from 114,245,313 to 139,245,313. On March 10, 2025, the Company filed a Fifth Certificate of Amendment (the “Fifth Certificate of Amendment”) to the
Company’s Third Amended and Restated Certificate of Incorporation with the Delaware SOS to effect such increase.

Increase in Authorized Shares (May 2025)

On May 29, 2025, the Company filed a Seventh Certificate of Amendment to its Third Amended and Restated Certificate of Incorporation with the
Delaware SOS. This amendment was adopted in accordance with Section 242 of the Delaware General Corporation Law, following stockholder approval at
the special meeting held on May 24, 2025.

The amendment increased the number of authorized shares of Class A Common Stock from 124,815,625 to 162,815,625 and authorized 4,429,688
shares of Class B Common Stock, bringing the total number of authorized Common Stock shares to 167,245,313. It also increased the number of
authorized shares of Preferred Stock from 10,000,000 to 12,900,000 and eliminated the Series A Preferred Stock designation. The increase in Preferred
Stock authorization supports the Company’s outstanding and future preferred equity issuances.

Increase in Authorized Shares (September 2025)

On September 23, 2025, the Company filed an amendment to the Third Amended and Restated Certificate of Incorporation with the Delaware SOS
to effect (i) an increase in the number of authorized shares of common stock from 167,245,313 to 232,470,985 shares, and (ii) an increase in the number of
authorized shares of preferred stock, from 12,900,000 to 17,931,000 shares.

Increase in Authorized Shares (February 2026)

On February 18, 2026, the Company filed an amendment to the Third Amended and Restated Certificate of Incorporation with the Delaware SOS to
effect (i) an increase in the number of authorized shares of common stock, par value $0.0001 per share, from 232,470,985 to 312,285,439 shares, and (ii) an
increase in the number of authorized shares of preferred stock, par value $0.0001 per share, from 17,931,000 to 24,087,265 shares, increasing the total
number of authorized shares of Common Stock and Preferred Stock from 250,401,985 shares to 336,372,704 shares.

Preferred Stock
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Series A Preferred Stock

On January 28, 2025, in connection with a purchase agreement entered into with Mr. Aydt, the Company’s then Global Co-CEO, the Company filed
a Certificate of Designation of Preferences, Rights and Limitations of Series A Preferred Stock (the “Series A COD”) with the Delaware SOS. The Series
A COD designated one share of the Company’s Preferred Stock as Series A preferred stock, par value $0.0001 per share (the “Series A Preferred”) and
established the preferences, rights and limitations thereof. The closing of the sale and purchase of the shares of the Series A Preferred was completed on
January 28, 2025 for a purchase price of $100.00.

The Series A Preferred was redeemed on March 7, 2025, for a redemption price of $100.00, following the annual meeting of stockholders.

On April 17, 2025, in connection with a purchase agreement entered into with Mr. Aydt, the Company’s then Global Co-CEO, the Company filed the
Series A COD with the Delaware SOS. The Series A COD designated one share of the Company’s Preferred Stock, par value $0.0001 per share and
established the preferences, rights and limitations thereof. The closing of the sale and purchase of the shares of the Preferred was completed on April 17,
2025 for a purchase price of $100.00.

The Series A Preferred Stock was redeemed on May 28, 2025, for a redemption price of $100.00, following the annual meeting of stockholders. On
May 29, 2025, the Company filed a Certificate of Elimination with the Delaware SOS to cancel the designation of the Series A Preferred.

The share of Series A Preferred Stock, each time it was designated and issued, had no voting rights except with respect to certain share authorization
proposals. In the Share Authorization Proposals in the Certificate of Designation of Preferences, Rights and Limitations of Series A Preferred Stock dated
August 6, 2025 the outstanding share of Series A Preferred Stock had 5,000,000,000 votes with respect to the Share Authorization Proposal.

On August 6, 2025, in connection with a purchase agreement entered into with Mr. Aydt, the Company’s then Global Co-CEO, the Company filed a
COD of Series A Preferred Stock with the Delaware SOS. The Series A COD designates one share of the Company’s preferred stock as Series A Preferred
Stock, and establishes and designates the preferences, rights and limitations thereof. The closing of the sale and purchase of the share of Series A Preferred
Stock was completed on August 6, 2025 for a purchase price of $100.00.

On September 23, 2025, the Company filed a Certificate of Elimination with the Delaware SOS with respect to the Company’s Series A Preferred
Stock, following the automatic redemption of all outstanding shares of FFAI Series A Preferred Stock after the conclusion of the Company’s Special
Meeting. The Certificate of Elimination cancelled the previous designation of one share of FFAI Series A Preferred Stock from the Charter.

On December 22, 2025, the Company entered into a purchase agreement with Matthias Aydt, pursuant to which the Company agreed to issue and
sell one share of the Company’s newly designated Series A Preferred Stock, par value $0.0001 per share, for a purchase price of $100.00. The share of
Series A Preferred Stock will have 7,000,000,000 votes, but has the right to vote only on the share authorization proposal.

The share of Series A preferred stock have no voting rights except with respect to the share authorization proposal. Upon a liquidation, bankruptcy,
reorganization, merger, acquisition, sale, dissolution or winding up of the Company, whether voluntarily or involuntarily, pursuant to which assets of the
Company or consideration received by the Company are to be distributed to the stockholders, the holder of Series A preferred stock shall be entitled to
receive, before any payment is made to the holders of Common Stock by reason of their ownership thereof, an amount of $100.00. The share of Series A
preferred stock are not entitled to receive dividends.

On February 18, 2026, the Company filed a Certificate of Elimination with the Delaware SOS with respect to the Company’s Series A Preferred
Stock, following the automatic redemption of all outstanding shares of FFAI Series A Preferred Stock after the conclusion of the Company’s Special
Meeting. The Certificate of Elimination cancelled the previous designation of one share of FFAI Series A Preferred Stock from the Charter.

Series B Preferred Stock

On April 3, 2025, in connection with the initial closing under the 2025 March Unsecured SPA, the Company filed a Certificate of Designation of
Preferences, Rights and Limitations of Series B Preferred Stock (the “Series B COD”) with the Delaware SOS, as amended on April 9, 2025. The Series B
COD authorized 9,000,000 shares of the Company’s preferred stock
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as Series B Preferred Stock, par value $0.0001 per share (the “Series B Preferred Stock™), and established the preferences, rights, and limitations thereof.

The Series B Preferred Stock does not carry dividend rights and is generally non-transferable without the prior written consent of the Board of
Directors. Each share entitles the holder to one vote and votes together with the Common Stock as a single class on all matters submitted to stockholders,
except where a separate class vote is required by law.

In the event of any liquidation, dissolution, or winding up of the Company, each share of Series B Preferred Stock is entitled to receive a priority
distribution equal to the then-effective conversion price under the related convertible notes. Upon the conversion of a holder’s convertible notes into Class
A Common Stock, an equal number of Series B Preferred shares are automatically redeemed and retired without any additional consideration.

On July 14, 2025, prior to the initial closing under the 2025 July Unsecured SPA, the Company filed an amendment to the COD of Preferences,
Rights and Limitations of Series B Preferred Stock to designate additional 3,000,000 shares of the Company’s authorized and unissued preferred stock as
Series B Preferred Stock. The qualifications, restrictions, and limitations relating to the Series B Preferred Stock remain unchanged.

During the three months ended March 31, 2026 — there were no shares of Series B Preferred Stock issued in connection with 2025 March
Unsecured SPA Notes and 2025 July Unsecured SPA Notes. During the same period 1,056,382 shares were cancelled upon conversion of 2025 March
Unsecured SPA Notes with an aggregate principal amount of $10.1 million.

The Company evaluated these Series B Preferred Stock in connection with the March 2025 SPA Notes and the July 2025 SPA Notes and determined
that such Series B Preferred Stocks are not freestanding based on the specific terms associated therewith. As such, no economic value was assigned to the
issuance of these Series B Preferred Stock.

Common Stock
Voting

The holders of Class A Common Stock and Class B Common Stock are entitled to one vote for each share held of record on all matters to be voted
on by stockholders until the occurrence of a Qualifying Equity Market Capitalization, following which holders of Class B Common Stock shall be entitled
to ten votes per share and shall continue to be entitled to ten votes per share regardless of whether the Qualifying Equity Market Capitalization shall
continue to exist or not thereafter.

Conversion

Shares of Class B Common Stock have the right to convert into shares of Class A Common Stock at any time at the rate of one share of Class A
Common Stock for each share of Class B Common Stock. Class A Common Stock does not have the right to convert into Class B Common Stock.

Liquidation

In the event of any voluntary or involuntary liquidation, dissolution, or winding-up of the Corporation, after payment or provision for payment of the
debts and other liabilities of the Corporation, the holders of the shares of the Common Stock shall be entitled to receive all the remaining assets of the
Corporation available for distribution to its stockholders, ratably in proportion to the number of shares of the Common Stock held by them.

Warrants
FFEAI Warrants

The number of outstanding warrants to purchase the Company’s Class A Common Stock as of March 31, 2026 were as follows:
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Number of Warrants Exercise Price Expiration Date

Ares Warrants(" 5,776,657 $1.16 August 5, 2027
(a) $0.24 or(b) $1.16 or (c)
SPA Warrants" 5,415 $8,568.00 Various through March 2, 2033
Junior SPA Warrants" 524,810 $1.02 Various through September 30, 2029
2024 Unsecured SPA Warrants‘" 6,185,791 $1.05 Various through January 21, 2030
2025 March Unsecured SPA Warrants® 9,047,744 (a) $1.05 or (b) $1.46 Various through March 31, 2031
2025 July Unsecured SPA Warrants'" 4,142,857 $2.02 August 22, 2030
Public Warrants™ 2,453 $110,400.00 July 21, 2026
Private Warrants‘" 12 $110,400.00 July 21, 2026
25,685,739

1 Classified as equity.

Of the total 2025 March Unsecured SPA Warrants, 6,998,564 warrants were liability classified, pending formal closing and are measured at fair value. See Note 15 — Fair Value of
2 Financial Instruments.

The number of outstanding warrants to purchase the Company’s Class A Common Stock as of December 31, 2025 were as follows:

Number of Warrants Exercise Price Expiration Date
Public Warrants) 2,453 $ 110,400.00 July 21, 2026
Private Warrants(!) 12 $ 110,400.00 July 21, 2026
SPA Warrants(" 5259 % 1.16 Various through November 25, 2032
Junior Secured SPA Warrants(" 524,810 § 1.16 Various through September 30, 2029
2024 Unsecured SPA Warrants(") 6,185,791 $ 1.22 Various through January 21, 2030
2025 March Unsecured SPA Warrants® 5,178,828 (a) $1.39 or (b) $1.46 Various through December 31, 2030
2025 July Unsecured SPA Warrants) 4,142.857 $ 2.02 August 22, 2030
Ares warrants() 5,776,657 $ 1.16 August 5, 2027

21,816,667

1 Classified as equity.

Of the total 2025 March Unsecured SPA Warrants, 3,129,648 warrants were liability classified, pending formal closing and are measured at fair value. See Note 15 — Fair Value of
2 Financial Instruments.

Ratchet Anti-dilution Price Protection

The above Ares warrants and SPA Portfolio Note warrants contain full ratchet anti-dilution price protection that requires the exercise price to be
adjusted if the Company sells shares of Common Stock below the current exercise price.

During the three months ended March 31, 2026, conversions of certain convertible notes constituted Dilutive Issuances under the anti-dilution
provisions of the Company’s outstanding SPA Portfolio warrants. As a result, the exercise prices of Junior Secured, 2024 Unsecured and 2025 March
Unsecured SPA warrants were reduced to their respective minimum exercise price floors of $1.02 or $1.05 per share. The SPA Warrants do not contain a
minimum exercise price floor. During the three months ended March 31, 2026, conversions of certain convertible notes at prices below the then-current
exercise prices constituted dilutive issuances under the anti-dilution provisions of these warrants. As a result, the exercise prices of warrants issued prior to
the instruments whose conversions constituted a dilutive issuance were reduced to $0.24 per share, while warrants issued thereafter were not subject to
adjustment. The July 2025 Unsecured SPA warrants were not affected, as the triggering conversions are excluded from the anti-dilution provisions under
the terms of those warrants.

AIXC Warrants

As a result of the business acquisition of AIXC, as described in Note 3 Goodwill Associated with Business Acquisition, the Company consolidates
AIXC warrants, and the number of outstanding warrants to purchase AIXC’s Class A Common
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Stock as of March 31, 2026 was as follows:

Number of Warrants Exercise Price Expiration Date
Preferred Warrants - AIXC® 107 $1,270.25 Various through 2027
Other Warrants - ATXC® 72,004 (a) $5.82 or (b) $6.50 Various in 2028-2029
2024 Pre-funded Warrants - AIXC® 51,199 $0.05 Indefinite
2024 Placement Agent Warrants - AIXC® 16,019 $7.80 September 2029
2025 Placement Agent Warrants - AIXC® 1,087,266 $2.47 September 2030
1,226,595

1 Classified as equity.
2 Liability classified and are measured at fair value. See Note 15

The number of outstanding warrants to purchase AIXC’s Class A Common Stock as of December 31, 2025 was as follows:

Number of Warrants Exercise Price Expiration Date
Preferred Warrants - AIXC® 160 $1,270.25 Various through 2027
Other Warrants - AIXC® 72,004 (a) $5.82 or (b) $6.50 Various in 2028-2029
2024 Pre-funded Warrants - AIXC® 51,199 $0.05 Indefinite
2024 Placement Agent Warrants - AIXC® 16,019 $7.80 September 2029
2025 Placement Agent Warrants - AIXC® 1,087,266 $2.47 September 2030
1,226,648

1 Classified as equity.
2 Liability classified and are measured at fair value. See Note 15

Ratchet Anti-dilution Price Protection

Certain AIXC warrants contain full-ratchet anti-dilution price protection that requires the exercise price to be adjusted if AIXC sells shares of
common stock below the current exercise price. Liability-classified AIXC warrants are measured at fair value on a recurring basis, with changes in fair
value recognized in other income (expense) in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss. These warrants
were initially recognized at their respective fair values on the date the Company obtained control of AIXC, and any gains or losses related to changes in fair
value prior to that date were recorded in AIXC’s standalone statements of operations. The liability-classified AIXC warrants are included in the warrant
liability fair value rollforward presented in Note 15 Fair Value of Financial Instruments.

Insufficient Authorized Shares

From time to time, certain of the Company’s equity-linked financial instruments may be classified as derivative liabilities under ASC 815,
Derivatives and Hedging, due to the Company having insufficient authorized and unissued shares to fully settle such instruments in shares. In assessing
whether it has sufficient authorized and unissued shares available for share settlement, the Company evaluates the maximum number of shares that could
be required to be issued under the instrument being assessed, together with the maximum potential shares issuable under all other existing commitments
that may require the issuance of shares, including convertible debt, stock options, warrants, share-based payment awards, and other equity-linked
instruments, in accordance with ASC 815-40. The Company also considers instruments with legally enforceable share reserve provisions as having priority
in the allocation of available shares.

If the Company determines that it does not have sufficient authorized and unissued shares to settle an equity-linked instrument in shares, the
Company applies a sequencing policy under ASC 815-40, Contracts in Entity’s Own Equity, whereby, if reclassification of contracts from equity to assets
or liabilities is necessary because the Company cannot demonstrate that it has sufficient authorized and unissued shares to settle the equity-linked financial
instrument in shares, the Company reclassifies contracts based on a systematic and consistently applied framework that considers contractual terms,

settlement timing, and the

55



Table of Contents
Faraday Future Intelligent Electric Inc.
Notes to the Unaudited Condensed Consolidated Financial Statements

relative priority of instruments, including any legally enforceable share reservation provisions. Contracts reclassified to derivative liabilities are recognized
at fair value, with changes in fair value recognized in earnings, until the conditions giving rise to such derivative liability classification are resolved or the
Company has sufficient authorized and unissued shares to settle such contracts in shares. The Company applies the same sequencing policy to share-based
compensation arrangements when it may not have sufficient authorized and unissued shares available to settle such arrangements in shares.

14. Stock-Based Compensation
2021 Plan

In July 2021, the Company adopted the 2021 Stock Incentive Plan (“2021 Plan”). The 2021 Plan allows the Board to grant up to 5,164 incentive and
nonqualified stock options, restricted shares, unrestricted shares, restricted share units, and other stock-based awards for the Class A Common Stock to
employees, directors, and non-employees. The number of shares of Class A Common Stock available under the 2021 Plan will increase annually on the
first day of each calendar year, beginning with the calendar year ending December 31, 2024, and continuing until (and including) the calendar year ending
December 31, 2031. Annual increases are equal to the lesser of (i) 5 percent of the number of shares of Class A Common Stock issued and outstanding on
December 31 of the immediately preceding fiscal year and (ii) an amount determined by the Board.

As of the effective date of the 2021 Plan, no further stock awards have been or will be granted under the EI Plan or STI Plan (defined below).

At the annual meeting of stockholders held on July 31, 2024, the Company’s stockholders approved (among other proposals) an amendment to the
2021 Plan to increase the number of shares of Class A Common Stock available for issuance under the 2021 Plan by an additional 2,206,324 shares, subject
to proportionate adjustment for stock splits and similar events as provided in the 2021 Plan.

At the stockholder’s meeting held September 19, 2025, the Company’s stockholders approved an amendment to the Company’s Amended and
Restated 2021 Stock Incentive Plan in order to increase the number of shares of FFAI Class A Common Stock available for issuance under the 2021 Plan
by an additional 9.5 million shares. The intent of this increase is to bring authorized shares under the 2021 Plan close to industry level. As of March 31,
2026, and 2025 the Company had 260,112 and 535,027 shares of Class A Common Stock, respectively, available for future issuance under the 2021 SI
Plan.

Option Awards

As of March 31, 2026, there were no unrecognized stock-based compensation expense for stock options granted under the 2021 Plan. Most options
granted under the 2021 Plan vest over a four-year period and are contingent upon the grantee’s continued service.

There were no options granted under the 2021 Plan during the three months ended March 31, 2026.
Restricted Stock Units

As of March 31, 2026, total unrecognized stock-based compensation expense for RSUs granted under the 2021 Plan was less than $0.1 million. Most
RSUs granted under the 2021 Plan vest over a four-year period and are contingent upon the grantee’s continued service, except for RSUs granted to
members of the Board of Directors, which generally vest over an approximately one-year period.

EI Plan

On February 1, 2018, the Board adopted the Equity Incentive Plan (“EI Plan”), under which the Board authorized the grant of up to 4,416 incentive
and nonqualified stock options, restricted stock, unrestricted stock, restricted stock units, and other stock-based awards for Legacy FF’s Class A Ordinary
Stock to employees, directors and non-employees.

On the closing date and in connection with the Business Combination, each of the Legacy FF’s outstanding options under the EI Plan immediately
prior to the closing of the Business Combination remained outstanding and converted into the right to purchase the Company’s Class A Common Stock
based on the Exchange Ratio.

During the three months ended March 31, 2026, there were no unrecognized stock-based compensation expense for stock options granted under the
EI Plan.
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STI Plan

On May 2, 2019, the Company adopted its Special Talent Incentive Plan (“STI Plan”) under which the Board may grant up to 1,472 incentive and
nonqualified stock options, restricted shares, unrestricted shares, restricted share units, and other stock-based awards for Legacy FF’s Class A Ordinary
Stock to employees, directors, and non-employees.

The STI Plan does not specify a limit on the number of stock options that may be issued under the plan. Under the terms of the STI Plan, the
Company is required to reserve and keep available a sufficient number of shares to satisfy the plan’s requirements. The Company no longer issues equity
awards under this plan.

During the three months ended March 31, 2026, there were no unrecognized stock-based compensation expense for stock options granted under the
STI Plan.

Equity Awards Outside of Company’s Equity Incentive Plans (Market Awards)

Effective April 23, 2025, the Company entered into an offer letter with Mr. Yueting Jia, under which he was appointed to serve as Global Co-CEO.
Mr. Jia currently serves as the Company’s CEO. In connection with his service, Mr. Jia is eligible to receive contingent equity awards if the Company
achieves certain stock price or market capitalization milestones. These awards are made outside of the Company’s existing equity incentive plans.

The equity award structure consists of two phases:

» Phase 1: For every $5.00 increase in the Company's daily closing stock price or $700.0 million increase in market capitalization, measured from
April 23, 2025, Mr. Jia is eligible to receive restricted stock units (RSUs) equal to 1% of the Company's outstanding shares at the time the
milestone is achieved. Awards under this phase are capped at 5% of the Company’s outstanding shares.

» Phase 2: After reaching the 5% cap under Phase 1, Mr. Jia is eligible to receive additional RSUs for each $20.00 increase in stock price or
$3.0 billion increase in market capitalization, again equal to 1% of outstanding shares per milestone, up to a cumulative total of 9% of outstanding
shares.

To qualify for any award, the applicable stock price or market capitalization level must be sustained for at least 15 consecutive trading days. The
effects of stock splits, dividends, mergers, or acquisitions are excluded from milestone calculations. There is no expiration date associated with
achievement of the award. The award qualifies for equity accounting pursuant to the provisions of ASC 718, however, since the Company has insufficient
authorized but unissued shares the award is presented as a liability within Accrued Expenses and Other Current Liabilities in the Unaudited Condensed
Consolidated Balance Sheet for the period ended March 31, 2026.

The fair value of Mr. Jia’s award at grant date was $10.3 million with an estimated total derived service period of 7.61 years, with expected
milestone achievement dates between 2029 and 2032. As of March 31, 2026 the fair value of Mr. Jia’s award is $10.0 million with a remaining derived
service period of 6.83 years. The Company recognizes expense for Mr. Jia’s award using the accelerated attribution method over the derived service period
for each tranche. Because the award is liability-classified, the award is remeasured at fair value at each reporting date until settlement, with changes in fair
value recognized as compensation cost based on the portion of the requisite service period rendered. Details on key assumptions and inputs used in valuing
Mr. Jia’s award can be found at Note 15, Fair Value of Financial Instruments. The derived service period is not subsequently revised unless the related
market condition is achieved before the end of the initially derived service period.

The Company began recognizing expense for Mr. Jia’s market-based awards, which are in addition to his annual equity plan, at the inception of the
arrangement. The compensation expense recognized in the three months ended March 31, 2026, was a reversal of accrual of $0.7 million due to a decline in
the fair value of the awards liability. The compensation expense recognized in the three months ended March 31, 2025 was nil.
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Stock-based compensation expense

The following table presents stock-based compensation expense for all of the Company’s 2021 Plan, EI Plan, and STI Plan and awards outside
these plans included in each respective expense category in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss is
as follows:

Three Months Ended March 31,

(in thousands) 2026 2025
Research and development $ 23 $ 268
Sales and marketing 12 23
General and administrative @837) (@ 10

$ (802) $ 301

(a) Negative stock-based compensation expense in general and administrative due to adjusting down the liability balance of Mr. Jia’s market-based awards and remeasurement of other liability-classified awards.

15.  Fair Value of Financial Instruments
Cash Equivalents

The fair value of the Company’s money market funds is based on the closing price of these assets as of the reporting date, which are included in cash
equivalents. The Company’s money market funds are classified within Level 1 of the fair value hierarchy because they are valued using quoted prices for
identical instruments in active markets. As of March 31, 2026 and December 31, 2025 the Company had cash equivalent balances of $5.9 million and
$16.0 million, respectively.

Digital Assets

The Company measures digital assets at fair value in accordance with ASC 820, Fair Value Measurement. Fair value is determined using quoted
prices in active markets for identical assets (Level 1 inputs). Accordingly, the Company classifies its digital assets within Level 1 of the fair value hierarchy
under ASC 820. The Company utilizes pricing information provided by the principal market, which is based on observable market prices from active
trading exchanges. As of March 31, 2026 and December 31, 2025, the Company had digital asset balances of $6.2 million and $10.3 million, respectively.

Notes Payable & Related Party Notes Payable

The Company has elected to measure certain notes payable and related party notes payable at fair value. Specifically, the SPA Portfolio Notes or
notes convertible into SPA Portfolio Notes as they contain embedded liquidation premiums with conversion rights that represent embedded derivatives (see
Note 8, Notes Payable and Note 9, Related Party Transactions). The Company uses a binomial lattice model and discounted cash flow methodology to
value the notes carried at fair value. The significant assumptions used in the models include the volatility of the Class A Common Stock, the Company’s
expectations around the full ratchet anti-dilution and other triggering events, the discount rate applied to the Notes, which incorporates a market benchmark
rate and a company-specific credit spread, annual dividend yield, and the expected life of the instrument. Because the valuation incorporates significant
unobservable inputs, including the Company’s credit spread and expected triggering events, the instruments are classified within Level 3 of the fair value
hierarchy.

The fair value adjustments related to notes payables and related party notes payable were recorded in Change in fair value of notes payable, warrant
liabilities, and derivative call options or Change in fair value of related party notes payable, warrant liabilities, and derivative call options, respectively, in
the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

For liabilities measured under the fair value option, the portion of the change in fair value attributable to instrument-specific credit risk is presented
in other comprehensive income. The Company determines this amount by evaluating changes in the credit spread embedded in the discount rate used to
value the convertible notes relative to a market benchmark rate. Changes in the benchmark component are considered market factors, while changes in the
Company’s spread relative to the benchmark represent instrument-specific credit risk. During the periods presented, the Company’s credit spread did not
change; accordingly, no portion of the change in fair value of the convertible notes was attributable to instrument-specific credit risk.

For notes payable and related party notes payable where the Company did not elect the fair value option pursuant to ASC 825, Financial
Instruments, the carrying value approximates the fair value of the obligation.
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2025 Convertible Note - AIXC

The fair value of the 2025 Convertible Note - AIXC was estimated using a Monte Carlo simulation model. Key inputs to the model include the
AIXC'’s stock price, expected equity volatility, the expected equity financing date, the contractual maturity date, risk-free interest rates, and an assessment
of the Company’s credit risk. These inputs represent significant unobservable inputs and, accordingly, the instrument is classified within Level 3 of the fair
value hierarchy.

Warrant Liabilities

The Company measures certain SPA Portfolio Note warrants, AIXC warrants, and Private Warrants assumed in the Business Combination, that are
classified as liabilities, at fair value. The Company uses various option pricing models, including Monte Carlo simulation model, binominal lattice, and the
Black Scholes model, to measure the fair value of the instruments based on the specific contractual features.

Significant assumptions used in the valuation models include the volatility of the Company’s Class A Common Stock (or AIXC’s common stock, as
applicable), the Company’s expectations around potential down-round protection triggering events, contractual term, risk-free rate and expected annual
dividend yield. Because the valuation of these instruments incorporates significant unobservable inputs, warrant liabilities are classified within Level 3
valuations of the fair value hierarchy.

Changes in fair value or warrant liabilities are recorded in Change in fair value of notes payable, warrant liabilities, and derivative call options or
Change in fair value of related party notes payable, warrant liabilities, and derivative call options, in the Unaudited Condensed Consolidated Statements of
Operations and Comprehensive Loss.

Derivative Call Options

Holders of the Junior Secured SPA Notes, the 2024 Unsecured SPA Notes, and 2025 March Unsecured SPA Notes were issued Incremental Warrants
to purchase additional notes on the same terms and conditions up to the amounts originally funded under their commitments. The Company estimates the
fair value of the Incremental Warrants using both a binomial lattice model and Monte Carlo simulation to value the Incremental Warrants as the
Incremental Warrants entitle the holder to the relevant SPA Portfolio Note and SPA Portfolio Warrant upon exercise. The significant assumptions used
include the volatility of the Company’s Class A Common Stock, the Company’s expectations around the full ratchet anti-dilution and other triggering
events, the contractual term of the Incremental Warrants, the risk-free rate and annual dividend yield. The underlying convertible notes and the warrants
issuable upon the exercise of the Incremental Warrant were assumed to be exercisable up to the maximum allowable amount. Additionally, the terms of
these instruments were presumed to be consistent with those of the convertible notes and warrants issued in connection with the Incremental Warrants. Fair
value measurements associated with the liability-classified derivatives represent Level 3 valuations under the fair value hierarchy.

The fair value adjustments related to the Incremental Warrants were recorded in Change in fair value of notes payable, warrant liabilities, and
derivative call options or Change in fair value of related party notes payable, warrant liabilities, and derivative call options in the Unaudited Condensed
Consolidated Statements of Operations and Comprehensive Loss.

Market-based Awards

Effective April 23, 2025, in connection with his appointment as Global Co-CEO (who is the Company’s current CEO), the Company entered into an
offer letter with Yueting Jia that includes a market-based equity award, as further described in Note 14, Stock-Based Compensation. The award is
contingent upon the achievement of specified stock price and market capitalization milestones and was granted outside of the Company’s existing equity
incentive plans.

The Company concluded that the award qualifies for equity classification under ASC 718. However, because the Company does not currently have a
sufficient number of authorized but unissued shares the award is classified as liability within Accrued Expenses and Other Current Liabilities in the
Unaudited Condensed Consolidated Balance Sheet for the period ended March 31, 2026. Shares based compensation expense is recorded in General and
administrative expense in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

The fair value of the award is remeasured quarterly using a Monte Carlo simulation model based on a Geometric Brownian Motion framework.
Significant assumptions used in the valuation included a stock price of $0.27, an effective date market capitalization of $76.4 million, a risk-free rate of
4.29%, a selected equity volatility of 85.0%, and an estimated contractual term of ten years. The remaining total derived service period for the award is
6.83 years, with expected milestone achievement dates between 2029 and 2033. Market-based Awards liabilities are classified within Level 3 valuations of
the fair value hierarchy.
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Director Awards

On August 14, 2025, the Board of Directors approved restricted stock unit (“RSU”) awards with a target value of $150,000 for each of three non-
employee directors, payable in shares of the Company’s Class A Common Stock pursuant to the Amended and Restated 2021 Stock Incentive Plan, as
further described in Note 14, Stock-Based Compensation.

The closing price of the Company’s Class A Common Stock was $3.00 on August 14, 2025, representing an aggregate approved award value of
$450,000 for the three directors. On December 31, 2025, the Board approved the use of the closing stock prices on August 14, 2025 and December 31,
2025 in determining the number of RSUs to be issued and authorized a make-whole adjustment to compensate the directors for the decline in the
Company’s stock price between those dates. The closing price of the Company’s Class A Common Stock was $1.02 on December 31, 2025. At the time of
approval, the Company did not have a sufficient number of authorized and unissued shares available for issuance. As a result, the Company classified these
awards as liability-classified awards. The awards will continue to be accounted for as liabilities until the share sufficiency issue is resolved.

The fair value of the RSU awards was determined using the quoted market price of the Company’s Class A Common Stock, which represents an
unadjusted quoted price in an active market for identical securities. Accordingly, the fair value measurement is classified within Level 1 of the fair value
hierarchy under ASC 820, Fair Value Measurement.

Each RSU represents the right to receive one share of the Company’s Class A Common Stock upon vesting and settlement. The awards vest upon
the earlier of the next annual meeting of stockholders following the grant date or April 15, 2026, subject to the director’s continued service through the
applicable vesting date and stock based compensation expense is recorded in General and administrative expense in the Unaudited Condensed Consolidated
Statements of Operations and Comprehensive Loss.

Financial Assets and Liabilities Measured at Fair Value on a Recurring Basis
Recurring Fair Value Measurements by Hierarchy Level

Financial assets and financial liabilities are classified in their entirety based on the lowest level of input that is significant to the fair value
measurement. The following tables present financial assets and liabilities remeasured on a recurring basis by level within the fair value hierarchy:

March 31, 2026
(in thousands) Level 1 Level 2 Level 3
Assets:
Money-market funds $ 5932 $ — 3
Digital assets $ 6,197 $ —
Liabilities:
Warrant liabilities' $ — 3 — 3 960
Derivative Call Option $ — 3 — 3 6,294
Notes payable' $ — 3 — 3 42,018
YT's Market-based Awards $ — 3 — 3 1,670
Director Awards $ 111 8 — 3 —

"Includes both related party and non-related party balances for the Company’s notes payable and warrant liabilities.
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December 31, 2025
(in thousands) Level 1 Level 2 Level 3
Assets:
Money-market funds $ 15,957 § — $ —
Digital assets $ 10,250 § — 3 —
Liabilities:
Warrant liabilities' $ — $ — $ 1,950
Derivative Call Option $ — 8 — 8 12,546
Notes payable' $ — 3 — 3 56,376
YT's Market-based Awards $ — 3 — 3 2,371
Director Awards $ 261 $ — 3

!'Includes both related party and non-related party balances for the Company’s notes payable and warrant liabilities.

There were no transfers of assets and liabilities between Level 1, Level 2 and Level 3 of the fair value measurement hierarchy during the three
months ended March 31, 2026, and 2025. The carrying amounts of the Company’s financial assets and liabilities, including cash, restricted cash, deposits,
accounts payable, accrued liabilities and notes payable, other than the SPA Portfolio Notes and the 2025 Convertible Note - AIXC, approximate fair value
because of their short-term nature or contractually defined value.

Recurring Level 3 Fair Value Measurement Activity

The following table summarizes the activity of Level 3 fair value measurements:

Derivative Call Market-based

(in thousands) Warrant Liabilities' Option' Notes Payable' award*
Balance as of December 31, 2025 $ 1,950 $ 12,546 $ 56,376 $ 2,371

Additions 491 * 1,005 2 5,879 3 445

Payment of Notes Payable — (132)

Change in fair value measurements (1,481) (7,257) 5,212 (1,146)

Conversions of notes to Class A Common Stock — — (25,317) —
Balance as of March 31, 2026 $ 960 $ 6,294 $ 42,018 $ 1,670

!Includes both related party and non-related party balances for the Company’s notes payable and warrant liabilities.

2 Addition to Warrant Liabilities and Derivative Call Option are included as loss in line items Change in fair value of notes payable, warrant liabilities, and derivative call options and Change in
fair value of related party notes payable, warrant liabilities, and derivative call options in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss. This
information is presented to facilitate reconciliation to the related amounts reported in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

3 Additions of Notes Payable measured at fair value are presented net of the initial fair value adjustment recorded at issuance. The aggregate fair value adjustment recognized at issuance reduced
the principal amount of notes issued during the period by $3,341 thousand. This reduction reflects the allocation of total transaction proceeds between the SPA Notes and the related SPA
Warrants and Incremental Warrants issued as part of the bundled transaction. In addition, the line item Change in fair value of notes payable, warrant liabilities, and derivative call options
includes a loss of $1,160 thousand, and the line item Change in fair value of related party notes payable, warrant liabilities, and derivative call options includes a loss of zero, both of which
relate to debt issuance costs. These costs are separately identifiable from the fair value adjustments described above and are not included in the Additions of Notes Payable This information is
presented to facilitate reconciliation to the related amounts reported in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

4 As discussed in Note 14, Stock-Based Compensation, the issuance date fair value of the Market-based award is $10.3 million and as of March 31, 2026 the fair value of the Market-based award
was $10.0 million. Amounts displayed here represent vesting for the award based on the issuance date fair value and the subsequent remeasurement of amounts vested.

16.  Net Loss per Share
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Net Loss Per Share Attributable to Common Stockholders

Basic net loss per share attributable to common stockholders is calculated by dividing net loss attributable to common stockholders by the weighted-
average number of shares issued and shares to be issued under the commitment to issue shares, as these shares are issuable for no consideration.

Diluted net loss per share attributable to common stockholders adjusts the basic net loss per share attributable to common stockholders and the
weighted-average number of shares issued and shares to be issued under the commitment to issue shares for potentially dilutive instruments.

The following data shows the amounts used in computing net loss per share and the effect on net loss and the weighted-average number of shares as
follows:

Three Months Ended March 31,

(in thousands, except share and per share amounts) 2026 2025
Net loss attributable to Faraday Future Intelligent Electric Inc. $ (38,856) $ (10,278)
Less: Deemed Dividend (85) —
Net loss available to common stockholders $ (38,941) § (10,278)

Weighted average shares used in computing net loss per share of Class A and B Common Stock:
Basic 214,502,895 75,749,893
Diluted 214,502,895 75,749,893

Net loss per share of Class A and B Common Stock attributable to common stockholders:
Basic $ 0.18) $ (0.14)
Diluted $ (0.18) $ (0.14)

The net loss per common share was the same for the Class A Common Stock and Class B Common Stock because they are entitled to the same
liquidation and dividend rights and are therefore combined in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.
Potentially Dilutive Shares

The Company reported net losses for all periods presented, resulting in all potentially dilutive Common Stock equivalents being considered
antidilutive and excluded from the calculation of net loss per share. The Company’s Series B Preferred Stock is not convertible into Class A Common
Stock and does not participate in the Company’s earnings and, therefore, is not a potentially dilutive security under ASC 260.

The table below presents the potentially dilutive shares that were excluded from the computation of diluted net loss per share of Common Stock
attributable to Common Stock stockholders due to their antidilutive effect:

62



Table of Contents
Faraday Future Intelligent Electric Inc.
Notes to the Unaudited Condensed Consolidated Financial Statements

Three Months Ended March 31,

2026 2025

Shares issuable upon conversion of SPA Portfolio Notes 199,202,056 44,298,705
Shares issuable upon conversion of Unsecured Convertible Notes 25,311,924 1,809,969
Shares issuable upon exercise of equity classified SPA Portfolio Note warrants 12,907,780 15,238
Shares issuable upon exercise of liability classified SPA Portfolio Note warrants 6,998,837 35,244,948
Other warrants 5,776,657 5,776,657
Stock-based compensation awards — Options 2,273 2,514
Stock-based compensation awards — RSUs 6,095 155,134
Public warrants 2,453 2,453
Private warrants 12 12

250,208,087 87,305,630

17. Segment Information

The Company has three reportable segments: Al Electric Vehicles (“AIEV”), Robotics and AIXC. Our reportable segments are based upon the
industries where the Company commercializes its products and services. In the quarter ended March 31, 2026, the Company expanded its strategy of
resource allocation beyond electric vehicles and digital assets to include embodied Al (EAI) robotics which will focus in the early stages on humanoid
robots with use cases in hospitality, education and data collection. Furthermore, our reportable segments reflect how we report our financial results to the
chief operating decision maker ("CODM"). Mr. Yueting Jia serves as the Company’s CODM, who is responsible for reviewing segment performance and
making decisions regarding resource allocation. “Loss from operations” is the segment performance measurement that the CODM reviews for the
Company’s reportable segments and the Company identified the same measurement as the key measure of “significant segment expense.” Loss from
operations is the measure of segment profit or loss that is most consistent with the measurement principles used in measuring the corresponding amounts in
the Company’s unaudited condensed consolidated financial statements.

While loss from operations is the primary measure used by the CODM to evaluate performance and allocate resources, the CODM also reviews
gross profit for the Robotics segment as an additional performance measure given the segment’s early stage of commercialization and focus on product-
level profitability. Gross profit is defined as revenue less cost of revenues. At this time, general and administrative, research and development, and sales
and marketing expenses are not allocated to the Robotics segment. Gross profit is not used as the primary measure of segment profit or loss for AIEV or
AIXC.

63



Table of Contents
Faraday Future Intelligent Electric Inc.
Notes to the Unaudited Condensed Consolidated Financial Statements

The following table presents revenues, expenditures and loss from operations data of the Company and its reportable segments for the three months
ended March 31, 2026, and 2025. In 2025, the Company operated as a single segment (AIEV).

Three Months Ended

Three Months Ended March 31, 2026 March 31, 2025
(in thousands) AIEV Robotics ¥ AIXC Consolidated Consolidated
Revenue $ 224§ 288 § — 512 8 316
Cost of revenues 11,746 144 — 11,890 21,381
Gross (loss) profit (11,522) 144 — (11,378) (21,065)
Operating expenses
Research and development 6,986 — 4 6,990 6,419
Settlement on accrued research and development expenses — — — — —
Sales and marketing 4,978 — 638 5,616 2,629
General and administrative 5,647 — 3,548 9,195 13,674
Loss on disposal of property, plant, and equipment 328 — — 328 44
Asset impairment on long-lived assets — — — — —
Impairment of intangible assets, including goodwill 2,072 — 183 2,255 —
Credit loss expense - short-term note receivable — — 143 143 —
Total operating expenses 20,011 — 4,516 24,527 22,766
(Loss) income from operations $ (31,533) $ 144 $ 4,516) $ (35,905) $ (43,831)

(1) The Robotics segment is evaluated by the CODM using gross profit as an additional performance measure. General and Administrative, Research and Development, and Sales and Marketing
expenses are not allocated to the Robotics segment, as these costs are managed on a consolidated basis and are primarily reflected within the AIEV segment.

Inter-segment transactions are eliminated in consolidation. During the three months ended March 31, 2026, inter-segment activity between AIEV
and AIXC totaled approximately $0.5 million and primarily related to transition services provided under a transition services agreement. These amounts
were eliminated in consolidation and did not impact consolidated loss from operations.

Additional segment disclosures are as follows:
Three Months Ended March

Three Months Ended March 31, 2026 31,2025
(in thousands) AIEV Robotics AIXC Consolidated Consolidated
Depreciation and amortization $ 8,081 $ — 3 — 3 8,081 $ 17,527
Interest expense $ (2,478) $ — 3 — 3 (2,478) $ (2,302)
Net loss on digital assets $ — 3 — 3 (1,946) $ (1,946) $ =
As of As of
March 31, 2026 December 31, 2025
(in thousands) AIEV Robotics AIXC Consolidated Consolidated
Net assets $ (2,774) $ 144 $ 21,871 $ 19,241 $ 7,759

18.  Subsequent Events

The Company evaluated subsequent events and transactions that occurred after the balance sheet date up to the date that the Unaudited Condensed
Consolidated Financial Statements were issued.
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Subsequent SPA Portfolio Notes Activity

Subsequent to March 31, 2026, the Company received gross proceeds in connection with issuance of SPA Portfolio Notes to third parties totaling
$1.5 million, with maturity period of five or six years and 10.00% or 15.00% interest. Principal and accrued interest are convertible at the option of the
holder into Common Stock of the Company at a conversion price per share equal to the lower of a) stated conversion price or b) lowest VWAP of the five
trading days immediately prior to the day on which lender provides conversion notice or 90% of the previous trading day VWAP. Additionally, $3.9 million
of principal and $0.6 million of interest of the Company’s SPA Portfolio Notes were converted into 19,123,530 shares of the Company’s Class A Common
Stock.

Amended and Restated Securities Purchase Agreement with Gold King Arthur Holding Limited

On April 14, 2026, the Company amended and restated its previously disclosed securities purchase agreement with Gold King Arthur Holding
Limited, a third-party investor designated by AIXC. The amendment increased the total investment amount from $10.0 million to approximately
$12.0 million, consisting of Class A common stock and newly designated Series C Convertible Preferred Stock, and replaced the prior true-up provision
with a fixed warrant arrangement tied to the Company’s future FX Super One delivery milestone. In connection with the amended arrangement, the
Company’s previously disclosed $2.0 million unsecured loan from Gold King Arthur Holding Limited, together with related accrued interest, was satisfied
through cancellation and extinguishment as part of the amended and restated securities purchase agreement.

Series A Preferred Stock Issuance

On April 15, 2026, the Company issued one share of newly designated Series A Preferred Stock to Matthias Aydt for a purchase price of $100. The
Series A Preferred Stock is entitled to vote only on proposals relating to an increase in authorized common stock and a reverse stock split, with votes
required to be cast in the same proportion as votes cast by holders of the Company’s common stock, subject to specified conditions.

Board Resignations and Appointments

On April 14, 2026, Matthias Aydt resigned from the Company’s Board of Directors for personal reasons and informed the Board of his intention to
resign as Global Co-Chief Executive Officer at such time as the Board deems fit. On April 16, 2026, Jie (Jay) Sheng and Chui Tin Mok resigned from the
Board, and the Company appointed Jiawei (Jerry) Wang, Xiao (Lucky) Jiang and Kevin Chen to the Board. Mr. Mok continues to serve as an executive
officer and Head of FF Middle East.

Streeterville Notes Financing

On April 17, 2026, the Company entered into a notes purchase agreement with Streeterville Capital, LLC, pursuant to which the Company issued
promissory notes for an aggregate purchase price of $45.0 million. The financing consisted of a Promissory Note A-1 with an original principal amount of
approximately $15.8 million and a Secured Promissory Note B with an original principal amount of $30.0 million. The A-1 Note bears interest at 9.0% per
annum, matures 24 months after the purchase price date, includes an original issue discount and transaction expense amount, and provides the lender with
certain monthly redemption rights beginning in October 2026, subject to the terms of the note. The B Note bears interest at 3.5% per annum, matures 24
months after the purchase price date, is secured by a deposit account control agreement and related collateral arrangements, and may be exchanged into
additional A Notes under specified conditions. The financing included related collateral, guaranty and security arrangements, including a deposit account
control agreement and pledge of the Company’s membership interests in its wholly-owned subsidiary FFAI Holdings, LLC. The Company’s obligations
under the notes are guaranteed by certain subsidiaries, and the B Note is further supported by the pledge of the Company’s membership interests in FFAI
Holdings, LLC.

Supplemental Agreement to Engineering Services Agreement

On April 30, 2026, GlobeX Al Hong Kong Holding Limited, a special purpose entity controlled by the Company, entered into a supplemental
agreement to a previously executed engineering services agreement with its previously announced bridge strategy partner. Under the supplemental
agreement, the Company plans to upgrade the FX Super One to an 800V architecture or accelerate the AIHER project, while pausing the original Super
One 400V cooperation project. The advance research and development fee remains due and payable, while subsequent remaining balances and
development, testing and engineering services are paused.
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Chief Executive Officer Transition

On May 5, 2026, the Board of Directors accepted the resignation of Matthias Aydt from his position as Global co-CEO. With the resignation of Mr.
Aydt, the Board of Directors acknowledged Mr. Yueting Jia as the sole Global CEO (“CEQ”) of the Company.

Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

B

All references in this Report to “FFAL " the “Company,” “FF,”“we,” “us,” or “our” mean Faraday Future Intelligent Electric Inc., together with
its consolidated subsidiaries. Unless the context otherwise requires, references to “Faraday Future Intelligent Electric Inc.” mean the parent company
without its consolidated subsidiaries.

The following discussion and analysis is intended to help readers understand our results of operations and financial condition. This discussion and
analysis is provided as a supplement to, and should be read in conjunction with our Unaudited Condensed Consolidated Financial Statements and Notes
thereto included elsewhere in this Quarterly Report on Form 10-Q (this “Report” or this “Form 10-Q7). Some of the information contained in this
discussion and analysis or set forth elsewhere in this Report, including information regarding to our plans and strategy for our business, includes forward-
looking statements that involve risks and uncertainties. Our actual results may differ materially from management’s expectations as a result of various
factors, including but not limited to those discussed in the sections entitled “Risk Factors” in the Company's Annual Report on Form 10-K for the year
ended December 31, 2025, filed on March 31, 2026 and “Cautionary Note Regarding Forward-Looking Statements” below. The objective of this section is
to provide investors with an understanding of the financial drivers and levers of our business and to describe the financial performance of the business.

Cautionary Note Regarding Forward-Looking Statements

This Report includes forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended (the “Securities
Act”), and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). These forward-looking statements can be identified by
the use of forward-looking terminology, including the words “believes,” “estimates,” “anticipates,” “expects,” “intends,” “plans,” “may,” “will,”
“potential,” “projects,” “predicts,” “continue,” or “should,” or, in each case, their negative or other variations or comparable terminology. There can be no
assurance that actual results will not materially differ from expectations. Such statements include, but are not limited to, any statements relating to our
financial and business performance, market acceptance and success of our business model, our ability to expand the scope of our offerings, and our ability
to comply with the extensive, complex, and evolving regulatory requirements. These statements are based on management's current expectations, but actual

results may differ materially due to various factors.

9 < 9 < EERNTS ELINT3
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The forward-looking statements contained in this Report are based on our current expectations and beliefs concerning future developments and their
potential effects on us. Future developments affecting us may not be those that we have anticipated. These forward-looking statements involve a number of
risks, uncertainties (some of which are beyond our control), and other assumptions that may cause actual results or performance to be materially different
from those expressed or implied by these forward-looking statements. These risks and uncertainties include, but are not limited to, those factors described
under the section titled “Risk Factors” in the Form 10-K for the year ended December 31, 2025 filed on March 31, 2026. Should one or more of these risks
or uncertainties materialize, or should any of our assumptions prove incorrect, actual results may vary in material respects from those projected in these
forward-looking statements. We undertake no obligation (and expressly disclaim any obligation) to update or revise any forward-looking statements,
whether as a result of new information, future events or otherwise, except as may be required under applicable securities laws. These risks and others
described under the section titled “Risk Factors” Item 1A in the Form 10-K, filed on March 31, 2026, may not be exhaustive.

By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or
may not occur in the future. We caution you that forward-looking statements are not guarantees of future performance and that our actual results of
operations, financial condition and liquidity, and developments in the industry in which we operate may differ materially from those made in or suggested
by the forward-looking statements contained in this Report. In addition, even if our results or operations, financial condition and liquidity, and
developments in the industry in which we operate are consistent with the forward-looking statements contained in this Report, those results or
developments may not be indicative of results or developments in subsequent periods.
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Overview
Company Overview

We are a California-based, global, shared, intelligent mobility ecosystem company founded in 2014 with a vision to disrupt the automotive industry.
Our Class A Common Stock and Public Warrants trade on The Nasdaq Capital Market (“Nasdaq”) under the ticker symbols “FFAI” and “FFAIW,”
respectively.

With headquarters in the greater Los Angeles, California area, we design and engineer next-generation intelligent, connected electric vehicles and
are developing embodied Al robotics products and related commercialization initiatives. We manufacture vehicles at the FF aiFactory California
production facility in Hanford, California. We also have additional engineering, sales, and operational capabilities in China. Additionally, we have
established operations in the United Arab Emirates, including an entity to manage assembly and sales support for FF 91 series vehicles and a facility in Ras
Al Khaimah intended to support future FX Super One production, further expanding our presence in the Middle East as part of our “third pole” strategy.

Since our founding, we have developed technologies and products focused on intelligent electric vehicles and connected mobility systems. We
believe these capabilities support our strategy to develop intelligent electric vehicles and related mobility technologies. Our long-term strategy is centered
on building an integrated Embodied Artificial Intelligence (“EAI”) ecosystem that includes intelligent electric vehicles and robotics.

Our product roadmap builds on the FF 91 platform through the planned FF 92 upgrade program and the FX Super One and reflects an increased
focus on reallocating resources, manufacturing capacity, and engineering efforts toward these programs and our robotics commercialization initiatives. We
expect our broader product portfolio to better align product strategy with anticipated demand, improve capital efficiency, and support the next phase of our
commercialization efforts.

We have begun implementing an embodied Al robotics strategy intended to complement our intelligent mobility ecosystem. This initiative is
focused on the development and commercialization of robotics products that may leverage our Al, sensor, software, and platform capabilities developed for
intelligent electric vehicles. During the three months ended March 31, 2026, our robotics business entered the early commercialization stage, including
initial product deliveries and non-binding pre-order activity supported by non-refundable deposits. Management views embodied Al robotics as an
extension of our EAI ecosystem, connecting intelligent vehicles, robotics devices, an EAI brain, an open-source and open-platform framework, and data-
driven Al capabilities to support long-term technology commercialization efforts.

AIXC’s common stock is listed on Nasdaq under the ticker symbol “AIXC.” Through AIXC, we are evaluating emerging technology initiatives,
including Al, blockchain-based platform development, and related crypto service initiatives that may complement our broader ecosystem strategy.

Strategies

* Dual-Home Market Strategy: We have implemented a dual-home market strategy, integrating U.S.-based technological innovation and vehicle
development with China’s supply chain and production capabilities.

»  Third Pole Strategy: We have begun implementing a "third pole" strategy with an operational facility in the U.A.E., complementing our U.S. and
China market approach.
*  Dual-flywheel Strategy:

1. Product and Ecosystem Bridge — Focused on connecting our intelligent mobility operations with our broader EAI ecosystem, including
intelligent electric vehicles, robotics, Al-enabled technology, and related platform initiatives. This strategy builds on the original FF
Bridge Strategy launched in May 2024, which leverages our “Light 4, Swift 4, Focused 5, Empowering 5 model to combine global
supply chain strengths with innovation in the United States. Management believes this approach supports FX, our mass-market brand,
and may expand potential opportunities in the U.S. AIEV market.

2. AIXC Platform Strategy — Focused on evaluating emerging technology initiatives through AIXC, including Al, blockchain-based
platform development, and related crypto service initiatives that may complement our broader EAI ecosystem. These initiatives remain in
the early stages and are intended to support potential future platform capabilities associated with intelligent mobility, robotics, user
engagement, and ecosystem development.

3. EAI EV and EAI Robotics Strategy — We are advancing a dual-engine strategy centered on intelligent electric vehicles and embodied Al
robotics. This strategy is intended to leverage our Al sensor, software, and
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platform capabilities across both vehicle and robotics applications, while supporting commercialization opportunities through product
sales, non-binding pre-order activity, co-creation arrangements, and scenario-based deployments.
Stockholder Initiative: We have implemented an initiative intended to reinforce management’s commitment to transparency, accountability, and
long-term value creation, including share purchases by our leadership.

Technology & Innovation

Our Proprietary VPA: We have designed and developed our proprietary Variable Platform Architecture (“VPA”), a mobility platform designed to
enable scalable vehicle development across multiple segments.

Propulsion System: Our propulsion system is designed to support vehicle acceleration, range, and efficiency through our inverter design and
integration with our Al-powered user experience.

L.A.I Technology: Our advanced [.A.I technology offers high-performance computing, high-speed internet connectivity, OTA updating, an open
ecosystem for third-party application integration, and an advanced autonomous driving-ready system. These capabilities also support our evolving
ecosystem strategy, which includes embodied Al robotics initiatives and related crypto service and blockchain-based platform technologies
through AIXC.

Intellectual Property: Since inception, we have developed a portfolio of intellectual property, and established a global team of automotive and
technology experts. As of March 31, 2026, we had been granted approximately 656 patents globally.

AIEV Product & Pipeline

FF 91: We believe the FF 91 Futurist (the “FF 91,” “FF 91 Futurist,” or “FF 91 2.0 Futurist Alliance”) is one of the first ultra-luxury electric
vehicles designed to offer a highly personalized, fully connected user experience for drivers and passengers. We began production of the FF 91 2.0
Futurist Alliance and commenced deliveries in 2023. As part of our delivery plan, we are continuing limited FF 91 deliveries to select users while
reallocating resources, manufacturing capacity, and engineering efforts toward the planned FF 92 upgrade and the FX Super One. Our strategy
emphasizes continued FF 91 deliveries together with development of the FF 92, while the FX brand leverages the Super One to enter the U.S.
multi-purpose vehicle market.

FF 92: We are developing the FF 92 as the next-generation ultra-luxury electric vehicle built on the FF 91 platform, designed to support our
continued participation in the ultra-luxury intelligent electric vehicle segment as part of a planned FF 92 upgrade program. The FF 92 remains in
the research and development stage and has not yet entered commercial production.

EFX Super One: We are developing the FX Super One as the first “First Class AI-MPV” under the FX brand, blending luxury and versatility in an
Al-powered multi-purpose vehicle. The FX SuperOne is designed to serve visionaries and families, combining a spacious cabin with flexible
four-, six- or seven-seat configurations and advanced Al features. It incorporates the Super EAIF.A.C.E. system—a customizable front LED
display that can serve as an expressive “face” and extend the user’s presence—and is built on FF’s EAI 6x4 technology platform. The vehicle
offers both pure battery-electric and Al hybrid extended-range powertrain options, intelligent all-wheel drive, and an expansive interior with
zero-gravity seats, a multi-source sensor suite for proactive safety, and an EAI operating system that supports voice, gesture and immersive
multimedia interaction. The FX SuperOne is currently in development; pilot production and regulatory preparations are under way. During the
three months ended March 31, 2026, we continued development, supplier coordination, and commercialization preparation activities for the FX
Super One, including pre-order and go-to-market activities in the U.S. and Middle East.

Vehicle Pipeline: In addition to the FF 91, FF 92, and FX Super One, our planned B2C passenger vehicle lineup includes the FX 4 and FX 6. The
FX 4 is designed as a mainstream, large-space sporty AIEV intended to broaden our reach beyond the ultra-luxury segment, while the FX 6 is
planned as a larger, family-oriented AIEV positioned above the FX 4 within the FX lineup. Both models are expected to offer a mix of battery-
electric and range-extended powertrain configurations and are intended to complement the FX Super One by expanding our presence in higher-
volume segments of the global EV market. Both the FX 4 and FX 6 are currently in the early stages of research and development.

We are evaluating Al, blockchain-based platform, and related crypto service initiatives as part of our broader Embodied Artificial Intelligence

(“EATI”) ecosystem strategy. These initiatives remain in the early development stage and are intended to support potential platform capabilities associated
with the Company’s ecosystem development.

AIXC Platform Initiatives

Through AIXC, we are evaluating emerging technology initiatives, including Al, blockchain-based platform

68



Table of Contents

development, and related crypto service initiatives. These efforts are intended to support potential Web3 applications, decentralized infrastructure,
and crypto service-related services that may complement the Company’s broader intelligent mobility ecosystem.

We are exploring blockchain-based platform technologies that could enable secure data management, digital identity, and decentralized
applications associated with connected vehicles and user engagement platforms. These initiatives remain in the early development stage and have
not yet generated material revenues.

Embodied Al Robotics Initiatives

We have begun implementing exploring embodied Al robotics applications that leverage its artificial intelligence, sensor, and software platform
capabilities developed for its intelligent electric vehicles. These efforts are focused on extending our Al perception, control systems, and
autonomous computing architecture into robotics applications.

Manufacturing & Distribution

FF Series Manufacturing: The FF 91 Series is currently being manufactured in FF aiFactory California.

FEX Series Manufacturing: Certain FX Series models are expected to be manufactured at FF aiFactory California, and, contingent on adequate
funding and local regulatory and operational preparations, FX Super One production is targeted at our Ras Al Khaimah facility in the United Arab
Emirates.

Robotics Manufacturing: Our robotics products are currently being assembled at our El Segundo, California facility. We are evaluating plans to
scale production, including potential transition of robotics assembly to our Hanford, California facility and/or other manufacturing locations,
subject to funding, operational readiness, and market demand.

Global Availability: All of our vehicles are expected to be available for sale in the U.S. and the Middle East. Our Ras Al Khaimah facility in the
United Arab Emirates integrates offices, production workshops, and operational hubs and is positioned to support sales and service across the Gulf
Cooperation Council countries; this facility has been highlighted as a springboard for our future expansion into European and North African
markets. In parallel, the FF China team is focused on strengthening global supply-chain management and pursuing strategic partnerships with
intelligent-driving companies, which could eventually support manufacturing and distribution activities in China.

Recent Developments

The following summarizes certain developments occurring from January 1, 2026 through the filing date of this report that relate to the Company’s
operations and product development, financing activities, and corporate actions.

AIEV - Strategic Operations and Product Development

In February 2026, GlobeX Al Hong Kong Holding Limited, a special purpose entity controlled by the Company, entered into a package of
agreements with Hebei Huanzhou Automobile Sales Co., Ltd. relating to the development, mass-production-oriented parts procurement,
engineering support and related commercial arrangements for a battery electric version of the FX Super One for the U.S. market. The
agreements also addressed certain intellectual property, product liability and after-sales matters, and the parties may negotiate additional vehicle
development projects, including the FX 4, and potential geographic expansion to Canada and the Middle East.

In March 2026, the Company provided an update on its EAI EV strategy, stating that the FX Super One had advanced into engineering
validation, homologation and production system refinement following the roll-off of the first pre-production vehicle at its Hanford, California
facility in December 2025. The Company also stated that it continued to advance U.S. production readiness, including localized certification
work related to Federal Motor Vehicle Safety Standards (“FMVSS”) requirements, and remained focused on phased delivery of the FX Super
One.

In March 2026, the Company announced that it continued to expand its Co-Creation Ecosystem B2B2C model and Four-Pillar Sales
Architecture, including community sales, partner sales, B2B sales and third-party e-commerce. The Company also stated that, following its
presence at the NADA Dealer Summit, it signed memorandums of understanding for sales cooperation covering both the FX Super One and
EAI robots with several U.S. mainstream dealerships.

In March 2026, the Company provided an update on its EAI EV strategy, stating that the FX Super One had advanced into engineering
validation, homologation and production system refinement following the roll-off of the first pre-production vehicle at its Hanford, California
facility in December 2025. The Company also stated that it continued to advance U.S. production readiness, including localized certification
work related to Federal Motor Vehicle Safety Standards (“FMVSS”) requirements, and remained focused on phased delivery of the FX Super
One.

In April 2026, GlobeX Al Hong Kong Holding Limited, a special purpose entity controlled by the Company, entered into a supplemental
agreement to a previously executed engineering services agreement with its previously
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announced bridge strategy partner. Under the supplemental agreement, the Company plans to upgrade the FX Super One to an 800V
architecture or accelerate the AIHER project, while pausing the original Super One 400V cooperation project. The advance research and
development fee remains due and payable, while subsequent remaining balances and development, testing and engineering services are paused.

Robotics - Strategic Operations and Product Development

In February 2026, the Company established FF AlI-Robotics Inc. and launched three robotics product lines, FF Futurist, FF Master and FX
Aegis, and disclosed that sales and pre-orders had opened, more than 1,200 non-binding and non-refundable B2B deposits had been received,
and initial deliveries were planned for late February 2026. The Company also stated that the Mobile Manipulator Robot Series was planned to
be launched in the second quarter, that robotics production preparation was underway, and that FF Al-Robotics entered into a non-binding letter
of intent with AIXC to evaluate Web3 collaboration opportunities.

In February 2026, the Company furnished a corrected press release announcing the establishment of FF Al-Robotics Inc. and the launch of its
first three robotics product lines: FF Futurist, FF Master, and FX Aegis. The release stated that sales and pre-order collection had begun, the
first deliveries were planned for the end of February, the Mobile Manipulator Robot Series was planned for the second quarter, and the
Company had received more than 1,200 non-binding and non-refundable B2B deposits. The release also stated that the robotics business had
entered production preparation and that FF AI-Robotics entered into a non-binding letter of intent with AIXC to evaluate Web3 collaboration
opportunities.

In February 2026, the Company delivered its first batch of robots to Golden Hills, a premium Airbnb property operator in Florida and Nevada,
pursuant to a sales agreement. This milestone marked the official launch of FF’s first Al-robot delivery cycle in 2026.

The following summarizes certain significant financing activities during the period. Additional details regarding the Company’s debt and financing
arrangements are included in Notes 8 and 9 to the Unaudited Condensed Consolidated Financial Statements.

AIEV - Capital Raising & Financing Agreements

.

In February 2026, the Company entered into a Securities Purchase Agreement with an accredited investor to sell $10.0 million of Class A
common stock at a per-share price equal to 100% of the closing price immediately prior to closing. The subscription amount was to be provided
to the investor by AIxCrypto Holdings Inc. (“AIXC”), and the agreement included a true-up share issuance feature if the Company issued
common stock or equivalent securities before the earlier of six months after closing or effectiveness of the related registration statement at a
lower price, subject to specified exceptions.

In March 2026, the Company entered into two supplemental agreements with Chongqing LeTV Microloan Co., Ltd. to settle certain previously
assigned debt obligations for an aggregate settlement amount of RMB 25.4 million (approximately $3.7 million), payable in installments
through December 31, 2028.

In April 2026, the Company entered into a $2.0 million unsecured loan agreement with Gold King Arthur Holding Limited. The loan bore
interest at 10% per annum, matured one year from the advancement date, and was designated for expenses associated with the Company’s
robotics business, other business operations, including payroll, and related unforeseen expenses. The loan and accrued interest were
subsequently satisfied through cancellation and extinguishment as part of the amended and restated securities purchase agreement with Gold
King Arthur Holding Limited. The amended and restated securities purchase agreement increased the total investment amount to approximately
$12.0 million and contemplated the issuance of Class A common stock, newly designated Series C Convertible Preferred Stock, and a fixed
warrant arrangement tied to the Company’s future FX Super One delivery milestone.

In April 2026, the Company entered into a notes purchase agreement with Streeterville Capital, LLC, pursuant to which the Company issued
and sold a Promissory Note A-1 with an original principal amount of approximately $15.8 million and a Secured Promissory Note B with an
original principal amount of $30.0 million, for an aggregate purchase price of $45.0 million. The A-1 Note bears interest at 9.0% per annum,
matures 24 months after the purchase price date, includes an original issue discount and transaction expense amount, and provides the lender
with certain monthly redemption rights beginning in October 2026, subject to the terms of the note. The B Note bears interest at 3.5% per
annum, matures 24 months after the purchase price date, is secured by a deposit account control agreement and related collateral arrangements,
and may be exchanged into additional A Notes under specified conditions. The Company’s obligations under the notes are guaranteed by certain
subsidiaries, and the B Note is further supported by a pledge of the Company’s membership interests in FFAI Holdings, LLC.
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The following summarizes certain stock exchange compliance matters, corporate actions, and governance developments during the period.

AIEV - Stock Exchange Compliance & Stockholder and Corporate Actions

.

In February 2026, the Company held a special meeting of stockholders at which stockholders approved an increase in the Company’s authorized
shares to support capital planning, FX Super One vehicle milestones, and expansion of embodied artificial intelligence (“EAI”) robotics
initiatives. On February 18, 2026, the Company filed a Certificate of Amendment to increase its authorized Class A common stock from
232,470,985 shares to 312,285,439 shares and its authorized preferred stock from 17,931,000 shares to 24,087,265 shares. The additional
authorized share capacity is intended to support near-term capital planning needs, existing obligations to issue shares of Class A common stock,
and potential future financings, strategic transactions, stock issuances pursuant to employee benefit plans, and other proper corporate purposes
aligned with the Company’s 2026 business strategy. The approval relates solely to the authorization of additional shares and does not, by itself,
result in the issuance of any shares.

In February 2026, the Company filed a certificate of elimination with respect to the Company’s Series A Preferred Stock, par value $0.0001 per
share, following the automatic redemption of all outstanding shares of FFAI Series A Preferred Stock after the conclusion of the Company’s
stockholders’ special meeting. The certificate of elimination (i) eliminated the previous designation of one share of FFAI Series A Preferred
Stock from the charter, and (ii) caused such share of FFAI Series A Preferred Stock to resume its status as an authorized but unissued and non-
designated share of preferred stock.

In March 2026, the Company received a letter from the Division of Enforcement of the U.S. Securities and Exchange Commission stating that,
based on the information available as of March 18, 2026, the staff did not intend to recommend an enforcement action against the Company.
Similar letters were also received by Company Founder and Yueting Jia and Jerry Wang in their individual capacities. The letters further stated
that they “must in no way be construed as indicating that the party has been exonerated or that no action may ultimately result from the staff’s
investigation.

In March 2026, the Company received a notice from Nasdaq indicating that it was not in compliance with the minimum bid price requirement
under Nasdaq Listing Rule 5550(a)(2), because the closing bid price of its Class A common stock remained below $1.00 per share for 30
consecutive trading days. The Company has until September 16, 2026 to regain compliance, and its Class A common stock will continue to
trade on the Nasdaq Capital Market during the compliance period.

In March 2026, the Company announced an executive and employee share purchase initiative under which certain executives and employees
would defer a portion of their base compensation for the period from March 1, 2026 through May 31, 2026. Subject to Board approval,
applicable securities laws and the Company’s trading policies, the Company stated that it intended to repurchase shares of its common stock in
an amount approximately equal to the estimated after-tax deferred compensation for the period, or approximately $0.5 million, and subsequently
transfer the repurchased shares to participating executives and employees in settlement of the deferred compensation obligations.

In April 2026, the Company entered into a purchase agreement with Matthias Aydt, pursuant to which the Company issued and sold one share
of newly designated Series A Preferred Stock for a purchase price of $100. The Series A Preferred Stock has 10,000,000,000 votes but is
entitled to vote only on proposals relating to an increase in authorized common stock and a reverse stock split, and the holder is required to vote
the share in the same proportion as shares of common stock voted on such proposals, subject to a minimum common stock quorum condition.
The Series A Preferred Stock is not convertible into common stock, is not entitled to dividends, has a $100 liquidation preference, and is subject
to transfer restrictions.

The following summarizes certain leadership, governance, and organizational developments during the period.

Corporate Governance

In February 2026, Chui Tin Mok, an executive member of the Company’s Board of Directors, notified the Board of his intention to resign as a
director upon the Board’s confirmation of a successor nominee, in order to focus on the Company’s business execution in the United Arab
Emirates (“U.A.E.”) and the broader Middle East. Mr. Mok will continue to serve as an executive officer and Head of FF Middle East.

In March 2026, the Company announced that it had relocated its headquarters to Silicon Beach in El Segundo, California, which the Company
stated was intended to enhance its ability to attract senior talent and support its next phase of growth.

In April 2026, Matthias Aydt resigned from the Board of Directors for personal reasons, effective immediately, and
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informed the Board of his intention to resign as Global Co-Chief Executive Officer at such time as the Board deems fit. Jie (Jay) Sheng also
resigned from the Board, effective immediately, and Chui Tin Mok resigned from the Board following his previously disclosed notice of intent
to resign, while continuing in his role as an executive officer and Head of FF Middle East. The Company also announced that FF Top nominated
Xiao (Lucky) Jiang and Kevin Chen to the Board, and the Board appointed Jiawei (Jerry) Wang, Xiao (Lucky) Jiang and Kevin Chen as
directors. Kevin Chen is expected to be appointed to the Audit, Compensation, and Nominating and Corporate Governance Committees, and
Jerry Wang was appointed to the Finance and Investment Committee.

* In May 2026, the Board of Directors accepted the resignation of Matthias Aydt from his position as Global co-CEO. With the resignation of Mr.
Aydt, the Board of Directors acknowledged Mr. Yueting Jia as the sole Global CEO of the Company.

Supply Chain Exposure and Tariff Risk

As of March 31, 2026, a significant portion of our direct materials was sourced from China, which may expose certain components to U.S. import
tariffs and other supply-chain cost pressures. During the three months ended March 31, 2026, the Company decreased its lower-of-cost-and-net-realizable-
value inventory reserve by $15.4 million, bringing the total reserve to $5.7 million as of March 31, 2026, compared to $21.1 million as of December 31,
2025.

U.S. tariff policies continue to evolve and the Company maintains a flexible approach in responding to those developments. As production planning
evolves, the Company may continue to evaluate sourcing strategies, pricing, and inventory reserves in response to changes in global supply-chain
conditions and trade policies.

Segment Information

We have three operating segments—AI Electric Vehicle (“AIEV”), Robotics. and AIXC —each of which meets the criteria for separate reporting
under ASC 280. Our CEOs acting as our Co-Chief Operating Decision Makers (“CODMs”), regularly evaluated the financial performance using
consolidated financial information at the total-company level including consolidated loss from operations, cash flows, liquidity, and strategic initiatives.

Management has identified Loss from operations, as presented in our Unaudited Condensed Consolidated Statements of Operations and
Comprehensive Loss, as the primary measure used by the CODM to evaluate the performance of the business and allocate resources. Loss from operations
is the measure of segment profit or loss that is most consistent with the measurement principles used in measuring the corresponding amounts in our
unaudited condensed consolidated financial statements. This measure reflects our focus on managing operating performance, cash outflows, and liquidity,
particularly given that the timing of cash inflows is influenced by external financing activities. We define “significant segment expense” as controllable
operating costs that are regularly provided to and reviewed by management, which include the expenses presented in the Unaudited Condensed
Consolidated Statements of Operations and Comprehensive Loss as Cost of revenue, Research and development, Sales and marketing, and General and
administrative.

Management closely tracks its expenditure on these key expense categories through regular reviews of cash balances, near-term cash flow
projections, monthly management reports, and project management reports. The CODM, works in close collaboration with our business leaders to establish
critical operational targets, set project timelines, and adjust spending plans. These leaders are responsible for implementing its strategic plans and revising
targets and deadlines based on continuous internal communications and review meetings, thereby ensuring that any deviations from target spending or
project timelines are promptly addressed.

While loss from operations is the primary measure used to evaluate overall performance and allocate resources across segments, we also evaluate the
Robotics segment using gross profit as an additional performance measure, as this segment is in the early stages of commercialization and focuses on
product-level profitability. Gross profit is defined as revenue less cost of revenues. At this time, General and administrative, Research and development,
and Sales and marketing expenses are not allocated to the Robotics segment. Gross profit is not used as the primary measure of segment profit or loss for
AIEV or AIXC.

This oversight supports our strategic objectives to prioritize the commercialization of the FX Series vehicles and Robotics products, while
continuing to support production, sales, and leasing activities for our FF 91 vehicles, the planned FF 92 upgrade program, and the development of our Al,
blockchain-based platform, and related crypto service initiatives through AIXC.

Components of Our Results of Operations
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Key Factors Affecting Operating Results

Our performance and future success depend on several factors that present significant opportunities but also pose risks and challenges including
those discussed below and, in the section, titled “Risk Factors” in Item 1A of the Form 10-K, filed on March 31, 2026.

Production and Operations

We expect to continue to incur significant operating costs that will impact our future profitability, including R&D expenses as we introduce new
models and improve existing models; capital expenditures for the expansion of our manufacturing capacities; additional operating costs and expenses for
production ramp-up; raw material procurement costs; general and administrative expenses as we scale our operations; interest expense from debt financing
activities; and selling and distribution expenses as we build our brands and markets our vehicles and Robotics products. We may incur significant costs in
connection with our services as we deliver vehicles and Robotics products at scale, including servicing and warranty costs. Our ability to become profitable
in the future will depend on our ability to successfully market our vehicles and Robotics products and control our costs.

We will require substantial additional capital to develop products and fund operations for the foreseeable future. Until we can generate sufficient
revenue from product sales, we will fund our ongoing operations through a combination of various funding and financing alternatives, including equipment
financing of the FF aiFactory California, secured syndicated debt financing, convertible notes, working capital loans, and equity offerings, among other
options. The particular funding mechanisms, terms, timing, and amounts are dependent on our assessment of opportunities available in the marketplace and
the circumstances of the business at the relevant time. Any delays in the successful completion of our FF aiFactory California will impact our ability to
generate revenue. For additional discussion of the substantial doubt about our ability to continue as a going concern, see Note 2, Liquidity and Capital
Resources and Going Concern in the notes to the Unaudited Condensed Consolidated Financial Statements and for further details on liquidity, please see
the “Liquidity and Capital Resources” section below.

Revenue and Cost of Revenue
Automotive Sales Revenue
During the three months ended March 31, 2026 the Company began the rollout of its new FX Super One model in the U.A.E.

Automotive sales revenue includes revenues related to deliveries of new vehicles, and specific other features and services including home charger,
charger installation, twenty-four-seven roadside assistance, OTA software updates, internet connectivity and destination fees.

We recognize revenue on automotive sales upon delivery to the customer, which is when control of vehicle transfers. Payments are typically received
at the point control transfers or in accordance with payment terms customary to the business and as indicated in the sales contract. OTA software updates
are provisioned upon transfer of control of a vehicle and recognized over time on a straight-line basis as we have a stand-ready obligation to deliver such
services to the customer. For obligations related to automotive sales, we estimate the standalone selling price by considering costs used to develop and
deliver the good or service, third-party pricing of similar options and other information that may be available. The transaction price is allocated among the
performance obligations in proportion to the standalone selling price of our performance obligations. Vehicle contracts do not contain a significant
financing component.

Revenue from immaterial promises is combined with the vehicle performance obligation and recognized when the product has been transferred. We
accrue costs to transfer these immaterial goods and services regardless of whether they have been transferred.

In certain circumstances, we provide customers with a residual value guarantee which may or may not be exercised in the future. The impact of such
residual value guarantees was immaterial to our Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss for the three
months ended March 31, 2026.

We have entered into, and may continue to enter into, co-creator consulting agreements with our customers under which customers share feedback,
driving data, ideas, experiences with our engineers, social media posts, and other promotional activities in exchange for specified fees. We evaluate the
economic substance of these co-creation agreements to determine whether they should be combined with customer sales contracts under the contract
combination guidance in ASC 606. When
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the contracts are economically linked, we account for them as a single arrangement. Under this approach, the cash inflows from the customer and the cash
outflows from us are netted and treated as a single transaction. The resulting net amount is recorded as marketing expense. In situations where the net
amount is less than the vehicle’s sale price or the contractual lease payment, the difference between the net amount and the sale price or lease payment is
recognized as revenue.

Automotive Leasing Revenue

Revenue from Operating Leasing Program

We have outstanding leases under our vehicle operating leasing program in the U.S. Qualifying customers are permitted to lease a vehicle for up to
36 months. At the end of the lease term, customers are generally required to return the vehicles to us. We account for these leasing transactions as operating
leases. We evaluate whether a lease contract should be combined with other agreements — such as co-creation arrangements when leasing contracts are
negotiated together and are economically interdependent. We record leasing revenues as automotive leasing revenue on a straight-line basis over the
contractual term, and we record the depreciation of these vehicles as cost of automotive leasing revenue. As of March 31, 2026, deferred lease-related
upfront payments which will be recognized on a straight-line basis over the contractual terms of the individual leases were immaterial. Our policy is to
exclude taxes collected from a customer from the transaction price of automotive contracts.

Revenue from Sales-Type Leasing Program

We have outstanding leases accounted for as sales-type leases under accounting standards codification (“ASC”) 842, Leases (“ASC 842”).
Customers have the right to purchase the vehicle at the end of the lease term, which is usually 36 months. A customer qualifies under this program if the
purchase option is reasonably certain to be exercised, and we therefore expect the customer to take title to the vehicle at the end of the lease term after
making all contractual payments. We recognize all revenue and costs associated with the sales-type lease as automotive leasing revenue and automotive
leasing cost of revenue, respectively, upon delivery of the vehicle to the customer when collectability of lease payments is probable at lease
commencement. If collectability of lease payments is not probable at commencement, we recognize the lease payments as deposit liability and do not
derecognize the leased vehicle until such point that collectability of lease payments becomes probable. We evaluate whether a lease contract should be
combined with other agreements — such as co-creation arrangements when leasing contracts are negotiated together and are economically interdependent.

Robotics Revenue

We recognize Robotics revenue in accordance with ASC 606. Robotics revenue primarily consists of sales of the Company’s robotic products,
including the FF Master Ultra, FX Aegis Edu, and FX Aegis Pro models. Revenue allocated to each robot is recognized at a point in time when control of
the respective robot transfers to the customer, which generally occurs upon delivery in accordance with the terms of the applicable sales contract.

During the three months ended March 31, 2026, the Company recognized its initial Robotics revenue, representing the first quarter in which the
Company recognized revenue from sales of Robotics products.

Customer Deposits

Our customers may reserve a vehicle and Robotics product preorder certain services by making a customer deposit, which is fully refundable at any
time. Refundable deposits, for vehicle reservations and services, received from customers prior to an executed vehicle purchase agreement are recorded as
customer deposits (Accrued expenses and other current liabilities). Customer deposits were $4.4 million and $4.4 million as of March 31, 2026 and
December 31, 2025, respectively. When vehicle purchase agreements are executed, the consideration for the vehicle and any accompanying products and
services must be paid in advance prior to our transfer of the products or services. Such advance payments are considered non-refundable, and we defer
revenue related to any products or services that are not yet transferred.

The Company evaluates the economic substance of both the sale or lease contract and the co-creation agreement to determine whether they should
be combined under the contract combination guidance in ASC 606. When the contracts are economically interdependent, the Company accounts for them
as a single arrangement. Under this approach, the cash inflows from the customer and the cash outflows from the Company are netted and treated as a
single transaction. The resulting net amount is recorded as marketing expense if the net amount is more than the sale price of the vehicle or robot. In
situations where the net amount is less than the sale price or the contractual lease payment, the difference between the net amount and the sale price or lease
payment is recognized as revenue.

Cost of Automotive Sales Revenue
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Cost of automotive sales revenue includes direct and indirect materials, labor costs, manufacturing overhead, including depreciation costs of tooling
and machinery, shipping and logistic costs, vehicle connectivity costs, and reserves for estimated warranty expenses. Cost of automotive sales revenues also
includes adjustments to warranty expense.

Cost of Automotive Leasing Program

Cost of automotive leasing revenue includes the depreciation of operating lease vehicles, cost of goods sold associated with direct sales-type leases
and warranty expense related to leased vehicles.

Robotics Cost of Revenue

Cost of Robotics revenue includes product costs, freight, import fees, and warranty costs. Warranty costs related to Robotics revenue were
insignificant for the three months ended March 31, 2026.

Warranties

We provide a manufacturer’s warranty on all vehicles sold. The warranty covers the rectification of reported defects via repair, replacement, or
adjustment of faulty parts or components. The warranty does not cover any item that fails due to normal wear and tear. This assurance-type warranty does
not create a performance obligation separate from the vehicle. Management tracks warranty claims by vehicle ID, owner, and date. As we continue to
manufacture and sell more vehicles we will reassess and evaluate our warranty claims for purposes of our warranty accrual.

Operating Expenses
Research and Development

Research and development activities remain a significant part of our business. Our R&D efforts focus on the design and development of our electric
vehicles and continue to prepare our prototype electric vehicles to exceed industry standards for compliance, innovation, and performance. R&D expenses
consist of personnel-related costs (including salaries, bonuses, benefits, and stock-based compensation) for our employees focused on R&D activities, other
related costs, depreciation, R&D services provided by co-creators, and an allocation of overhead. While we have substantially completed R&D activities
related to the FF 91, we expect R&D expenses to increase in the near future due to increased R&D activities related to the FF 92 and FX series vehicles.

Sales and Marketing

Sales and marketing expenses consist primarily of personnel-related costs (including salaries, bonuses, benefits, and stock-based compensation) for
our employees focused on sales and marketing, costs associated with sales and marketing activities, marketing services provided by co-creators, and an
allocation of overhead. Marketing activities are those related to introducing our brand, our electric vehicles, and our electric vehicle prototypes to the
market. We expect Sales and marketing expenses to continue to increase as we bring our electric vehicles (in particular, FX Super One and FF 92) to
market and seek to generate additional sales.

General and Administrative

General and administrative expenses consist primarily of personnel-related costs (including salaries, bonuses, benefits, and stock-based
compensation) for employees associated with administrative services such as legal, human resources, information technology, accounting and finance,
other related costs, and legal loss contingency expenses, which are our estimates of future legal settlements. These expenses also include certain third-party
consulting services, certain facilities costs, and any corporate overhead costs not allocated to other expense categories. We expect our general and
administrative expenses to increase as we continue to grow our business.

Loss from Disposal of Property, Plant and Equipment

Loss on disposal of property, plant, and equipment relates to the write-off or abandonment of assets no longer expected to provide future economic
benefit, including construction in progress, vendor tooling, machinery and equipment. These disposals may result from changes in business plans, product
design, production requirements, or cost reduction initiatives. Charges associated with disposals are recognized within operating expenses in the Unaudited
Condensed Consolidated Statements of Operations and Comprehensive Loss.
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Impairment of Goodwill and Intangible Assets

We record impairments within operating expenses related to goodwill and intangible assets when the carrying value of a reporting unit or asset
exceeds its estimated fair value. Goodwill associated with the AIXC reporting unit arose from the Company’s acquisition of AIXC and is tested for
impairment at least annually, or more frequently if events or changes in circumstances indicate that the carrying amount may not be recoverable. Intangible
assets primarily consist of acquired in-process research and development and other identifiable intangible assets, which are evaluated for impairment in
accordance with applicable accounting guidance. Impairment charges related to goodwill and intangible assets are recognized within operating expenses in
the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss.

Credit Loss Expense

We record credit loss expense related to financial assets measured at amortized cost, including short-term notes receivable, in accordance with ASC
326 (Current Expected Credit Losses). Credit losses are estimated using forward-looking information that considers historical experience, current
conditions, and reasonable and supportable forecasts regarding the collectability of the underlying receivables. The Company, through its acquisition of
AIXC, holds short-term notes receivable from Marizyme, Inc. Credit loss expense recognized in the Unaudited Condensed Consolidated Statements of
Operations and Comprehensive Loss reflects changes in the allowance for expected credit losses based on the Company’s ongoing assessment of the
borrower’s financial condition, estimated recoverable amounts, and other relevant factors affecting collectability.

Non-operating Expenses
Change in Fair Value of (Related Party and Third Party) Notes Payable, Warrant Liabilities, and Derivatives Call Options

Change in fair value measurements consists of the losses and gains as a result of fair value measurements of certain notes payable, warrant liabilities,
and other instruments which we record at fair value.

Loss on Settlement of (Related Party and Third Party) Notes Payable

Loss on settlement of notes payable consists of losses resulting from the settlement of notes payable as part of our ongoing financing activities and
losses incurred on modifications of our notes payable that qualify as an extinguishment pursuant to ASC 470-50, Debt—Modifications and
Extinguishments.

Interest Expense (Related Party and Third Party)

Interest expense primarily consists of interest on outstanding notes payable not marked to fair value, capital leases, certain supplier payables, and
vendor payables in trust.

Net Loss on Digital Assets

We recognize gains and losses related to digital assets within operating results based on changes in their fair value and transactions during the
period. Digital assets are measured at fair value with changes in value recognized in earnings in accordance with applicable accounting guidance. Fair value
is determined using quoted prices in the principal markets accessible to the Company through its custodial and trading counterparties. Net losses on digital
assets recognized in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss reflect realized gains or losses from sales
of digital assets as well as unrealized gains or losses resulting from changes in market prices at each reporting date.

Other Income, net

Other income, net consists of foreign currency transaction gains and losses and other expenses such as bank fees and late charges. Foreign currency
transaction gains and losses are generated by revaluation of debt and the settlements of invoices denominated in currencies other than the functional
currency. We expect other income (expense) to fluctuate as we continue to transact internationally.
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Consolidated Results of Operations

Consolidated Statements of Operations

Three Months Ended March 31,

(in thousands) 2026 2025

Revenue 512§ 316

Cost of revenue 11,890 21,381

Gross profit (11,378) (21,065)

Operating expenses
Research and development 6,990 6,419
Sales and marketing 5,616 2,629
General and administrative 9,195 13,674
Loss on disposal of property, plant, and equipment 328 44
Impairment of intangible assets, including goodwill 2,255 —
Credit loss expense - short-term note receivable 143 —

Total operating expenses 24,527 22,766

Loss from operations (35,905) (43,831)
Change in fair value of notes payable, warrant liabilities, and derivative call options 2,771 51,458
Change in fair value of related party notes payable, warrant liabilities, and derivative call options 1,439 277)
Loss on settlement of notes payable (8,431) (15,920)
Loss on settlement of related party notes payable — (1,180)
Interest expense (2,478) (2,302)
Net loss on digital assets (1,946) —
Other income, net 2,252 1,784

Loss before income taxes (42,298) (10,268)
Income tax (expense) benefit (19) (10)

Net loss $ (42,317) $ (10,278)

Consolidated - Revenue

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Revenue $ 512§ 316 $ 196 62.0 %

Revenue increased by $196 thousand for the three months ended March 31, 2026, compared to the same period in 2025. The increase was primarily
due to the recognition of $208 thousand of automotive sales revenue from sales of FX Super One vehicles in the U.A.E. and $288 thousand of Robotics
revenue from sales of Robotics products during the three months ended March 31, 2026. The three months ended March 31, 2026 represented the first
quarter in which the Company recognized revenue from sales of FX Super One vehicles and Robotics products.

Revenue from FF vehicles was $16 thousand for the three months ended March 31, 2026, consisting of operating lease revenue, compared to $316

thousand for the same period in 2025, consisting of $265 thousand of operating lease revenue and $51 thousand of sales-type lease revenue. The Company
did not recognize FF automotive sales revenue during either period.

The co-creation fees recorded as a reduction of revenue under ASC 606 were $198 thousand for the three months ended March 31, 2026, compared
to $263 thousand for the same period in 2025.

Looking ahead, the Company intends to continue advancing commercialization of the FX Super One and Robotics products while continuing
limited-volume FF 91 deliveries and related leasing activities. The Company is also working on a model of the FX Super One for the U.S. market.
Management expects that revenue will remain limited until production volumes, customer deliveries, customer acceptance, and funding availability support

increased sales activity. As the FX Super One and Robotics products move through their planned ramp-up phases, vehicle sales, Robotics product sales, and
related
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leasing activities are expected to become more meaningful drivers of consolidated revenue. The timing and extent of revenue growth will depend on the
Company’s ability to execute on product development, manufacturing, supply chain, regulatory, funding, and delivery milestones.

Consolidated - Cost of Revenue
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount Y%
Cost of revenue $ 11,890 $ 21,381 $ (9,491) (44.4)%

Cost of revenue decreased by $9.5 million for the three months ended March 31, 2026, compared to the same period in 2025. The decrease was
primarily lower depreciation expense following the $128.9 million impairment of certain property and equipment recognized during the third quarter of
2025, which reduced quarterly depreciation expense by approximately $9.0 million.

Consolidated - Research and Development

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Research and development $ 6,990 $ 6,419 $ 571 8.9 %

R&D expense increased by $0.6 million for the three months ended March 31, 2026, compared to the same period in 2025. The increase was
primarily driven by $1.6 million increase in operating consumables and equipment rental—costs for prototype parts, vehicle purchases for testing, and
services supporting development of the FX vehicle and Robotics platforms. These increases were partially offset by a $1.2 million reduction in wages and
related benefit, including lower bonus expense.

During the three months ended March 31, 2026, the Company continued R&D activities primarily supporting the FX Super One program, including
final validation, U.S. homologation testing, and production readiness initiatives. Development efforts included vehicle performance and durability testing,
integration of Advanced Driver Assistance Systems (“ADAS”), supplier coordination, and prototype tooling. The Company also provided engineering
support for technical preparations in the U.A.E. to align manufacturing standards and production planning under its global bridge strategy. In addition, the
Company continued development activities related to its Robotics platform, including product testing, software integration, and technical support for early-
stage commercialization.

As the Company transitions from an R&D-intensive phase toward commercial production, resources are being strategically reallocated to
manufacturing engineering, quality validation, and process optimization. Current R&D initiatives remain focused on vehicle performance, safety system
enhancements, software refinement, and Robotics platform development, in collaboration with key technology and supply-chain partners to support
scalable FX Series and Robotics production readiness. During the period, the Company entered into a strategic mass-production engineering services
agreement with a major global automotive manufacturer to support manufacturing engineering, validation, and production ramp-up activities for the FX
Super One. Activities under this agreement are expected to facilitate commercial production readiness, with associated costs incurred primarily as
development and engineering expenditures.

In the first quarter of 2026, the Company expanded its technology development initiatives to include robotics applications, leveraging its intelligent
mobility platform and software capabilities to explore opportunities in advanced automation and Al-enabled systems. This initiative is intended to
complement the Company’s broader intelligent vehicle strategy and support long-term technology diversification.
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Consolidated - Sales and Marketing

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Sales and marketing $ 5,616 $ 2,629 $ 2,987 113.6 %

Sales and marketing expense increased by $3.0 million for the three months ended March 31, 2026, compared to the same period in 2025. The
increase was primarily driven by a $1.9 million increase in marketing expenses related to the launch and promotion of the FX Super One, including digital
campaigns, content development, influencer engagement, and event activations. The increase was also driven by a $0.7 million increase in rent expense,
and a $0.3 million increase in wages and related benefits. The increase also included $0.6 million of AIXC sales and marketing costs, which had no
comparable consolidated amount in the prior-year period because AIXC was acquired in the third quarter of 2025.

The Company’s marketing activities during the period supported the FX Super One, FF 91, and Robotics initiatives through regional brand
activations, product showcases, co-creation delivery events, digital content, and partner outreach designed to increase product visibility and customer
engagement in priority markets.

The Company also advanced its international marketing presence, particularly in the Middle East, through localized brand activations, regional
events, and targeted customer outreach aligned with future market entry plans. These efforts contributed to increased brand recognition and FX Super One
reservation activity. The combination of experiential events, digital marketing initiatives, and strategic influencer partnerships supported continued brand
momentum while managing overall marketing costs.

Looking ahead, the Company expects marketing activities to remain aligned with its transition toward commercial production of the FX Series and
Robotics products, with continued emphasis on targeted launch events, digital engagement, and market-specific activation strategies designed to support
reservation conversion and brand positioning in priority regions. Robotics-related outreach includes product launch activities, dealer and partner
engagement, and early customer outreach intended to introduce the Company’s broader intelligent mobility and Al-enabled product ecosystem and support
long-term brand diversification beyond electric vehicles. Marketing activities are also expected to include targeted outreach and ecosystem-building
initiatives related to AIXC’s digital asset and Al-enabled technology platform, although such activities are expected to remain a smaller component of
consolidated Sales and marketing expense in the near term.

Consolidated - General and Administrative

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
General and administrative $ 9,195 $ 13,674 § (4,479) (32.8)%

General and administrative expense decreased by $4.5 million for the three months ended March 31, 2026, compared to the same period in 2025.
The decrease was primarily driven by a $7.0 million decrease in professional fees, reflecting reimbursements of legal expenses. These decreases were
partially offset by $2.3 million increase due to higher payroll costs.

Notwithstanding the decrease in general and administrative expense, the Company continued to incur costs during the three months ended March 31,
2026 to support legal, compliance, governance, public company reporting, financing, capital markets, AIXC integration, U.A.E. expansion, and Robotics-
related strategic initiatives. These activities included matters related to the conclusion of the SEC investigation, ongoing legal and advisory support, and
corporate governance and compliance activities. Payroll costs also increased year-over-year as the Company maintained personnel and management
resources to support these activities. The Company expects general and administrative expense to continue to reflect the level of legal, compliance,
reporting, and strategic activity required to support its evolving business operations.
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Consolidated - Net Loss from disposal of property, plant and equipment

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Loss on disposal of property, plant, and equipment $ 328 § 44 8 284 645.5 %

Loss on disposal of property, plant, and equipment increased by approximately $0.3 million for the three months ended March 31, 2026, compared
to the same period in 2025. We dispose of equipment when the assets become obsolete, costly to maintain, or are replaced by more efficient technologies.

Consolidated - Impairment of Intangible assets, including Goodwill

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %

Impairment of intangible assets, including goodwill $ 2,255 $ — § 2,255 NM*

NM = not meaningful

During the three months ended March 31, 2026, the Company recorded a goodwill impairment charge of $2.1 million related to the AIXC reporting
unit. In connection with the impairment assessment under ASC 350, management compared the estimated fair value of the AIXC reporting unit to its
carrying value. The estimated fair value was supported primarily by a market-based valuation approach that considered AIXC’s market capitalization as of
the measurement date, the trading volume and liquidity of AIXC’s common stock, an estimated control premium, and other relevant market indicators.
Following the acquisition, AIXC experienced continued operating losses and volatility in its market valuation, which resulted in the reporting unit’s
estimated fair value falling below its carrying amount. Accordingly, the Company recognized an impairment charge limited to the recorded goodwill
balance.

The Company also recorded a $0.2 million impairment charge related to AIXC capitalized software costs. The impairment was recorded in
connection with AIXC'’s strategic realignment and discontinuation of certain software development initiatives, including platforms that no longer aligned
with AIXC’s focus on real-world asset tokenization and EAI infrastructure. As a result, management concluded that the related capitalized software costs
no longer had future economic benefit.

Consolidated - Credit Loss Expense

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Credit loss expense - short-term note receivable $ 143§ — 8 143 NM*

NM = not meaningful

During the three months ended March 31, 2026, the Company recorded $0.1 million of credit loss expense primarily related to interest accrued on
the Marizyme promissory note acquired in connection with the AIXC business combination. In the fourth quarter of 2025, AIXC wrote off substantially all
of the outstanding principal balance of the note due to Marizyme’s bankruptcy status. The Company recorded an additional allowance for expected credit
losses under ASC 326 for interest accrued during the current period because collectability of the accrued interest was not expected. There was no
comparable consolidated credit loss expense related to the Marizyme note in the prior-year period, as AIXC was acquired by the Company in the third
quarter of 2025.
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Consolidated - Change in Fair Value of Notes Payable, Warrant Liabilities, and Derivative Call Options

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Change in fair value of notes payable, warrant liabilities, and
derivative call options $ 2,771 $ 51,458 $ (48,687) (94.6)%

Gain from change in fair value of notes payable, warrant liabilities, decreased by $48.7 million period over period. The decrease was primarily due
to significantly larger fair value remeasurement gains recognized in the prior-year period, compared to more limited fair value gains in the current period
due to reduced sensitivity of the instruments to equity price movements.

During the three months ended March 31, 2025, we recognized significant gains from decreases in the fair value of notes payable, warrant liabilities,
and derivative call options, including $13.6 million related to Incremental Warrants, $31.9 million related to the SPA Portfolio Notes, and $6.4 million
related to warrants. These decreases were primarily driven by a decline in the Company’s stock price from elevated levels as of December 31, 2024, while
the instruments remained deeply in-the-money and highly sensitive to equity price movements.

During the three months ended March 31, 2026, although the Company’s stock price also declined significantly, the impact on fair value was
substantially less pronounced. The decline in stock price moved certain instruments to at- or out-of-the-money positions, reducing their sensitivity to
further changes in the underlying equity price. As a result, decreases in the fair value of warrant liabilities and derivative call options were more limited,
and the fair value of notes payable increased modestly during the period. This reflects the non-linear valuation characteristics of the Company's hybrid
instruments, where the magnitude of fair value changes diminishes as instruments move away from in-the-money positions, and where structural features
— including conversion price reset mechanisms and increased implied volatility — partially offset the effects of a declining stock price.

Consolidated - Change in Fair Value of Related Party Notes Payable and Related Party Warrant Liabilities

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Change in fair value of related party notes payable, warrant liabilities,
and derivative call options $ 1,439 $ 277) $ 1,716 (619.5)%

Change in fair value of related party notes payable, warrant liabilities, and derivative call options increased by $1.7 million period over period,
shifting from a loss of $0.3 million for the three months ended March 31, 2025, compared to a gain of $1.4 million for the same period in 2026.

During the three months ended March 31, 2025, we issued new related party instruments, including notes payable, warrants, and incremental
warrants. The initial recognition of these instruments at fair value resulted in day-one losses that largely offset remeasurement gains recognized during the
period, which were driven by a decline in the Company’s stock price. As a result, the period reflected a modest loss.

During the three months ended March 31, 2026, the only related party instruments measured at fair value that remained outstanding were
incremental warrants, as the related party notes payable accounted for under the fair value option and the related party warrants had been settled or
extinguished in prior periods. The gain recognized during the period was driven by a decrease in the fair value of the incremental warrants, primarily due to
a decline in the Company’s stock price during the quarter. In the absence of new issuances during the period, the full effect of favorable remeasurement was
reflected in earnings.

Consolidated - Loss on Settlement of Notes Payable

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Loss on settlement of notes payable $ 8,431) § (15,920) $ 7,489 (47.0)%

Loss on settlement of notes payable decreased by $7.5 million, for the three months ended March 31, 2026 compared to the same period in 2025.
The favorable variance was primarily driven by a reduction in the average loss rate on conversions,
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partially offset by an increase in the volume of principal converted.

During the three months ended March 31, 2025 , we experienced higher per-dollar losses on extinguishment as our stock price traded materially
above the conversion price floors across all convertible instruments. As a result, the notes were deeply in-the-money at the time of conversion, with shares
issued at fair values significantly in excess of the carrying value of the debt extinguished. This resulted in elevated loss rates ranging from approximately
47% to 103% of principal converted.

In contrast, during the three months ended March 31, 2026, our stock price declined to levels at or near the contractual conversion price floors across
the portfolio, which substantially reduced the in-the-money spread on conversions. As a result, the average loss rate decreased to approximately 30% of
principal converted. Although total principal converted increased to $28.5 million in 2026 from $20.4 million 2025, the lower loss rate more than offset the
impact of the higher conversion volume, resulting in an overall decrease in loss on extinguishment for the period.

Consolidated - Loss on Settlement of Related Party Notes Payable
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount %
Loss on settlement of related party notes payable $ — (1,180) $ 1,180 (100.0)%

Loss on settlement of related party notes payable decreased by $1.2 million for the three months ended March 31, 2026, compared to the same
period in 2025 driven by the absence of related-party note conversions in the current period. In the prior-year period we recognized a $1.2 million loss on
extinguishment related to the conversion of related-party unsecured convertible notes held by Metaverse Horizon Limited (“MHL”), a related party.
During the three months ended March 31, 2025 MHL, a related party, converted outstanding debt with a principal balance of $1.5 million into 1,352,767
shares of Class A Common Stock, resulting in an extinguishment loss. No similar transactions occurred during the three months ended March 31, 2026.

Consolidated - Interest Expense
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount %
Interest expense $ 2,478) $ (2,302) $ (176) 7.6 %

Interest expense increased by approximately $0.2 million for the three months ended March 31, 2026, compared to the same period in 2025. This
increase was primarily due to higher interest costs associated with our financial obligations related to the FF aiFactory California manufacturing facility in
Hanford, California. The interest expense on this financing obligation increases over time under the effective interest method, as the principal balance
remains outstanding until maturity, with capitalized tenant improvement costs funded by a third party also increasing the carrying amount of the liability.

Consolidated - Loss on Digital Assets, net

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Net loss on digital assets $ (1,946) $ — 8 (1,946) NM *

* NM = not meaningful

During the three months ended March 31, 2026, the Company recorded a net loss on digital assets of $1.9 million related to digital assets held by
AIXC. The loss reflected realized losses from digital asset transactions and unrealized gains and losses from changes in the fair value of digital assets held
as of March 31, 2026. There was no comparable consolidated net loss on digital assets in the prior-year period, as AIXC was acquired by the Company in
the third quarter of 2025 and did not hold digital assets within the Company’s consolidated results during the three months ended March 31, 2025.
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Consolidated - Other Income, net

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Other income, net $ 2,252 $ 1,784 $ 468 26.2%

Other income, net increased by $0.5 million for the three months ended March 31, 2026, compared to the same period in 2025. The increase was
primarily driven by approximately $0.3 million of interest and investment income from AIXC, primarily related to interest income on the Marizyme note
receivable and income earned on money market investments. The increase also included higher net foreign currency transaction gains during the current
period, recognized by the Company’s China subsidiary on U.S. dollar-denominated debt balances due to Chinese yuan appreciated against the U.S. dollar.
Foreign currency effects related to the Company’s operations in the United Arab Emirates were not significant, as the U.A.E. Dirham is pegged to the U.S.
dollar.

AIEV Results of Operations

AIEV - Statements of Operations
Three Months Ended March 31,

(in thousands) 2026 2025
Revenue $ 224§ 316
Cost of revenue 11,746 21,381
Gross profit (11,522) (21,065)
Operating expenses
Research and development 6,986 6,419
Sales and marketing 4,978 2,629
General and administrative 5,647 13,674
Loss on disposal of property, plant, and equipment 328 44
Impairment of intangible assets, including goodwill 2,072 —
Total operating expenses 20,011 22,766
Loss from operations (31,533) (43,831)
Change in fair value of notes payable, warrant liabilities, and derivative call options 2,691 51,458
Change in fair value of related party notes payable, warrant liabilities, and derivative call options 1,439 277)
Loss on settlement of notes payable (8,431) (15,920)
Loss on settlement of related party notes payable — (1,180)
Interest expense (2,478) (2,302)
Other income, net 1,949 1,784
Loss before income taxes $ (36,363) $ (10,268)

AIEV - Revenue

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Revenue $ 224§ 316 $ (92) (29.1)%

Revenue decreased by $92 thousand for the three months ended March 31, 2026, compared to the same period in 2025. The decrease was primarily
due to lower FF vehicle revenue, partially offset by the recognition of $208 thousand of automotive sales revenue from sales of FX Super One vehicles in
the U.A.E. The three months ended March 31, 2026 represented the first quarter in which the Company recognized revenue from sales of FX Super One
vehicles.
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Revenue from FF vehicles was $16 thousand for the three months ended March 31, 2026, consisting of operating lease revenue, compared to $316
thousand for the same period in 2025, consisting of $265 thousand of operating lease revenue and $51 thousand of sales-type lease revenue. The Company
did not recognize FF automotive sales revenue during either period.

The co-creation fees recorded as a reduction of revenue under ASC 606 were$186 thousand for the three months ended March 31, 2026, compared
to $263 thousand for the same period in 2025.

Looking ahead, the Company intends to continue advancing commercialization of the FX Super One while continuing limited-volume FF 91
deliveries and related leasing activities. The Company is also working on a model of the FX Super One for the U.S. market. Management expects that
revenue will remain limited until production volumes, customer deliveries, customer acceptance, and funding availability support increased sales activity.
As the FX Super One moves through their planned ramp-up phases, vehicle sales and related leasing activities are expected to become more meaningful
drivers of consolidated revenue. The timing and extent of revenue growth will depend on the Company’s ability to execute on product development,
manufacturing, supply chain, regulatory, funding, and delivery milestones.

AIEV - Cost of Revenue

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Cost of revenue $ 11,746 $ 21,381 $ (9,635) “45.1)%

Cost of revenue decreased by $9.6 million for the three months ended March 31, 2026, compared to the same period in 2025. The decrease was
primarily lower depreciation expense following the $128.9 million impairment of certain property and equipment recognized during the third quarter of
2025, which reduced quarterly depreciation expense by approximately $9.0 million.

AIEV - Research and Development
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount %
Research and development $ 6,986 $ 6,419 $ 567 8.8 %

R&D expense increased by $0.6 million for the three months ended March 31, 2026, compared to the same period in 2025. The increase was
primarily driven by $1.6 million increase in operating consumables and equipment rental—costs for prototype parts, vehicle purchases for testing, and
services supporting development of the FX vehicle platform. These increases were partially offset by a $1.2 million reduction in wages and related benefit,
including lower bonus expense.

During the three months ended March 31, 2026, the Company continued R&D activities primarily supporting the FX Super One program, including
final validation, U.S. homologation testing, and production readiness initiatives. Development efforts included vehicle performance and durability testing,
integration of ADAS, supplier coordination, and prototype tooling. The Company also provided engineering support for technical preparations in the
U.A.E. to align manufacturing standards and production planning under its global bridge strategy.

As the Company transitions from an R&D-intensive phase toward commercial production, resources are being strategically reallocated to
manufacturing engineering, quality validation, and process optimization. Current R&D initiatives remain focused on vehicle performance, safety system
enhancements, software refinement platform development, in collaboration with key technology and supply-chain partners to support scalable FX Series
production readiness. During the period, the Company entered into a strategic mass-production engineering services agreement with a major global
automotive manufacturer to support manufacturing engineering, validation, and production ramp-up activities for the FX Super One. Activities under this
agreement are expected to facilitate commercial production readiness, with associated costs incurred primarily as development and engineering
expenditures.
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AIEV - Sales and Marketing

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Sales and marketing $ 4978 $ 2,629 $ 2,349 89.3 %

Sales and marketing expense increased by $2.3 million for the three months ended March 31, 2026, compared to the same period in 2025. The
increase was primarily driven by a $1.2 million rise in marketing expenses related to the launch and promotion of the FX Super One, including digital
campaigns, content development, influencer engagement, and event activations. Additional costs were incurred from expanded marketing activities in the
Middle East to support brand visibility in international markets. These increases also include $0.7 million increase in rent and related expense and a $0.3
million increase in wages and related benefits costs.

Throughout 2025 to present, the Company continues to execute an event-driven marketing strategy centered on its Co-Creation model, engaging
industry leaders, influencers, and early adopters to promote the brand and its vehicles. This approach supported expanded global visibility through high-
profile activations, including the FX Super One global launch in Los Angeles, participation in the Pebble Beach automotive showcase, and the 919 Futurist
Day & Stockholders’ Community Day. These initiatives were designed to strengthen brand awareness and customer engagement while maintaining
disciplined marketing spend and focused resource allocation.

The Company also advanced its international marketing presence, particularly in the Middle East, through localized brand activations, regional
events, and targeted customer outreach aligned with future market entry plans. These efforts contributed to increased brand recognition and FX Super One
reservation activity. The combination of experiential events, digital marketing initiatives, and strategic influencer partnerships supported sustained brand
momentum while managing overall marketing costs.

Looking ahead, the Company expects marketing activities to remain aligned with its transition toward commercial production of the FX Series, with
continued emphasis on targeted launch events, digital engagement, and market-specific activation strategies designed to support reservation conversion and
brand positioning in priority regions.

In the first quarter of 2026, the Company expanded its brand and technology outreach to include robotics-related initiatives, leveraging its intelligent
mobility platform and Al capabilities. Marketing efforts associated with this initiative are intended to introduce the Company’s broader technology
ecosystem and support long-term brand diversification beyond electric vehicles.

AIEV - General and
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount %
General and administrative $ 5647 $ 13,674 § (8,027) (58.7)%

General and administrative expense decreased by $8.0 million for the three months ended March 31, 2026, compared to the same period in 2025.
The decrease was primarily driven by a $8.7 million decrease in professional fees, reflecting reimbursements of legal expenses. These decreases were
partially offset by $1.6 million increase due to higher payroll costs.

During the three months ended March 31, 2026, the Company continued to incur general and administrative costs associated with legal, compliance,
governance, public company reporting, and strategic initiatives. These activities included matters related to the conclusion of an SEC investigation,
ongoing legal and advisory support, corporate governance and compliance activities, and support for financing, capital markets, AIXC integration,
expansion into the U.A.E., and Robotics-related strategic initiatives. Payroll costs also increased year-over-year as the Company maintained personnel and
management resources to support these expanded activities. Although general and administrative expense decreased compared to the prior-year period, the
Company expects G&A costs to continue to reflect the level of legal, compliance, reporting, and strategic activity required to support its evolving business
operations.
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AIEV - Loss from disposal of property, plant and equipment

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Loss on disposal of property, plant, and equipment $ 328 § 44 8 284 645.5 %

Loss on disposal of property, plant, and equipment increased by approximately $0.3 million for the three months ended March 31, 2026, compared
to the same period in 2025. We dispose of equipment when the assets become obsolete, costly to maintain, or are replaced by more efficient technologies.

AIEV - Goodwill Impairment

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %

Impairment of intangible assets, including goodwill $ 2,072 $ — $ 2,072 NM

NM = not meaningful

During the three months ended March 31, 2026, the Company recorded a goodwill impairment charge of $2.1 million related to goodwill recognized
in connection with the AIXC acquisition and assigned to the Company’s AIEV reporting unit. In connection with the impairment assessment under ASC
350, management compared the estimated fair value of the AIEV reporting unit to its carrying value. The estimated fair value was supported primarily by a
market-based valuation approach that considered relevant market indicators, including the Company’s market capitalization, trading volume, market
liquidity, and other observable market data. Following the acquisition, the Company identified impairment indicators, including continued operating losses
and volatility in market valuation, which resulted in the reporting unit’s estimated fair value falling below its carrying amount. Accordingly, the Company
recognized an impairment charge limited to the recorded goodwill balance.

AIEV - Change in Fair Value of Notes Payable, Warrant Liabilities, and Derivative Call Options

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Change in fair value of notes payable, warrant liabilities, and
derivative call options $ 2,691 $ 51,458 $ (48,767) (94.8)%

Change in fair value of notes payable, warrant liabilities, and derivative call options was a gain of $2.7 million for the three months ended March 31,
2026, compared to a gain of $51.5 million for the same period in 2025, representing a $48.8 million decrease in gain. The decrease was primarily due to
significantly larger fair value remeasurement gains recognized in the prior-year period, partially offset by current-period fair value gains related to
outstanding notes payable, warrant liabilities, and derivative call options.

During the three months ended March 31, 2025, the Company recognized significant gains from decreases in the fair value of notes payable, warrant
liabilities, and derivative call options, including gains related to SPA Portfolio Notes, warrants, and Incremental Warrants. These gains were primarily
driven by a decline in the Company’s stock price from temporarily elevated levels as of December 31, 2024, when a larger portion of the Company’s
equity-linked instruments was deeply in-the-money and highly sensitive to changes in the Company’s stock price.

During the three months ended March 31, 2026, the Company also experienced stock price volatility; however, the fair value impact was less
pronounced because certain instruments had moved closer to at-the-money or out-of-the-money levels, reducing their sensitivity to further stock price
decreases. Changes in fair value during the period were also affected by the terms of the Company’s hybrid instruments, including conversion price resets,
full-ratchet anti-dilution provisions warrant features, derivative call options, volatility assumptions, and changes in the outstanding instrument population.
Certain conversions during the period were effected at prices below the stated conversion prices and triggered full-ratchet anti-dilution adjustments on other
outstanding instruments, which affected the fair value remeasurement results. As a result, the Company recognized more limited net fair value
remeasurement gains in the current period compared to the prior-year period.

86



Table of Contents

Current-period activity also reflected new note issuances, debt conversions, and fair value adjustments during the three months ended March 31,
2026. Third-party notes payable decreased from $60.7 million as of December 31, 2025 to $46.4 million as of March 31, 2026, primarily reflecting $25.3
million of debt converted into equity, partially offset by $5.9 million of new issuances and $5.2 million of fair value adjustments.

AIEV - Change in Fair Value of Related Party Notes Payable and Related Party Warrant Liabilities

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Change in fair value of related party notes payable, warrant liabilities,
and derivative call options $ 1,439 $ 277) $ 1,716 (619.5)%

Change in fair value of related party notes payable, warrant liabilities, and derivative call options decreased by $1.7 million for the three months
ended March 31, 2026, compared to the same period in 2025. The increase was primarily due to current-period fair value changes associated with related-
party warrant liabilities and derivative call options, compared to smaller fair value gains in the prior-year period related to related-party unsecured
convertible notes.

During the three months ended March 31, 2025, the Company recognized fair value gains related to related-party convertible instruments, including
unsecured convertible notes issued to MHL, a related party. The prior-year gains were primarily driven by decreases in the fair value of related-party
unsecured convertible notes as the Company’s stock price declined during the period.

During the three months ended March 31, 2026, the change in fair value was larger than in the prior-year period due to changes in the valuation of
related-party instruments subject to fair value measurement, including the impact of stock price movements, volatility assumptions, conversion or
settlement features, and other instrument-specific terms. As with the Company’s third-party instruments, the fair value of related-party instruments does not
move linearly with changes in the Company’s stock price because the instruments include features such as conversion rights, full-ratchet anti-dilution
provisions, and other settlement mechanics.

AIEV - Loss on Settlement of Notes Payable

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Loss on settlement of notes payable $ (8,431) $ (15,920) $ 7,489 (47.0)%

Loss on settlement of notes payable decreased by $7.5 million, for the three months ended March 31, 2026 compared to the same period in 2025.
The favorable variance was primarily driven by a lower loss recognized per dollar of principal converted, which more than offset a higher level of
conversion activity in the current period. During the three months ended March 31, 2026, the Company converted approximately $28.4 million of principal
into Class A Common Stock, compared to approximately $28.5 million of principal converted during the same period in 2025. Despite the higher principal
amount converted in the current period, the loss on settlement decreased because the average loss recognized per dollar of principal converted declined
significantly.

During the three months ended March 31, 2025, the Company’s stock price was materially above the applicable conversion floor prices for certain
converting instruments. As a result, the fair value of shares issued upon conversion exceeded the carrying amount of the debt extinguished by a greater
amount, resulting in higher settlement losses, particularly for conversions of Junior Secured SPA Notes and 2023 Unsecured SPA Notes. During the three
months ended March 31, 2026, the Company’s stock price had declined to levels closer to the applicable contractual conversion price floors for certain
instruments, narrowing the in-the-money spread and reducing the loss recognized on settlement despite the higher volume of principal converted.

The current-period loss primarily related to conversions of 2023 Unsecured SPA Notes, Junior Secured SPA Notes, 2024 Unsecured SPA Notes,
2025 March Unsecured SPA Notes, and 2025 July Unsecured SPA Notes. These conversions resulted in settlement losses of approximately $8.4 million in
the aggregate for the three months ended March 31, 2026, compared to approximately $15.9 million in the prior-year period.
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AIEV - Loss on Settlement of Related Party Notes Payable

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Loss on settlement of related party notes payable $ — 3 (1,180) $ 1,180 (100.0)%

Loss on settlement of related party notes payable decreased by $1.2 million for the three months ended March 31, 2026, compared to the same
period in 2025. The decrease was due to the absence of related-party note conversions during the current period, compared to a loss recognized in the
prior-year period from the conversion of related-party unsecured convertible notes. During the three months ended March 31, 2025 MHL, a related party,
converted outstanding debt with a principal balance of $1.5 million into 1,352,767 shares of Class A Common Stock, resulting in a $1.2 million loss on
extinguishment. No comparable related-party note conversion occurred during the three months ended March 31, 2026.

AIEV - Interest Expense
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount %
Interest expense $ 2,478) $ (2,302) $ (176) 7.6 %

Interest expense increased by approximately $0.2 million for the three months ended March 31, 2026, compared to the same period in 2025. This
increase was primarily due to higher interest costs associated with our financial obligations related to the FF aiFactory California manufacturing facility in
Hanford, California. The interest expense on this financing obligation increases over time under the effective interest method, as the principal balance
remains outstanding until maturity, with capitalized tenant improvement costs funded by a third party also increasing the carrying amount of the liability.

AIEV - Other Income, net

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Other income, net $ 1,949 $ 1,784 $ 165 9.2%

Other income, net increased by $0.2 million for the three months ended March 31, 2026, compared to the same period in 2025. The increase was
primarily driven by lower foreign currency transaction losses in 2025. Although the Chinese yuan appreciated against the U.S. dollar during the current
period, overall exchange rate movements were less volatile than the U.S. dollar appreciation experienced in 2025, resulting in a reduced foreign currency
impact on the Company’s RMB-denominated monetary balances. Foreign currency effects related to the Company’s operations in the United Arab Emirates
were not significant, as the U.A.E. Dirham is pegged to the U.S. dollar.

Robotics Results of Operations

Robotics - Statements of Operations
Three Months Ended March 31,

(in thousands) 2026 2025
Revenue $ 288 $ —
Cost of revenue 144 —
Gross profit $ 144 $ _

Robotics - Revenue

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Revenue $ 288 $ — 288 — %
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Revenue increased by $288 thousand for the three months ended March 31, 2026, compared to the same period in 2025. The increase was primarily
due to the recognition $288 thousand of Robotics revenue from sales of Robotics products during the three months ended March 31, 2026. The three
months ended March 31, 2026 represented the first quarter in which the Company recognized revenue from sales of Robotics products.

The co-creation fees recorded as a reduction of revenue under ASC 606 were $12 thousand for the three months ended March 31, 2026, compared to
none for the same period in 2025.

Looking ahead, the Company intends to continue advancing commercialization of Robotics products. Management expects that revenue will remain
limited until production volumes, customer deliveries, customer acceptance, and funding availability support increased sales activity. As Robotics products
move through their planned ramp-up phases, Robotics product sales are expected to become more meaningful drivers of consolidated revenue. The timing
and extent of revenue growth, if any, will depend on the Company’s ability to execute on product development, manufacturing, supply chain, regulatory,
funding, and delivery milestones.

Robotics - Cost of Revenue
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount %
Cost of revenue $ 144 ' $ — $ 144 — %

Cost of revenue increased by $144 thousand for the three months ended March 31, 2026, compared to the same period in 2025. Cost of Robotics
revenue includes product costs, freight, and import fees.

AIXC Results of Operations

AIXC - Statements of Operations
Three Months Ended March 31,
(in thousands) 2026 2025

Operating expenses

Research and development $ 4 3 —
Sales and marketing 638 —
General and administrative 3,548 —
Impairment of intangible assets, including goodwill 183 —
Credit loss expense - short-term note receivable 143 —
Total operating expenses 4,516 —
Loss from operations (4,516) —
Change in fair value of notes payable, warrant liabilities, and derivative call options 80 —
Net loss on digital assets (1,946) —
Other income, net 303 —
Loss before income taxes $ (6,079) § =

AIXC - Research and Development

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Research and development $ 4 8 — 4 NM *

NM = not meaningful

R&D expense increased by $4 thousand for the three months ended March 31, 2026, compared to the same period in 2025. The increase was due to
minimal research and development activity at AIXC, which had no comparable consolidated
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amount in the prior-year period because AIXC was acquired in the third quarter of 2025. The impact on consolidated results was immaterial.
AIXC - General and Administrative
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount %
General and administrative $ 3,548 $ — 3 3,548 NM *

NM = not meaningful

General and administrative expense increased by $3.5 million for the three months ended March 31, 2026, compared to the same period in 2025.
The increase reflects AIXC’s current-period operating activity following its acquisition, primarily driven by approximately $1.9 million of professional-
service costs, including legal, accounting, consulting, investor relations, and director-related costs; approximately $0.5 million of master service fees
charged by the Company’s AIEV reporting segment; approximately $0.7 million of personnel-related costs; and approximately $0.3 million of insurance
expense. Because AIXC was acquired in the third quarter of 2025, there was no comparable consolidated amount in the prior-year period.

AIXC - Impairment of Intangible Assets

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %

Impairment of intangible assets, including goodwill $ 183 § — 3 183 NM*

NM = not meaningful

During the three months ended March 31, 2026, we recorded a $0.2 million impairment charge related to AIXC capitalized software costs, compared
to no impairment charge during the three months ended March 31, 2025. The increase was due to the impairment of certain AIXC capitalized software
development costs in the current period following management’s reassessment of the related projects. There was no comparable impairment in the prior-
year period because the Company did not consolidate AIXC during the three months ended March 31, 2025.

AIXC - Credit Loss
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount %
Credit loss expense - short-term note receivable $ 143 $ — $ 143 NM*

NM = not meaningful

During the three months ended March 31, 2026, we recorded a $0.1 million of credit loss expense primarily related to interest accrued on the
Marizyme promissory note acquired in connection with the AIXC business combination. In the fourth quarter of 2025, AIXC wrote off substantially all of
the outstanding principal balance of the note due to Marizyme’s bankruptcy status. The Company recorded an additional allowance for expected credit
losses under ASC 326 for interest accrued during the current period because collectability of the accrued interest was not expected. There was no
comparable consolidated credit loss expense related to the Marizyme note in the prior-year period, as AIXC was acquired by the Company in the third
quarter of 2025.
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AIXC - Change in Fair Value of Notes Payable, Warrant Liabilities, and Derivative Call Options

Three Months Ended March 31, Change
(in thousands) 2026 2025 Amount %
Change in fair value of notes payable, warrant liabilities, and
derivative call options $ 80 $ — 80 NM *

* NM = not meaningful

The change in fair value of financial instruments was $0.1 million for the three months ended March 31, 2026, reflecting the period-end
remeasurement of AIXC’s single fair value—measured instrument following its acquisition. There were no comparable amounts in the prior year as AIXC
was acquired by the Company in the third quarter of 2025.

AIXC - Net Loss on Digital Assets, net
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount %
Net loss on digital assets $ (1,946) $ — 3 (1,946) NM *

NM = not meaningful

Net loss on digital assets increased by $1.9 million for the three months ended March 31, 2026, compared to the same period in 2025. The loss
reflected realized losses from digital asset transactions and unrealized gains and losses from changes in the fair value of digital assets held as of March 31,
2026. There was no comparable consolidated net loss on digital assets in the prior-year period, as AIXC was acquired by the Company in the third quarter
0f 2025 and did not hold digital assets within the Company’s consolidated results during the three months ended March 31, 2025.

AIXC - Other Income (loss), net
Three Months Ended March 31, Change

(in thousands) 2026 2025 Amount %
Other income, net $ 303 $ — 303 NM *

NM = not meaningful

Other income, net increased by $0.3 million for the three months ended March 31, 2026, compared to the same period in 2025. The increase was
primarily driven by interest and investment income from AIXC, including interest income on the Marizyme Notes and income earned on money market
investments. Because AIXC was acquired in the third quarter of 2025, there was no comparable consolidated amount in the prior-year period.

Liquidity and Capital Resources
Going Concern
Conditions Raising Substantial Doubt

We have evaluated whether conditions and events, considered in the aggregate, raise substantial doubt about our ability to continue as a going
concern within one year after the date that the Unaudited Condensed Consolidated Financial Statements are issued. In accordance with ASC 205-40,
Presentation of Financial Statements — Going Concern, management considered our recurring losses from operations since inception and continued cash
outflows from operating activities. Based on this evaluation, we concluded that substantial doubt exists regarding our ability to continue as a going concern
for the one-year period following issuance of these Unaudited Condensed Consolidated Financial Statements.

We have devoted, and expect to continue to devote, substantial effort and capital resources to strategic planning, engineering, design, and
development of our electric vehicle platform, development of vehicle models, completion of the FF aiFactory California manufacturing facility, and capital
raising activities. As of March 31, 2026, we had an accumulated deficit of $4,743.9 million, unrestricted cash of $12.2 million, and negative working
capital of $76.0 million. We incurred a net loss of $42.3 million for the three months ended March 31, 2026. This condition, together with our accumulated
deficit and liquidity
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constraints, contributes to management’s determination that there is substantial doubt about our ability to continue as a going concern under ASC 205-40.

We project that we will require substantial additional funding to continue operations, advance development and future production planning related to
our FF Series program, initiate production of our FX Series vehicles, and continue and expand our robotics production and commercialization activities.
Management also considered our cash flow forecast through the one-year assessment period, including expected operating cash outflows, production
readiness and commercialization activities for the FX Series and Robotics products, and corporate overhead. The forecast indicates continued liquidity
pressure during the assessment period and dependence on timely execution of financing activities. If additional capital is not secured, we may not have
sufficient resources to meet our obligations or continue operations, which could result in bankruptcy protection and asset liquidation, with equity holders
receiving little to no recovery. Although we expect that the launch of the FX Series and the expansion of robotics commercialization activities may support
future revenue generation and operational performance, these initiatives are subject to execution, market acceptance, and funding risks, and there can be no
assurance that sufficient liquidity will be generated within the next twelve months.

The consolidation of AIXC did not materially improve our near-term liquidity position or alter our current working capital constraints. Although
AIXC may support longer-term business initiatives, it does not alleviate the substantial doubt that exists regarding our ability to continue as a going
concern within the next twelve months.

Managements Plans

In accordance with ASC 205-40, management has developed plans intended to mitigate the conditions that give rise to substantial doubt. We have
historically funded operations primarily through the issuance of notes payable, related party convertible notes (see Note 8 and Note 9), and the sale of
common stock. We intend to continue pursuing these funding sources.

We have issued various financing arrangements collectively known as the SPA Portfolio Notes. These are categorized as follows: (i) Secured SPA
Notes; (i1) 2023 Unsecured SPA Notes; (iii) Junior Secured SPA Notes; (iv) 2024 Unsecured SPA Notes (v), 2025 March Unsecured SPA Notes, and (vi)
2025 July Unsecured SPA Notes, and 2025 July Unsecured SPA Notes. As of March 31, 2026, the SPA Portfolio Notes were in good standing.

As of March 31, 2026, SPA Commitments totaled $739.0 million, of which $517.5 million was funded, $177.2 million expired unfunded, $44.3
million remained to be funded, and $48.0 million in principal was outstanding. Optional Commitments totaled $467.0 million, of which $106.0 million was
funded, $327.5 million expired unfunded, $33.5 million remained to be funded, and $7.1 million was outstanding. Remaining amounts are subject to
closing conditions, including minimum share price and trading volume requirements.

‘We may be unable to satisfy the closing conditions under the SPA Commitments or obtain additional financing on acceptable terms or at all.

We have implemented capital raising initiatives, including our At-The-Market (“ATM”) offering program, subject to authorized share availability
and compliance with securities laws and Nasdaq listing requirements.

Operational Context

During 2023, we commenced deliveries of the FF 91. We are currently manufacturing the FF 91 and plan to manufacture FF 92 models within the
FF Series. The FX Series was launched in 2025, beginning with the Super One model, and we are currently accepting reservation deposits. Broader
production and delivery expansion are expected to occur as production readiness activities are completed.

In 2025, we also advanced initiatives in robotics and intelligent automation and continued developing digital asset initiatives. In 2026, we
commenced sales of our FX Series vehicles and robotics products. However, these sales remain in the early stages and are not expected to generate
sufficient near-term cash flows to fund operations without additional financing.

Equity Issuance Constraints and ATM Program

On September 26, 2023, we entered into a sales agreement under our ATM Program permitting aggregate gross sales proceeds of up to $90.0
million, subject to share availability and regulatory compliance.

Due to the late filing of the September 30, 2025 Form 10-Q, we are ineligible to access the ATM Program until no earlier than December 1, 2026,
assuming continued compliance with SEC reporting requirements thereafter.
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Our ability to issue additional shares is constrained by authorized share limits and anti-dilution provisions in certain debt and equity instruments,
which could increase share issuance requirements.

Strategic Investment

On September 29, 2025, we completed our investment in AIXC. This transaction was executed as part of a broader strategy to pursue non-
automotive initiatives. AIXC’s historical operations were immaterial to consolidated results for the three months ended March 31, 2026.

Risks Affecting Liquidity

We continue to explore financing alternatives; however, delays in securing funding commitments have constrained production activities. Capital
raising efforts may be unsuccessful or delayed, and actual professional fees and financing-related costs may exceed management’s projections.

Our capital raising efforts remain subject to Nasdaq listing standards, authorized share limitations, and anti-dilution features in existing instruments.

Our liquidity is also influenced by supplier payment terms, advance deposit requirements, reliance on third-party partners, and capital market
conditions affecting the electric vehicle industry.

Elevated U.S. import tariffs on EV components sourced from China may increase manufacturing costs as production scales. While tariffs did not
materially impact 2026 cost of goods sold due to limited production volume, continued reliance on China-based suppliers may increase input costs and
funding needs in the future as production scales.

Going Concern Determination

Despite management’s plans, our recurring operating losses and negative cash flows from operations raise substantial doubt about our ability to
continue as a going concern within one year after the date these Unaudited Condensed Consolidated Financial Statements are issued, as contemplated by
ASC 205-40.

Basis of Presentation

The Unaudited Condensed Consolidated Financial Statements do not include any adjustments that might result from the outcome of this uncertainty.
Accordingly, the Unaudited Condensed Consolidated Financial Statements have been prepared assuming we will continue as a going concern.

Sources of Liquidity

As of March 31, 2026, our principal source of liquidity was cash on hand totaling $12.2 million, which was held for working capital and general
corporate purposes. We also have access to various sources of additional capital, including the SEPA and the SPA Commitments. Our ability to access these
sources of capital and further information on amounts available is discussed in Note 2, Liquidity and Capital Resources and Going Concern, of the notes to
the Unaudited Condensed Consolidated Financial Statements included in this Form 10-Q.

Significant Related Party Notes Payable and Notes Payable Facilities

We have been significantly funded by notes payable from related parties and third parties. The related parties include employees as well as aftiliates
of employees and affiliates and other companies controlled or previously controlled by our founder and sole Global Chief Executive Officer and Principal
Executive Officer, Mr. Yueting Jia. For more information on the outstanding related party notes payable and notes payable as well as the related schedules
of maturities, see Note 8, Notes Payable, and Note 9, Related Party Transactions, of the notes to the Unaudited Condensed Consolidated Financial
Statements included in this Form 10-Q.

The Company has entered into notes payable agreements with third parties. The tables below summarize these agreements as of March 31, 2026 and
December 31, 2025, providing details on contractual maturity dates, contractual interest rates, unpaid principal balances, fair value adjustments, original
issue discounts, including proceeds allocated to warrants, and net carrying values.

On September 29, 2025,the Company obtained control of AIXC. Accordingly, AIXC’s assets and liabilities, including its outstanding debt
instruments, have been consolidated as of September 29, 2025. The inclusion of AIXC’s debt in the consolidated balances below reflects the fair value of
such obligations recognized upon initial consolidation.
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Most of the Company’s notes payable are accounted for under the fair value option in accordance with ASC 825, with changes in fair value recorded
in the Unaudited Condensed Consolidated Statements of Operations and Comprehensive Loss. For instruments measured at fair value, no effective interest
rate is presented, as changes in fair value capture all economic returns associated with these debt instruments. Although the stated interest rates on the SPA
Portfolio Notes are 10% or 15%, the Company’s effective cost of capital is substantially higher. Each SPA Portfolio Note permits the holder to settle in
shares at a value exceeding the stated principal and accrued interest. In addition, each noteholder receives an SPA Portfolio Warrant, and certain holders
receive an Incremental Warrant. These settlement features and additional instruments have significant value and materially increase the effective cost of
capital above the stated rates. Further, these instruments carry high interest rate structures and embedded economics that can result in a loss on issuance.
The financial impact of the SPA Portfolio Notes is reflected in the change in fair value and loss on extinguishment line items in the Unaudited Condensed
Consolidated Statements of Operations and Comprehensive Loss.

March 31, 2026
Original Issue
Discount and
Contractual Unpaid Fair Value Proceeds Net
Contractual Interest Principal Measurement Allocated to Carrying
(in thousands) Maturity Date Rates Balance Adjustments Warrants Value
Various through March o o
2023 Unsecured SPA Notes 2032 0% = 15 $ I . @5y v A0
. Various through o -
Junior Secured SPA Notes December 2030 10% 7,107 156 7,263
2024 Unsecured SPA Notes July 2030 10% 33 7 — 40
Various through March
8,538 2,393 2,703 3,442
2025 March Unsecured SPA Notes 2031 10% ’ (2,393) (2,703) ’
2025 July Unsecured SPA Notes August 2030 10% 29,193 (422) (5,993) 22,778
Unsecured Convertible Notes Various dates in 2026 4.27% 5,500 (1,361) — 4,139
Notes payable — China other Due on Demand —% 4,349 — — 4,349
$ 59,473 $ (3,935 $ 9,171) $ 46,367
Notes payable, current portion $ 4,349
Notes payable, long-term portion N 42,018

The Company has entered into notes payable agreements with related parties. The Company receives funding through notes payable from various
parties, including related parties. These related parties include employees, affiliates of employees, affiliates, and other companies controlled or previously
controlled by the Company’s CEO, Mr. Yueting Jia. The tables below summarize the related party note payable agreements as of March 31, 2026 and
December 31, 2025, providing details on contractual maturity dates, contractual interest rates, and net carrying values.
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March 31, 2026

Contractual Contractual
Maturity Interest Net Carrying
(in thousands) Date Rates Value
Notes Payable — China December 2028 —% $ 3,682
Notes Payable on Demand — China Due on Demand —% 435
Other Notes Due on Demand 12.0% 75
$ 4,192
Related party notes payable, current $ 1,510
Related party notes payable, long-term $ 2,682
Cash Flow Analysis
(in thousands) 2026 2025
Net cash (used in) provided by:
Operating activities $ (31,472) $ (20,295)
Investing activities $ 1,274  $ (1,568)
Financing activities $ 7,835 $ 24,601
Effect of exchange rate changes on cash and restricted cash $ 331) § (419)

Operating Activities

We continue to experience negative operating cash flows as we advance the design and development of our vehicles and expand our infrastructure in
both the United States and China. Our operating cash flows are significantly affected by fluctuations in working capital components, including changes in
personnel expenses, accounts payable, accrued interest, other current liabilities, deposits, and current assets. For the three months ended March 31, 2026,
net cash used in operating activities was $31.5 million, compared to $20.3 million for the same period in 2025, reflecting an $11.2 million increase in cash
outflows.

Net loss: Net loss increased by $32.0 million for the three months ended March 31, 2026, compared to the same period in 2025, reflecting an
unfavorable year-over-year change in operating results.

Non-cash adjustments: Non-cash adjustments increased by $33.5 million for the three months ended March 31, 2026 compared to the same period in
2025. This increase was comprised of a $48.7 million decrease in gain from the Change in fair value of notes payable, warrant liabilities, and derivative
liabilities, and a $1.9 million net loss on digital assets. These adjustments were partially offset by a $9.4 million reduction in Depreciation and amortization
expense and a $7.5 million decrease in Loss on settlement of notes payable.

Changes in working capital: Changes in working capital were unfavorable by $12.7 million for the three months ended March 31, 2026 compared to
the same period in 2025. For the three months ended March 31, 2026, changes in working capital included a $0.5 million reduction in Related party
accrued expenses and other current and non-current liabilities, and an $8.6 million reduction in Accrued expenses and other current and non-current
liabilities.

Investing Activities

Net cash provided in investing activities was $1.3 million for the three months ended March 31, 2026, compared to $1.6 million used for the same
period in 2025, reflecting an increase of $2.8 million in cash provided by investing activities. The increase in cash was primarily attributable to a $2.1
million due to Sale of digital assets and decline of $1.3 million of Payments for property and equipment.

Financing Activities

Amid a challenging financing environment, we are actively seeking strategic opportunities to boost our cash reserves and support growth using a
mix of convertible loans and non-convertible funding. For the three months ended March 31, 2026,
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financing activities provided a net cash inflow of $7.8 million, compared to a net cash inflow of $24.6 million for the same period in 2025—a decline of
$16.8 million. This decline reflects lower financing proceeds in the current period compared to the prior-year period, as the Company continued to pursue
financing in a challenging capital markets environment. In 2026, proceeds from notes payable were $8.8 million, down by $13.2 million from $22.0 million
in 2025.

Effect of Exchange Rate Changes on Cash and Restricted Cash

The effect of exchange rates changes on cash and restricted cash was insignificant for the three months ended March 31, 2026, and 2025. The effects
of exchange rate changes on cash and restricted cash result from fluctuations in the translation of assets and liabilities denominated in foreign currencies,
primarily Chinese Yuan. Fluctuations in exchange rates against the U.S. Dollar may positively or negatively affect our operating results.

Subsequent Financing Transactions

Subsequent to March 31, 2026, the Company completed additional private financing transactions, including the amended and restated Gold King
Arthur Holding Limited securities purchase arrangement and the Streeterville Capital, LLC notes financing. These transactions provided additional
liquidity after quarter-end; however, the Company continues to require substantial additional capital to fund operations, satisfy obligations, support
production readiness and commercialization activities, and execute its business plan.

Off-Balance Sheet Arrangements

We did not have any material relationships with unconsolidated entities or financial partnerships, such as entities often referred to as structured
finance or special purpose entities, which would have been established for the purpose of facilitating oft-balance sheet arrangements or other contractually
narrow or limited purposes. Thus, we did not have any off-balance sheet arrangements as of March 31, 2026 and December 31, 2025.

Critical Accounting Estimates

The preparation of our Unaudited Condensed Consolidated Financial Statements for the three months ended March 31, 2026, in accordance GAAP
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent liabilities,
and the reported amounts of expenses during the reporting period. Management bases these estimates on historical experience and on various other
assumptions believed to be reasonable under the circumstances, the results of which form the basis for making judgments that are not readily apparent from
other sources.

Actual results may differ from these estimates under different assumptions or conditions. Changes in accounting estimates are reasonably likely to
occur from period to period. Accordingly, actual results could differ significantly from management’s estimates, and such differences may materially affect
our financial position, results of operations, or cash flows. Given current global macroeconomic and geopolitical conditions, our estimates are subject to
additional variability and volatility.

Critical accounting estimates are defined as estimates made in accordance with GAAP that involve a significant level of estimation uncertainty and
have had or are reasonably likely to have a material impact on our financial condition or results of operations. For a description of our critical accounting
estimates, refer to the section titled “Critical Accounting Estimates” in Management’s Discussion and Analysis of Financial Condition and Results of
Operations, set forth in Part II, Item 7 of our Form 10-K for the year ended December 31, 2025, filed with the SEC on March 31, 2026.

As of the date of this report, there have been no material changes to our critical accounting estimates described in the Form 10-K.
Recent Accounting Pronouncements

See the sections titled “Recent Accounting Pronouncements” in Note 1, Nature of Business and Organization, Basis of Presentation, and Summary
of Significant Accounting Policies in our Unaudited Condensed Consolidated Financial Statements included elsewhere in this Form 10-Q for a discussion
about our recently adopted accounting pronouncements and the recently issued accounting pronouncements not yet adopted which are determined to be
applicable to us.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Pursuant to Item 305(e) of Regulation S-K, we are not required to provide the information under this Item as we qualify as a “smaller reporting
company.”

Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

The Company’s disclosure controls and procedures are designed to ensure that information required to be disclosed by the Company in the reports
that the Company files or submits under the Exchange Act, is recorded, processed, summarized, and reported within the time periods specified in the
Securities Exchange Commission's (“SEC”) rules and forms, and that such information is accumulated and communicated to management, including its
Global Chief Executive Officer (“CEO”) and Chief Financial Officer (“CFO”), as appropriate to allow timely decisions regarding required disclosure.

Based on an evaluation of the Company’s disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) of the Exchange Act), the
Company’s Global Chief Executive Officer Yueting Jia and CFO Koti Meka (Principal Executive Officer and Principal Financial and Accounting Officer,
respectively) have concluded that the Company’s disclosure controls and procedures were not effective as of March 31, 2026 due to a remaining material
weakness related to the design and maintenance of formal accounting policies and procedures, described below.

Material Weakness in Internal Control Over Financial Reporting

The Company’s management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is
defined under Rule 13a-15(f) under the Exchange Act.

As of December 31, 2024 (“FY24”), the Company identified nine material weaknesses in its internal control over financial reporting. A material
weakness is a deficiency, or combination of deficiencies, such that there is a reasonable possibility that a material misstatement of the Company’s annual or
interim financial statements would not be prevented or detected on a timely basis.

The Company has made substantial progress in remediating the previously identified material weaknesses in internal control over financial
reporting. During 2025 (“FY25”), management designed and implemented internal controls remediating eight of the nine material weaknesses listed below:

* Ineffective control environment commensurate with the Company’s financial reporting requirements;

¢ Ineffective controls addressing risks of material misstatement;

¢ Ineffective communication and information-sharing controls among the legal, capital markets, accounting, and finance functions;
¢ Ineffective controls over the identification and accounting for certain non-routine, unusual, or complex transactions;

¢ Ineffective information technology (“IT”) general controls relevant to financial reporting;

¢ Ineffective controls related to maintaining integrity and ethical values within the control environment;

¢ Ineffective controls over the identification and disclosure of certain related-party arrangements and transactions; and

¢ Lack of formal cybersecurity incident reporting procedures to ensure material incidents were communicated to the Board of Directors.
Remediation Plan for Material Weaknesses in Internal Control Over Financial Reporting

In 2026, management will continue to monitor and test controls related to the material weaknesses to ensure they operate effectively over a sustained
period.

To address the remaining material weakness, the Company intends to continue its remediation efforts through the further development and
formalization of accounting policies, procedures. These efforts include working with third-party consultants and technical accounting advisors to assist with

the documentation and enhancement of accounting policies and procedures. In the interim, the Company has implemented compensating controls,
including enhanced management review procedures and formal accounting memoranda for significant and complex transactions.
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The Company will continue to monitor and test these controls to evaluate their ongoing effectiveness. However, if remediation efforts are not
successfully sustained, the effectiveness of the Company’s internal control over financial reporting could be adversely affected. Internal controls are
inherently subject to limitations, including human error, management judgment, resource constraints, and the risk of fraud. Additionally, turnover in key
personnel within accounting, finance, or legal functions could impact the Company’s ability to maintain effective internal controls and execute its
remediation activities. If the Company is unable to maintain effective internal control over financial reporting, it may not be able to accurately record,
process, or report financial information on a timely basis or prepare financial statements within the timeframes required by the SEC. Any such deficiencies
could adversely affect the Company’s business, reputation, investor confidence, and the market price of its Class A Common Stock. In addition, failure to
maintain effective internal controls could result in increased regulatory scrutiny, litigation exposure, potential delisting of the Company’s securities, and
diversion of management’s attention and resources from normal business operations, which could materially and adversely affect the Company’s financial
condition and results of operations.

Changes in Internal Control Over Financial Reporting

Other than the ongoing remediation activities described above, there have been no changes in the Company’s internal control over financial
reporting during the three months ended March 31, 2026, that have materially affected, or are reasonably likely to materially affect, the Company’s internal
control over financial reporting.

PART II—OTHER INFORMATION

Item 1. Legal Proceedings

From time to time, the Company may become involved in legal proceedings arising in the ordinary course of business. The Company is currently a
party to various legal or governmental proceedings, the outcome of which, although currently uncertain, if determined adversely to us, could individually or
in the aggregate have a material adverse effect on the Company’s business, financial condition, and results of operations. See the section titled “Legal
Proceedings” in Note 12, Commitments and Contingencies included in the notes to the Company’s Unaudited Condensed Consolidated Financial
Statements contained within this Form 10-Q for further discussion of its material legal proceedings.

Item 1A. Risk Factors

There have been no material changes to the risk factors previously disclosed in Part I, Item 1A of our Annual Report on Form 10-K for the year
ended December 31, 2025 filed with the SEC on March 31, 2026.

Item 2. Unregistered Sales Of Equity Securities, Use Of Proceeds And Issuer Purchases Of Equity Securities
Unregistered Equity Issuance — SPA Portfolio Conversions

During the three months ended March 31, 2026, the Company issued convertible promissory notes, related warrants and incremental warrants
pursuant to various Securities Purchase Agreements. These instruments form the Company’s SPA Portfolio Notes financing program. As of March 31, 2026
the Company had received $4.7 million in proceeds in advance of the fourth closing of the 2025 March Unsecured SPA Notes, which have not closed as of
the issuance date of this report. The corresponding notes are reported as outstanding as of period end.

As of the date of this report, SPA Portfolio Notes and related warrants and Incremental Warrants have not been registered under the Securities Act of
1933, as amended (the “Securities Act”). These securities were issued in reliance on the exemption from registration provided by Section 4(a)(2) of the
Securities Act and Rule 506 of Regulation D and were sold exclusively to accredited investors in private placements without general solicitation or
advertising.

The shares of Class A common stock issuable upon conversion of the outstanding 2023 Unsecured SPA Notes, incremental Junior Secured SPA
Notes, incremental 2024 Unsecured SPA Notes and 2025 March Unsecured SPA Notes were partially registered for resale under effective registration
statements. As of the date of this report, the shares issuable upon conversion of the 2025 July Unsecured SPA Notes and upon exercise of any warrants or
Incremental Warrants issued in connection with the SPA Portfolio Notes program have not been registered for resale under an effective registration
statement. However, certain holders may be able to resell shares issued upon conversion or exercise pursuant to an exemption from registration, including
Rule 144 under the Securities Act, subject to satisfaction of the applicable conditions.
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Unregistered Equity Issuance — COSTAMP S.R.L Settlement

In December 2025, the Company entered into a Settlement and Release Agreement with COSTAMP S.r.l. (“COSTAMP”) to resolve the lawsuit
captioned CoStamp Group S.r.l. v. Faraday Future Intelligent Electric, Inc., Case No. 25-CV-4531, pending in the U.S. District Court for the Central
District of California. Under the settlement, the Company agreed to settle the matter for total consideration of $1.6 million, consisting of $0.6 million of
cash payments and $1.1 million of shares of Class A Common Stock. Pursuant to a Share Issuance Agreement entered into in connection with the
settlement, the shares were issued on January 13, 2026 and were not registered as of March 31, 2026 under the Securities Act of 1933, as amended (the
“Securities Act”). The shares were issued in reliance on the exemption from registration provided by Section 4(a)(2) of the Securities Act as a transaction
by an issuer not involving a public offering. No general solicitation or advertising was used in connection with the issuance. The number of shares issued
was based on the Nasdaq closing price of the Company’s Class A Common Stock on the trading day immediately prior to the issuance date.

Pursuant to the terms of the Settlement and Release Agreement and related Share Issuance Agreement, if the Company fails to timely issue and
deliver the shares, file a resale registration statement within the required period, or cause such registration statement to be declared effective within the
required period, the share component will no longer be satisfied in shares and will instead become payable in cash in monthly installments.

Unregistered Equity and Equity-Linked Securities Expected to Be Issued Subsequent to March 31, 2026

In April 2026, the Company amended and restated its previously disclosed securities purchase agreement with Gold King Arthur Holding Limited, a
third-party investor designated by AIXC. The Company expects to issue certain unregistered equity and equity-linked securities. The securities are
expected to be issued in reliance on Section 4(a)(2) of the Securities Act and/or Rule 506(b) of Regulation D.

Item 3. Defaults Upon Senior Securities
None.

Item 4. Mine Safety Disclosures
None.

Item 5. Other Information
During the three months ended March 31, 2026, no director or officer of the Company adopted or terminated any “Rule 10b5-1 trading arrangement”
or “non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation S-K. None.

Item 6. Exhibits

Exhibit No. Description of Exhibits Incorporation by Reference
3.1 Certificate of Amendment to Amended and Restated Certificate of Incorporation of Faraday Exhibit 3.1 to the Current Report on Form 8-K filed on
Future Intelligent Electric Inc. February 20, 2026
3.2 Certificate of Elimination of Series A Preferred Stock Exhibit 3.2 to the Current Report on Form 8-K filed on
February 20, 2026
10.1* @ Engineering_Service Agreement, dated February 4, 2026, by and between Hebei Huanzhou N/A
Automobile Sales Co., Ltd. and GlobeX Al Hong Kong Holding Limited.
10.2* @ Engineering Service Supplemental Agreement, dated April 30, 2026, by and between Hebei N/A
Huanzhou Automobile Sales Co., Ltd. and GlobeX Al Hong Kong Holding Limited.
31.1%* Certification of Principal Executive Officer Pursuant to Securities Exchange Act Rules 13a- N/A
14(a) and 15d-14(a),_as adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
31.2* Certification of Principal Financial Officer Pursuant to Securities Exchange Act Rules 13a- N/A
14(a) and 15d-14(a), as adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
32.1%%* Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350, as adopted N/A

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
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32.2%%* Certification of Principal Financial Officer Pursuant to 18 U.S.C. Section 1350, as adopted N/A
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

101.INS XBRL Instance Document - the instance document does not appear in the Interactive Data
File because its XBRL tags are embedded within the Inline XBRL document

101.SCH Inline XBRL Taxonomy Extension Schema Document.

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document.

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document.

101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document.

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document.

104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101).

* Filed herewith.
***  Furnished herewith.

@ Certain portions of this exhibit have been omitted pursuant to Item 601(b)(10)(iv) of Regulation S-K because the omitted information is not
material and is the type of information that the registrant treats as private or confidential.

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed
on its behalf by the undersigned, thereunto duly authorized.

Faraday Future Intelligent Electric Inc.

Date: May 14, 2026 By: /s/ Yueting Jia
Yueting Jia
Global Chief Executive Officer
Principal Executive Officer

Date: May 14, 2026 By: /s/ Koti Meka
Koti Meka
Chief Financial Officer
Principal Financial and Accounting Officer
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Exhibit 10.1

Certain identified information has been excluded from this exhibit because it is not material and is the type that the registrant
treats as private or confidential. The registrant has omitted such information pursuant to Item 601(b)(10) of Regulation S-K, and
such information is marked with [***] where it has been omitted.

EEEREE BT R U RN X TRRS SRS EN
Strategic Cooperation Agreement on Mass-Production-Oriented Parts Procurement and Related Engineering Services
for the Cooperative Model

T (EEFLHRNEFTTHGRMEMXRIERSEEEETINYD  (FBR) BITFXF (1) GlobeX Al Hong Kong
Holding Limited (“GX") , —FHKRIFEFEEFBEZBREXBILIFFEMQR , il (“HEKMYE) | —HBEPEXZEER
BALFFENARAR , HEEEWG T, TEENRELEERHN (“£¥B”) ZiT. GXMEEKEERTNT 5 HIFR
This Strategic Cooperation Agreement on Mass-Production-Oriented Parts Procurement and Related Engineering Services for
the Cooperative Model (this "Agreement") is entered into by and between GlobeX Al Hong Kong Holding Limited ("GX"), a
limited liability company duly incorporated and existing under the laws of the Hong Kong Special Administrative Region of the
People’s Republic of China (“China” or “PRC”), located at ***; and Hebei Huanzhou Automobile Sales Co., Lid (the "Partner"), a
Chinese limited company having its principal place of business at ***, as of the date last signed below (the “Effective Date”). GX
and Partner are each referred to herein as a "Party" and collectively as the "Parties".
F—Ha 20
Part 1: General Provisions
1.1 PRYXEM

Purpose of the Agreement
111 AWYHYE FERHACXM S EK L & /EB FRE R Super One (“BEFEY") MAEXRR , AEKEAGXNAE =5 (&

XA TFX) UERSEEERMEXMNIERS (“Super OnelE ") MISKFM &M,

1.1.2 This Agreement sets forth the terms and conditions governing the cooperative relationship between GX and the

Partner concerning the target cooperation vehicle, the "Super



One" (the "Cooperative Model"), including the supply by the Partner to GX of the Products (as defined below) and the
provision of engineering services related to the Cooperative Model (the "Super One Project").
SEERRHETIHAEXE. MERMPRMX, EHHEETHEXE. MEFEERMIANEXR, PRTH , W
TRXTIHTFEMEZBRXTRERS N, AT , EXWRTBEMNIRERFIFLR (1) FEHE. EXEE
MEBERERK ; (2) HRGXTEMNEIRMAT", HEMERRSRAE , NN ATRLEBEHSEENETRHEE. W
ABNTESEFNEGFRA , LB RRAFLHEXRI50,0008 , DITERAMIHT S NRRRER,

The sales market for the Cooperative Model shall be the United States, Canada, and the Middle East. The initial sales
market is the United States. If the Cooperative Model are intended to enter the Canadian or Middle Eastern markets,
both Parties shall conduct relevant market assessments and execute the related Engineering Service Agreements.
Under this Agreement, provided that the procured Parts and engineering services continuously (1) comply with the laws,
regulations, and policy requirements of China and the United States; and (2) satisfy GX's standards for production, sales,
and after-sales service in the relevant regions, the Parties shall jointly promote the mass production and sale of the
Cooperative Model. The Parties are committed to achieving a target maximum annual sales volume of 50,000 units
during the lifecycle of the Cooperative Model, with the aim of creating a highly competitive, blockbuster model.

A= HRREEEE , RARERFTMEME: , WF5FEFESuper Onelil B NAFHESHIEA £, RFEEHMFX-4,
FX Sport, FX-8ERIFFRME . FMESEFINEKSERT , BFRERRTMESFEEINEN. AR, HEN
m#&, TRRFCE. TEERMER, BEENEZMAYE , AR BTETHEPMEIRE B304 F A,

To further expand the scope of cooperation and fully leverage the synergistic advantages of both Parties, based on the
successful progress of the Super One Project, Parties may negotiate to add the vehicle development projects of FX-4,
FX Sport and FX-8. The specific details of the cooperation for these new cooperative models, including but not limited to

the newly added



cooperative model definition, development plan, project timeline, the scope of engineering service, parts procurement
list, specific pricing, and deliverables, shall be clarified in a separate written agreement or project initiation document
executed by both Parties.
1.1.5 XARE , £ Super Onel B IRFHBHOER £, FX -4EAT - EEEMEELE3). AFENEKRIRE S3INE.
FREAEEFBAER , BXAREEVSHRBITHEDEHE.
The Parties agree that, based on the successful progress of the Super One Project, the FX -4 will be launched as the
next major cooperative model. The specific project launch time, development cycle, and mass production target schedule
for this model will be determined through further written negotiations between both Parties based on business progress.
1.1.6  XTFX sportRFX-8Z%HR , HEMKNIFRIAF. MWENEREEWER , FENARETIHENL. RIRECE K Super One
SFX 470 B (2t R BITRX.
For the FX-sport and FX-8 models, the specific development sequence, project timeline, and commercial terms will be
negotiated separately by Parties based on market conditions, resource allocation, and the progress of the Super One
and FX - projects.
12 EAEE
1.3 Scope of Application
AP B AR TR AR EESTMNEEERNERTERMKIE , ERTOXENAHEN TR SEEKFEZBNTEEE
FRmMEB. ARUVFSEEBET —HREE , BECEASEARRTEEENMNIR. bl MR, AE, ARRS.
ETRERS. TEHRME, THHNREMHMAXRFE. AFERANEEERRTEHUFHFATRK. TEBIREK.
THOABRMZARASHERNE , HRZERATHE (FIMATEERMNEEESEFR) FR. WEMNEREZETRFFIM I
EEK,
This Agreement serves as the foundation for specific cooperation matters between the Parties and defines the scope of
subsequent contracts, applicable to all Cooperative Model projects between GX (or a party confirmed by both Parties) and
Partner. Detailed business contracts will be signed in the next stage, covering but not limited to the development, prototyping,
testing, validation, and certification of Cooperative Models, as well as technical services, manufacturing engineering services,

Parts



procurement, Parts supply quality, and other related services. These contracts will further specify detailed business
requirements, quality objectives, Parts pricing, delivery schedules, and other relevant aspects, including U.S. federal and state

regulatory requirements applicable to development, testing, and certification of new vehicles (i.e., the AIEV cooperative models).

BN REEX

Part 2: Term Definition

21 TR RIENMAETIHEXEKRDMMENMEBEER , AFEERRTEERZER (DOT) AFERAKTERLEH
B (NHTSA) T @M. FFERPF (EPA) MAMNEIRIRERS (CARB) MEK. Ak, Mtk REFERIE
EEFBFRNEEERNTIMS. REFBAE , SEKHRENMIA L =M N HE A& E KM NER T
IRBRFTRm , BRI BITEEMNTRRS N,

“Product(s)” refers to the Parts of cooperative model that the Parties have selected and redeveloped based on meeting
the applicable U.S. federal and state regulatory requirements, including but not limited to the requirements, functions,
performance, and quality requirements of the Department of Transportation (DOT) including subordinate agencies such
as National Highway Traffic Safety Administration (NHTSA), the Environmental Protection Agency (EPA), and the
California Air Resources Board (CARB)

Unless otherwise agreed, all Product of cooperative model provided by the Partner shall be the latest version products
confirmed by both Parties that are ready for mass production, and the specific model shall be detailed in a separate
Engineering Service Agreement signed by both Parties.

22 FHHREEEHELSRTATHREBREMATIER , TUR A —THINSEENAEF. THEHEEEMNA
FAFREM  BRUE  BEEE. 3N, BEE ke EH5. WM. BFRESEMEMMEKEGS. RIEEAR
LAAREREMBENARR , THEEETHRAETINTNE , EETRHRARTTEG , ERNTHERATEH.
221 “Parts” refer to the basic units or modules used in the manufacturing process of automobiles to form vehicles,

which can be single parts or preliminary assembled assemblies.



2.3

24

25

2.6

Parts are the foundation of the entire automobile production, covering a wide range including chassis, powertrain,
thermal management, safety systems, body, interior and exterior trims, and electronic/electrical parts as well as software
and hardware. Depending on the stage and use, the Parts are called pre-production components before mass
production, mass-produced parts after mass production, and after-sales parts are called spare parts.

“TRERRE BHEAEKERIBERINXIRN A AN TERAIF R FES) ., TRRSFNOAES TREARANS AR 5
1TREH (Super One FREAEFTRERSINY (“TEBRFHI) RHIELRERS ML EEE AR ZT
NHE).

“Engineering Services” refers to business activities undertaken by the Partner in accordance with this Agreement and the
mutually agreed-upon Statement of Work (SOW). The specific division of responsibilities and scope of the Engineering
Services shall be detailed in the separate agreement executed by the Parties, titled the Super One Model Mass
Production-Oriented Engineering Services Agreement (the "Engineering Services Agreement") and the
manufacturing engineering service agreement (the specific agreement names shall be as executed by both Parties)
separately entered into by the Parties.

“GXMIRIER B S EKAHRETOXEMEEFRNF A, FIE. MHFMXFTRME XHAHE T AR A AR E EFER
BEREEYRIER,

“GX BOM” refers to the complete vehicle Bill of Materials (BOM) built by Partner for the mutually confirmed Cooperative
Model based on the premise of GX's definition of the development, manufacturing, marketing and related needs of the
Cooperative Model.

“PEVIEPEARKIE , ETAMXKER , FEEFBFITEE. R MEAUTEREM & EHX,

“PRC” or “China” refers to the People's Republic of China, and for the purposes of this Agreement only, does not include
the Hong Kong Special Administrative Region, the Macao Special Administrative Region, and Taiwan Region.

“EEK P ERTIERNE 165 — RELN BRI AST B 1K EHEZTEM 5 Super One AEFRIMXMBEEFF R T
AR,



2.7 "Partner's Directly Appointed Supplier" refers to a vehicle development supplier of Engineering Services related
to the Cooperative Model-Super One, which is the first supplier to have executed the relevant agreement and received

the corresponding payment from Partner.

F=Ha a1EEE
Part 3: Scope of Cooperation
31 EBETEFERS
Vehicle development engineering service
BRI AEE &EEEAMPY , U E 331/515-240 B EXEFHBE , BRI E N ARBAXA BITAE.
At present, the Parties have selected the MPV as the Cooperative Model, which is expected to start of production in the U.S.15-
24 months after the kick-off of the project. The specific project schedule will be agreed upon separately by the Parties.
32  TEHRM
Procurement of Parts
BT R GXIR M EEERIX T H 1 |, BIEERRT -
Partner shall provide GX with Parts related to Cooperative Model, including but not limited to:
(1)  ®EPE. EEEEENMBERE KRR R A HE K BEARE NRE T EME MR ;
Continuous supply of mass-produced Parts that meet applicable Chinese and U.S. regulatory and policy requirements
and quality standards agreed by both Parties;
(2) NI B FRENAE AT OB R E = TR ; AR
Supply of R&D trial production and pre-mass production Parts from the beginning of the project until pilot production; and
(3) EREXNEREHMHY,
Supply of after-sales spare parts and accessories.
CXNARAERFRNFTETHHNENEZER.

GX shall be responsible for the compliance control requirements of all Parts for which it is the primary development party.



33 IFER%F

Engineering Services
BRI GXIR S EEERM MMM IIERS , BIEERRT :
Partner will provide GX with Engineering Services related to Cooperative Model and the Product, including but not limited to:
(1) &FEFERFR

Cooperative Model Development
RREEKFEERSTHEANIT RN RTENRE , SRR TRERS RARXKEARTR , BRENFRASICATT ,
BEEILFEE (1) GXIRMHHM. BERFAMIAKKERIBIMEETEK , BFEERRT (a) XEFIEEF (DOT) AIFEERAKEI
BReEHERF (NHTSA) FTBIMNREEN , BIEERNKFNHERRLIE (FMVSS) ; (b) HIRARIPE (EPA)
MMMNE[IRIRERS (CARB) HEMBESEIEN ; (c) BERABRER2EEBEWFHMIBETE (NHTSA CAFE)
EH ; (d) NHTSAMEPAZEBMTHHOER ; (¢) ERAMKXBERLEERF (NHTSA) MIRMRIFE (EPA) MIIRE. R
BAMAEZRSK , (2) GXIRHEN. BEXAWANIOMIARER , FESHE. Bt BISHEXMESR , L& (3) WHHEE
AR RBURESR , AFEARRTEXERFHB LV STLR/NER, HFAEMTHETR., TERSBRRITEERBEXZAT
75, CEAEERRTUTRAGRMER : TEARE. TEERL, hWNERBRSE. TREHARS. FaeFa. LEH. N5
i, MRS,
The Partner shall provide the Engineering Services and related technical documentation in accordance with the development
process and quality standards of the Partner's Directly Appointed Supplier, ensuring that, under the RASIC assignment of
responsibilities by both Parties, the Cooperative Model comply with:
(1) The United States federal and state regulatory requirements provided by GX and mutually agreed upon by the Parties,
including but not limited to:
(a) Safety regulations of DOT including subordinated agencies such as NHTSA, including the applicable Federal Motor Vehicle
Safety Standards (FMVSS);
(b) EPA and CARB emission and greenhouse gas regulations;

(c) NHTSA Corporate Average Fuel Economy (CAFE) regulations;



(d) NHTSA and EPA vehicle and component import requirements; and

(e) NHTSA and EPA labeling, warranty, and certification requirements;

(2) The additional technical requirements provided by GX and mutually agreed upon by the Parties, including requirements
related to materials, flammability, and lighting; and

(3) The relevant policy requirements mutually agreed upon by the Parties, including but not limited to the requirements,
standards, and market demands of the Bureau of Industry and Security (BIS) of the U.S. Department of Commerce.

The Engineering Services shall cover design changes and related technical support, and the scope shall include, but not be
limited to, the following systems or areas: underbody chassis, underbody safety, powertrain and charging systems, air
conditioning systems, intelligent platforms, upper body, interior and exterior trim, materials.
TERFEBFEBEERVEMNAETMDVPERITEA , LA AEF= WK F W &7ES) , IIBGXINEER & 1ERHKIE
EXFBANMN e B TSR AR S 75 BRI 1801128 58 17 5 18 P9 i R LAt B B AR

Engineering Services also include the trial production of complete vehicle prototypes and the completion of DVP&R, as well as
business activities such as trial production and testing verification to assist GX in certifying the vehicles to applicable U.S.
federal and state regulatory requirements and other quality standards agreed upon by the Parties in writing due to design
changes.

MNARL : AFREFFIRBCXNERTFRFMANN ARG , —B4M3N 1 , “RIREHEINFN NI , MEE BB,
IRIBERENNNBIBRERNN IR , VAN BITHEHEZBEEHIA. WA US> TRERASICRIBHE B RTINS , 03
P EBCXRMHNANE , ANALRHAMHRTSIME ZK.

Powertrain systems: The Partner needs to develop two kinds of powertrain according to GX 's requirements (1) pure electric
power; and (2) hybrid range extender powertrain or range extender powertrain: pure electric power is given priority.
Development of hybrid range extender powertrain or range extender powertrain shall be subject to separate negotiation between

Parties and confirmed through a signed written document. The Parties shall define their respective responsibilities through a



RASIC framework, and if the deliverables contain the content provided by GX, the Parties shall jointly confirm to ensure
compliance with project requirements.
FReERMTEERES , AGXARTMEN . FRZOBERINEE. SHEKFFIESRELENEARBZARER , BT
HXREEFDNEER TR . BN, SEKFERRTHREREERMEEER TGS AN BT RHHERKREFRTEE. Gk
HBNGXIET B A AE T , HELERESRHEMAERTE M , UH R BEREBAMREER , BRI A AR TIEREA
A, WMAETBERFEGAESE . WREIE, AEFWEES) , HRBOTHEEERREXE RN WHARNTERE. GX

TARIEE A EEEXF M S ERHEAMNEREESN R CXE T R R TE4.
For the intelligent cockpit and the intelligent driving part, GX is responsible for the product definition and developing the core
components and functions. Partner shall cooperate to provide the necessary interfaces and technical data to assist in the
development of relevant components and functions. At the same time, Partner is responsible for completing the relevant
hardware and software design changes and adaptations required for the integration of intelligent cockpit and the intelligent
driving components into the vehicle, assisting GX in software debugging and testing within China, and modify other related
components if necessary to meet the overall performance requirements of the vehicle. Subject to the SOW mutually confirmed
by both Parties. Parities ensure that designs and the Cooperative Model meet U.S. and mutually agreed quality standards
through business activities such as trial production, testing and validation, verification of complete vehicles and components. GX
is responsible for the certification activities of the complete vehicle and Parts developed by GX itself to applicable U.S. federal
and state regulatory standards.
2) THEMEREBEAE

Parts and vehicles certification

GXTARTREERIAIEES) , SIEKASIFEEIRIME. SEKFRRTREEKETXKNTRBERINE. RAUS TRE
RASICKREAf& BRRHNG , SEKEMRARMNARIHE TRERS DTN T 52.2. 155 CXAEAKIE B EEXFAFMN S EE
SKARBUR. SREMTIZESR, WAMENE. ke  HRTHE. FAR. BEHEXESNER. AEaTREERRN
THRERSFIRL.



GX is responsible for completing the certification activities of the entire vehicle, Partner will support passing the required
certifications. Partner shall complete the certification for the Parts developed by Partner. The Parties shall define their respective
responsibilities through a RASIC framework, and Partner shall ensure that it is responsible for development in accordance with
the applicable U.S. federal and state regulatory requirements, policies, standards, and market requirements confirmed by GX
under Section 2.2.1 of the Engineering Service Agreement. Both Parties shall collaborate and coordinate to ensure that
components, subsystems, and the complete vehicle meet U.S. compliance requirements. The specific division of responsibilities
and details are outlined in the Engineering Services Agreement.
(3) HE TR

Manufacturing Engineering
CXEXMBETFTEMT , BT EEKHIREES TR MM U ZESTR 53 AP MR
The scope of manufacturing engineering as defined by GX is as follows. Due to differences in the division of responsibilities and
corporate culture between the Partner and GX, it will be divided into two sections:
BETRERS. HETRMEMNEZVSFNTEREGEERTFRAARELSHEMNZANTHREEERFIER XN L. BUEM
X, TEBRMONBAEERRTEEL ARANMNER, GEFRRSIRFLR. ITZRIZREFLR. SIEREN
XIMKHE, FEMRARMKE, RTTZE. SIETRMARS. GFEFLNETESUREFEERTIVHESELE. AAGET
ERFABMTEUR A FEETHBE A,

Manufacturing_Engineering_Service. The main business content of the manufacturing engineering project is to complete the

development, verification and implementation of the Cooperative Model manufacturing in various manufacturing fields according
to the Cooperative Model development system, including but not limited to Hanford plant program planning and preparation,
Cooperative Model synchronous engineering development, process and process equipment development, manufacturing quality
planning and implementation, manufacturing logistics planning and implementation, dimension process, manufacturing
intelligent system, Cooperative Model production preparation and the Cooperative Model industrial mass production

summary. The specific content and



responsibilities of manufacturing engineering services shall be subject to the written agreement to be signed by both Parties
subsequently.

R — : BIE TR T ZFRMREIRMERGE

Section |: Manufacturing engineering process development and the implementation of equipment and facilities:
BYEKHRBGXEWR , RIENABEWANSEFRRTK , ETEEL #HTHERWFBESERRTIZAIMEER. [
SRR, HIEIRIZRIZREFRAXN (J BXE. T2, RE. YR, R SeedlgEsIr. I REIZ%) |
WA EEZ TREEFRERTRMB R,

According to GX ’s goal and the Cooperative Model requirements agreed upon by the Parties in writing, the main business
carried by Partner based on the Hanford factory includes but is not limited to process planning and construction, synchronous
engineering development, the development and implementation of manufacturing engineering process and process equipment
(factory facilities, process, quality, logistics, dimension, intelligent manufacturing including IT, factory repair process, etc.), and
achieve mass production status and complete project acceptance under the cooperation of the Parties.

WK AFEESSF (RTEERETXH)

Section Il: Production and operation support (Production management and mass production support):
BIEKERBOXFERR BRI RTEENBRANLSASBEERRT , AAL HL. & & 3B WEAERESESEFLNE
FEEH B TR AT (SOP) , BATZWIE, £73 G, YRES, REIREE. AR BERFBELERE
WIZRRERT. RKMEFRFERFANENEEEFRFF.

Partner provides business content for the factory production management stage according to GX’s requirements, including but
not limited to prepare the production trial to industrial standardized production (SOP) of the Cooperative Model from personnel,
machinery, materials, methods, environment, testing and other dimensions, including process validation, production trial

production, logistics preparation, quality process management, personnel training, process and quality improvement



meeting the standards agreed upon by the Parties in writing, and production management support services for the stage of
increasing output after mass production and other relevant services.
@4 &R

(5) After-sales
AR GXIRHE BRFNEABERS , RBTBEAETH. ERH , REBER , 4£B2MHNRESE , BMERERH
FITHR.
The Partner shall provide GX with after-sales technical consulting services, which may include repair manuals, after-sales
training, warranty policies, and diagnostic tool; the specific scope shall be separately negotiated by both Parties.
6) THMHRE

(7) Parts Quality
&Rk BRIV R AAR AR ; RTREEN. FRBN%F , FEETNEREREN , WABELRHIA.
Based on the standards of the Partner's Directly Appointed Supplier as the benchmark, any modifications required due to USA
regulations or special circumstances shall be jointly agreed upon by both Parties in writing.
(8)  FHRFNBLK

Upgrades and changes
SEERAGFARA , MEFEKFEEESEHNMAITRIN SEEERMIAR, BRRER , EBEEMGX , GXAENEEREDR
BREEKAERFCAGIR TR, BARBBEHRS , AENSHEY , RBRAERRSFMERS F=AFEXERNF BHITHEL
. BRE (BEHREK) SBOEMHER, ERKERFTENA BITETIRBEETENRSEMA.
During the life cycle of the Cooperative Model, if Partner’s Directly Appointed Supplier plans to upgrade, iterate or change the
Cooperative Model, Partner shall notify GX in writing. GX shall be entitled to choose whether to request Partner to provide
upgrade iteration or modification services for GX (or the company determined by both parties) at the same time. The specific
notification period, free service period and service fee and other terms is subject to a separate written agreement between

Parties. Any



upgrades, iterations, or changes due to a recall (voluntary or required) will require a separate agreement between the Parties
outlining responsibilities and service costs.
9) PRERERER

BOM System Construction
BRI B GXEZILGXYIRNE R . MRXNCXYREREEBIEERRT Super One B TR Ti2MRE R, AV Y
KHER, HIEYRIERME FYRIER, BRI TiHN TR Y.
Partner shall separately establish GX BOM for GX. Relevant GX BOM information includes but is not limited to Engineering Bill
of Materials (EBOM), Supply Chain Bill of Materials (PBOM), Manufacturing Bill of Materials (MBOM), and After-sale Bill of
Materials that are required for Super One Project. The specific content shall be set forth in the corresponding Engineering
Service Agreement for the specific market.
(10) BRIEREXRGERSLE

Recall and disposal of major quality issues
RIFPE R EERXEEMEANER , X TRHIRRKHITAE.
According to the requirements of relevant laws and regulations in China and USA, the responsibilities of the Parties shall be
separately agreed upon.
(11) ki

Product liability
MR A B REHGED B RES R EFAREM T RRERE , ANAELRERS NP BITAE.
In the event of a voluntary or mandatory recall, product-liability litigation, or any other product-liability claim, shall be agreed

upon by the Parties in the Engineering Services Agreement.

SRS EHREN
Part 4: Pricing principles

41 THER%

Engineering Services



WAHRE , FEALIRERS (FMEREERTFA. &), MR, AOE (OAER BIEESEKETF AN TIEFAIAE) |
BR) REETRBFARERTAEER , TRRFBALSM (BB ELRBFUNIF BITHE , BEMSRFEFLRN
P
The Parties agree that development Engineering Services (including Parts and vehicle design and development, prototyping,
testing, validation, and certification (such certification only includes the certification of Parts developed by Partner), tool), and
manufacturing engineering services shall be based on the specific requirements of the Parties, and the total amount of
engineering services fee (including tax) will be separately agreed upon in the Engineering Services Agreement. The specific
payment terms are set forth in the quotation agreement.
42  FEMHEXRM

Parts Procurement
(1) RARAFEERR , UEREZITIHET AEMEITEE ;

The Parties shall cooperate with the shared goal of mutual benefit and achieving market success.
(2) AFEKHERIETR , BREBKER

Partner will achieve profitability, and profits show an increasing trend;
(3)  KDAEMAMKIEFENALITHIRM M HE,

The KD set cost shall be subject to the quotation agreement to be signed by both Parties subsequently.

FIEBS FIR

Part 5: Intellectual Property Rights

51  SERMNR FERFAMEXEERNAELRERS T RELE.

The Parties will separately negotiate and agree in writing on the content of intellectual property protection in the Engineering

Services Agreement.

SBAERS — MR

Part 6: General Terms



6.1  fREM

Confidentiality
W S HAEW S XAT BRPRBOHEHANRBEENTBEERE , BFEERRTIIRTR, AR, BEARMUL K E

(BFEAPNY) RENELEEMME CREBER) . REREAEAPEBE , SUHHT—FHANFAEME=HFEE

REEE , WASRRBEERTAMXLSIMOEN. REANMXSZERHBAE , ENE—FRNRBEENIIRER XA
5o WAMIA , BTAKMBEN , SEKFRRBEEN G SEKFERSEHNANARBEE.
Parties shall keep confidential all information, including but not limited to intellectual property rights, technology, technical
materials and commercial information and materials provided by disclosing Party (including this Agreement) (“Confidential
Information”) which comes to its knowledge in the course of the business relationship and is identified to be confidential. Neither
Party shall disclose Confidential Information to any third party or use Confidential Information for purposes other than this
Agreement unless the disclosing Party agrees in writing in advance of any such disclosure. Each Party’s Confidential
Information shall remain the property of that Party except as expressly provided otherwise by the provisions of this Agreement.
Both Parties acknowledge that, for the purposes of this section, the Confidential Information of the Partner shall include the
Confidential Information of the Partner’s Directly Appointed Supplier.
RELFAEFETINES
Confidential Information shall not include information that is:
(1)  HENTALKRFMBENEES , BERERATHRE LS MBE R RETMBERIE B ;

(2) already known to the public at the time of disclosure, excluding the information that is known to the public as a

result of violating the obligation of confidentiality in this Agreement;
(3) MEAPEBEZFEENE=AMILRGHEE ; L&

4) independently acquired by a third party which has the right to disclose such information; and

(5)  ARIEAESEENRNERMIEENEE. EXMERT , WETNAEERAFROE N RIE M A — T EE .



6.2

(6) required to be disclosed according to law or the requirements of regulatory authorities. In such case, the
disclosing Party shall promptly notify the other Party of the disclosure to the extent permitted by law.

Ik, W)

Force Majeure

RARHBHHE—FHTUEEIRES]. TUEMN,. SEMERMRIRTTER R ENES , AEHEESBA T RERTIE
BITHEAMNR TS . ZF2HEAFERRTEAKE. Bz, B &il. XK. 2L, 81 &F3EEK
R, ROMRE, BHEITAH, BFESTHF. ERASKRE. RiTHw. REREIE. UMMEEARAARTRNE

o (1) —AMFEREATRENRR , (2) M8 BHRBRSRRERATREGEREZN , ETIHRAKEZN
(3) —AESHNSBRIKKANZ BNERFNEBELRY , & (4) BETTARBARB SR SBE4.

(2) “Force Majeure Event" means an objective event beyond a Party's reasonable control, unforeseeable, or
unavoidable even if foreseen, which directly causes such Party's delay in or inability to perform its obligations under this

Agreement. Such events include, but are not limited to, natural disasters, embargoes, explosions, riots, adverse weather

conditions, strikes, lockouts, wars or armed conflicts, trade restrictions, acts of terrorism, government prohibitions or

sanctions, national emergencies, epidemics, quarantine restrictions, etc. The following circumstances shall not be

considered Force Majeure Events: (1) a Party's financial difficulties or insufficient ability to pay, (2) changes in the cost or

availability of materials, components, or services, or changes in market conditions, (3) contractual disputes or
performance failures between a Party and its subcontractors or affiliates, or (4) events resulting from foreseeable

technical problems or commercial risks.

FRZIARTRALN—F , REMERY Y NERTRNDEGRERNL (7) BN, UBEERNEMS—7 , #H

EHRMER. FUTRFESAIR AR X BT REE SRR . R2Mm T MR — V) &R , U T 1S4 K

2, HFRNKEBITHNSE.

(4) The Party claiming to be affected by a Force Majeure Event shall, within seven (7) days after becoming aware or

reasonably ought to have become aware of the occurrence of the



6.3

Force Majeure Event, notify the other Party in writing, stating the nature of the event, its anticipated duration, and the
potential impact on performance. The affected Party must take all commercially reasonable measures to mitigate the
effects of the Force Majeure Event and use its best efforts to resume performance of its obligations.

BRERTRNES , REWFEZ IR HRBEBITH L F A RIBEATE , BBRLAOARNMANMITEE, EARTiH
NEGFERENRONA |, HA—FHERNBmBAS AL LAY , BRAFEREKBSLTIE.

(6) In the event of a Force Majeure Event, the affected Party shall not be liable for any breach of its obligations that it
is unable to perform during the period affected thereby, and the time for performance shall be extended accordingly. If
the Force Majeure Event continues for more than six(6) months, either Party shall have the right to terminate this
Agreement by giving written notice to the other Party, and neither Party shall be liable to the other for any breach of
contract.

k594

Assignment and Subcontract

CXTELFE AR, N HSSHRE , SEKFETERERTNCR THEHBEBAMFAR () XFUNE. #E. TFEsHt
EARAZBEERFEERSEHNBET , TRBIECXAITHERE. AEKANBRAEEKFERSITHNEMAES BT
MRS THBERRFTSEEN.

GX hereby grants its prior, express, and irrevocable consent for the Partner to assign, transfer, or delegate any or all of its rights

and/or obligations hereunder to the Partner's Directly Appointed Supplier through subcontracting, assignment, entrustment, or

any other means, without requiring further written authorization from GX. The Partner warrants that the Partner's Directly

Appointed Supplier shall maintain the requisite professional qualifications and operational capacity to fulfill the assigned

obligations.

6.4

(1)

WAL I
Effectiveness and Termination

PN ERNFERRREFLIHMEENE NER) 2 BiERER.



6.5

This Agreement shall come into force on the date of being signed by the authorized representatives of the Parties and
affixed with the seals (if applicable).

ZWNAPERE , AUHNATHEAAL,

This Agreement may be terminated at any time with the written agreement of both Parties.
EERA—AFEERAMNMERMEAENAE , SBEXENTIER , F—ABRRI=1 (30) XPBEBEHML
LEAHX.

In case any Party materially breaches the terms and conditions of this Agreement, resulting in the inability to achieve the
purpose of this Agreement, the other Party has the right to terminate this Agreement early with a written notice thirty (30)
days in advance.

AN —BERIE , RIENF BELES | UAHSCAKIESEBATRATERE AN (BERERRTIERS N
—FILE.

In the case that this Agreement is terminated, unless otherwise agreed by both Parties, any other agreements based on
or derived from this Agreement (including but not limited to Engineering Service Agreement) shall terminate concurrently.
ERIEE

Governing Law

AR P EREERE , FREMR , ERBFEHIERBIAN,

This Agreement shall be governed by, and construed in accordance with, the laws of the People's Republic of China, without

regard to its conflict of law provisions.

6.6

(1)

PR

Dispute Resolution

HAMIGEIRISZHERMEMER, YUHGHER (“F) , RANELEZANZFNRABR. W7 MAERER
W, ARA—AHATABEERE B—AREFNER , WA NEREBHBMERAT (60) BN (TH-ER") |
HRHBRMAREE RS R T,

(2) For any dispute, controversy, or claim ( the "Dispute") arising out of or in connection with this Agreement, the
Parties shall first attempt to resolve it through amicable negotiation. Both Parties shall act in good faith, and either Party

may submit the matter in dispute to the



other Party in writing. The Parties' authorized representatives shall negotiate in good faith within sixty (60) days after
receipt of such written notice (hereinafter referred to as the "Negotiation Period").

MREFWIENEHARIRNRBEM R |, M —AHEREXFMRZETBE RGO (“HKIACY) |, RIEER iy
BHAHKIACHHERFR (“HKIACHLR”) #HAT{hEL , HRLBE T MEMR. MEES AR, MRS NAETEEE

T EMN S EFERE.

(4) If the Dispute is not resolved within the Negotiation Period, either Party is entitled to refer the Dispute to Hong
Kong International Arbitration Center (“HKIAC”) in accordance with the HKIAC Arbitration Rules in effect at the time of
applying for arbitration (“HKIAC Rules”) and the Dispute shall be finally settled by arbitration. The language of arbitration
shall be English, the seat of arbitration of arbitration shall be Hong Kong, China, the hearing place of arbitration shall be
Hong Kong, China.

BENRA=Z M RAR. CXARIEE —RMER , SIEKEARIEE—% , F=& MR (EFEHER) KA
WAERIEE. ENAEREMPEHRBR="1 (30) BNREMEBHRRANTDER— , ML ANERTE
TEEMP & MR AL ENEEE. HAMEMEAEWREIRTE -1+ (20) HRMREEER— , WEFEHERNMA
HKIACFERE.

(6) The arbitral tribunal shall consist of three (3) arbitrators. GX shall have the right to appoint one (1) arbitrator, and
the Partner shall have the right to appoint one (1) arbitrator. The third arbitrator (who shall be the presiding arbitrator)
shall be jointly appointed by both Parties. If the Parties fail to agree on the appointment of the presiding arbitrator within
thirty (30) days after receipt of the Request for Arbitration, then such arbitrator shall be jointly selected by the two (2)
arbitrators already appointed by the Parties. If these two (2) arbitrators fail to agree within twenty (20) days after
receiving their mandate, then the presiding arbitrator shall be appointed by HKIAC.

WA AR HFEFE KNG A S FRLEM. EALMAIRPEEFNERT , ET—ATFENE B EERNE
Be FSREE S BHAIRET RS , DAFEMPEEREL AT RIPERFE M = , BEXHANRMIER. AFIEREFRREA ]
PAbSRLESAUIIAG: ) E



(8) Both Parties shall have the right to apply to the arbitral tribunal for interim measures, including but not limited to
injunctive relief. Without prejudice to the foregoing arbitration proceedings, either Party shall also have the right to seek
injunctive or other interim relief from any court of competent jurisdiction to protect its rights or property prior to the
rendering of the arbitral award, without being required to provide security therefor. The initiation of such court
proceedings shall not be deemed a waiver of the arbitration agreement.

PEERREYABEERIEL , SRAHRERAARN , HUEEAEERENRIERFENIT.

(10)  The arbitral award shall be rendered in writing, shall be final and binding upon both Parties, and may be enforced
in any court of competent jurisdiction.

EZEA (BREMENMTER. PR AURMERSEMEMERS) KU EVRBFA AR ; hEEIRTIRIER 4B KIE
DLETERE B .

(12)  The costs of arbitration (including, but not limited to, the fees of the arbitral institution, the remuneration of the
arbitrators, and reasonable attorneys' fees) shall in principle be borne by the losing Party; however, the arbitral tribunal
may, at its discretion, determine the apportionment of costs based on the specific circumstances of the case.
FRAEAPITHER R FHIEEZEAE , SOAREERRIERIEN. SIF AR EBNMNBEER , SRR
TSR mE TR (W, £itm, ®Wit) SHTOERE (EXEMRE SN SRR MRE X EH
R)  EA—ARMBEAIEINSEEF. ARRERTURE , REMAEELEPRRE , MM EME=ZFIKE.
(14)  Unless required for the enforcement of an arbitral award or otherwise provided by law, or for complying with
disclosure requirements under applicable laws and regulations or from judicial or regulatory authorities, or for necessary
disclosure to its professional advisors (such as lawyers, accountants, and auditors) for arbitration and audit purposes
(provided that such advisors themselves are bound by confidentiality obligations substantially similar to those in this
Agreement),each Party and the arbitrators shall keep confidential the arbitration proceedings, their content, and the

results thereof, and shall not disclose them to any third party without the prior written consent of the other Party.



6.7 EHHMNF
6.8 Duty of disclosure
GXTEMR A ARG MMBARF WA TEREAN , MRIETUABEERBSERERHEM : (1) FAEGXERRENZRE+
(50%) BRMALBRARMEEARERTMN ; 8 (2) AT ERRRBEAR B RN TN, SEKFREVREIBENGET
10) NMTAERWBHTRIR, REVNAMEFEE—BREE , CXAFHAFERE hm A XBUIFEICHN R MNEEEFICFL.
HCXHEERMARAE , SEKEANRTHEBRRATNY , ETTHRE MG GXAIBEMTRIE. o, GXNMBEEEEK RS
HUTAMER N ERK K BEERK.
GX shall provide prior written notice to the Partner of the following material changes in its equity structure and shareholders:
(1) if shareholders holding equivalent or more than fifty percent (50%) of GX's equity intend to change to a U.S. company; or
(2) if the proposed changing shareholder is suspected of being a sanctioned entity.
The Partner shall respond within ten (10) business days after receiving such notice. GX shall not proceed with the registration of
such material changes with the relevant government registration authorities without mutual negotiation and agreement between
the Parties. If GX intentionally breaches the foregoing undertaking, the Partner shall have the right to unilaterally terminate this
Agreement without incurring any liability to GX. Furthermore, GX shall compensate the Partner for all direct and indirect losses
suffered by the Partner as a result of such breach.
6.9  AFMEEEE
6.10 Name and Information Disclosure
(1)  FREAFEKFELEPERE XA SURREERNAN , BEEKFERESTHERN (MTEGERFERSIEH
N, MBS sRRAAEAME ; A2B0 , WARNHE) K&, R MERSHHAMER  BTEARLE
&, EERHMATIEND . CXEMRE KK RFBTAKRS , FEALFTRTHRE XS ENHEMEE
7. MGXHEEZRALZNK , BEKFARATEMBFATN , MITHTABEMTE.
(2) Without the Partner's prior written consent, GX shall not, expressly or implicitly, use the name, logo, project

content, or other information of the Partner's Directly Appointed Supplier



for any commercial publicity, financing, or other public activities (Non-Partner's Directly Appointed Supplier shall be jointly
confirmed by both Parties through weekly meetings; in urgent cases, both Parties shall confirm at any time as needed).
GX shall ensure that its affiliates also comply with the restrictions of this section and shall inform any of its collaborators
of the confidentiality obligations hereunder. If GX intentionally breaches this Clause, the Partner shall have the right to
unilaterally terminate this Agreement without incurring any liability.

(3) REXMNEEMAOTE , EFAUTHRMNIRT , SEKESLMEZEGXAHTTIRIEE , TRAEKEERE
PEEE : (1) CXANEEELUAFHITEAM. EERERR , BRESHEESHEKFEESIEHEH R BT HE MK
BRIESERFERTIEREANERIINA. EE=ARERRSIEKFEERSITTHEBENAHE SR ENIES
R EETAHNELR , GXAMUEMETRIRIMHIA ; (2) CXAIIMERSEFEKFERTAANBERARS
5. IRBFSHM=HRRXMEWINEERE , EREFEESEKEERSTHNAENAHEAFRENIESEKFE
RESMNERNERSIOR ; (3) ARMBEN , GXAIESHREALZFRNREININEIRT , SZIHBATHIR
TEEMEARNR , BERHATREANEAET , A GHIMEFRAFEESTIEHN B IR A HE MK ENIESE
IR EERTIEH B R FRAARA.

(4) Notwithstanding anything to the contrary in this Agreement, and subject to the following conditions, the Partner
hereby agrees that GX may make the following disclosures, without the Partner's prior written consent: (1) GX may
publish, promote, and display the Cooperative Model itself, but shall not disclose the name or logo of the Partner's
Directly Appointed Supplier and Non-Partner's Directly Appointed Supplier whose identity shall not be disclosed as
agreed by both Parties. If any third-party report mentions the name of the Partner's Directly Appointed Supplier or Non-
Partner's Directly Appointed Supplier whose identity shall not be disclosed as agreed by both Parties, GX shall not make
any official response or confirmation; (2) GX may externally refer to cooperation projects with the Partner's Directly
Appointed Supplier in areas such as technical cooperation, engineering services, and product procurement, but shall not
disclose the name or logo of the Partner's Directly Appointed Supplier and Non-Partner's Directly Appointed Supplier

whose identity shall not be disclosed as



agreed by both Parties; and (3) For financing purposes, GX may communicate the content of the cooperation project
under this Agreement with its investors, provided that GX has entered into an effective confidentiality agreement with
such investors. However, the name and logo of the Partner's Directly Appointed Supplier and Non-Partner's Directly
Appointed Supplier whose identity shall not be disclosed as agreed by both Parties shall not appear in any documents
provided to such investors.
6.11 B
Language
APES APICMEL, MRFFNES RAL A —BREE , NAPSCRAAHE,
This Agreement is made in Chinese and English. In the event of any discrepancy between the English and Chinese versions,
the Chinese version shall prevail.
6.12 NASHTEE
Counterparts and Electronic Signature
AMPWUAFRXBAHEZNHELRX , S—FAEFERHBEELA. WARE , ZMNTUBETHEFARNEE (HIEPDFK
DocuSign®¥ T H) , FHAFRFELABSFELLRFNEENN.
This Agreement shall be signed in four originals in both Chinese and English, and each Party shall hold two originals. The
Parties agree that electronic signatures (including PDF or DocuSign) shall be valid and binding for the purposes of this

Agreement. And such electronic signatures shall have the same legal effect as handwritten signatures.

Intentionally Left Blank, Signature Page
L L AEZET



AN AN EXENARREE , DURIEHR.
IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by their duly authorized representatives.

GlobeX Al Hong Kong Holding Limited AR EEERRAT

Hebei Huanzhou Automobile Sales Co., Ltd

% %E A\By:

y %% A\By:
Q{3 Title:
BRLL Title FR{s: Title:
HH#iDate:

HHfDate:




SUPER ONE MODEL MASS PRODUCTION-ORIENTED ENGINEERING SERVICES AGREEMENT
Super One FEEE A BT F MY

This Super One Model Mass Production-Oriented Engineering Services Agreement (this “Agreement”) is made and entered
into as of the date last signed below (the “Effective Date”) by and between GlobeX Al Hong Kong Holding Limited, a limited
liability company duly incorporated and existing under the laws of the Hong Kong Special Administrative Region of the People's
Republic of China, located at *** (“GX”), and Hebei Huanzhou Automobile Sales Co., Ltd, a limited liability company duly
incorporated and existing under the laws of People's Republic of China, located at *** ( the “Partner”) (collectively, the “Parties”
and individually, “Party”).

ZSuper OneZE VM B TR E MY (“BMY) BLALTFXA : (1) GlobeX Al Hong Kong Holding Limited , —ZRiEIE+H E &
BIERIERBLIFFENAT] , T “GX") M (2) WIEHEREHEARAT , —FRIBEPEIEFEXBLIFFENFIR
RAEAT , T “BEKEE)  (BFRARA”, BIFA—H") T3, BEENRGLERY (“EMA") 24w,

WHEREAS, GX intends to engage in the business of designing, developing and manufacturing of AIEV target model of Super
One (“Cooperative Model”).

YT, GXINHITERERNAEBSREE Super One (“BEER") MR, FFAFHIESE.

WHEREAS, Partner is in the business of designing, manufacturing and technology services of the vehicle model.

£F  GERENEERERNRIT. SIEMBARRFILE.

WHEREAS, GX wishes to engage Partner, and Partner wishes to provide related engineering service for the agreed

Cooperative Model as more fully set forth herein.

£T , XHFERFSHEKFESEKAFERESIMIAENSEFRA RN IRERS.

NOW, THEREFORE, based on the foregoing facts and in consideration of the mutual covenants and conditions contained in this
Agreement, GX and Partner hereby agree as follows:

Bt , BT ERERIFEERN AN PEERAENEMY , GXHMEEKHEIIERAZNT -



This Agreement is the specific execution agreement under the Strategic Cooperation Agreement on Mass-Production-Oriented

Parts Procurement and Related Engineering Services for the Cooperative Model (***) signed by both parties on February 4,

2026 (“Strategic Cooperation Agreement” ) . To the extent of any conflict between the Strategic Cooperation Agreement and

this Agreement, this Agreement shall control.
AYPARFTT20265F2 F4HZEEN (AEERAMEFTHGXUWEAXTIRERSEESENN (WS ) (“HRERE
BN T AEARITENY. B & EMX S AT E AR =B, DA,

1.1

1.2

DEFINITIONS
P \:
For purposes of this Agreement and any SOWSs, the following definitions and terms shall apply. Terms not defined in this

Agreement shall be interpreted in accordance with the definitions provided in the Strategic Cooperation Agreement.
MANWNEAAMTA/ERAMS , LFEXMAEMER, AHXF EFBEREE XRNHMAE , HE XIS ED
WA R TE SUAHE,

"Affiliate" means, with respect to any specific person or entity, any other person or entity that directly or indirectly
Controls, is Controlled by, or is under common Control with such person or entity. It includes any business entity that is
controlled by a Party, controls a Party, or is under common control with a Party by another person or entity. The term
"Control" (including the terms "Controlled by" and "under common Control with"), as used with respect to any person or

entity, means the power, directly or indirectly, to direct or cause the direction of the management or policies of such

person or entity, whether through the ownership of voting securities, by contract, or otherwise.
REEFTERAETFEALTRRAME |, ERRAEEHIATRRER, SEATHKERH RS LHRAZ R —
PRI A A TESRIK, S — R A THEAEM A LSRN | Mg E RS S A TE SR B IR EBUR
MRN , TR RN BB FARRIPGES, 1T & ESHAT RS,

“Background Intellectual Property Rights” means all Intellectual Property Rights first conceived, first designed, first
created, first developed, first reduced to practice or otherwise acquired by a Party prior to the Effective Date of this

Agreement, or otherwise outside of the course of all projects under this Agreement and not from the other Party,

provided that



1.3

1.4

1.5

1.6

1.8

Background Intellectual Property Rights does not include any Foreground Intellectual Property Rights.
BRARTRZIERE—AEANESRBZA , BAME, Bt BXaiE. BRIFR. EREHEEE M7
ARERAB TR, BEAPTERE SRS EERKIBET B—ARAE IR ; AiiRETRMATARNAIE
TR R EIRT=AL,

“Claim” means any claim, action, cause of action, demand, lawsuit, arbitration, inquiry, audit, notice of violation,
proceeding, litigation, citation, summons, subpoena or investigation of any nature, civil, criminal, administrative,

regulatory or other.

BREKEEMERNRRE. 2. FE. Rk, Fa. i BE. &t SREM. BF. B8, 3HE. £k,
FREAE , TRBTRE. MFE. 7. BEMREREMHAMMR.

“GX’s Background Intellectual Property Rights” means all intellectual property rights controlled by GX or its Affiliates,
which are generated from activities conducted prior to the Effective Date of this Agreement or outside the scope of this
Agreement.

“GXME R TECXTH RIX A EHIM . FEAYMNAER B Z ATs A M Z SN RAESN BT~ AR
“Confidential Information” has the meaning set forth in Section 5.1.

“REEE BBAESALKTHENE X,

“Correct Invoice” is an invoice issued by the Partner that satisfies all of the following conditions: (1) It references a valid
GX Purchase Order (PO) number formally issued by GX for the relevant Statement of Work (SOW). GX shall ensure that
such clear and complete PO number is provided to the Partner after the relevant SOW becomes effective; and (2) The
invoice contains the necessary billing information explicitly required by GX under this Agreement, the relevant SOW, or
prior written notice, which has been fully disclosed to the Partner.

17 “IEMRFTEHEEKEL AR, FEFEUTEBRAMNEAR :© (1) E3 7TeXMMAXTHERBERERNE
WOXKXWITHS, CXMMHAREMXTIERPERG , BEHFEKFREZIEH . TENXWITRS. FH (2) ARE
BT GXIRIEAN, MXTIERARFELPMBMNARERIRMN. HEMESFEKFTBREENLETRER.
“Deliverables” means all stage results and final results generated in the processes of vehicle research and development,
production and manufacturing, sales and delivery, including but not limited to design drawings, technical specifications,

test data, process and stage evaluation reports, prototype vehicles, Parts, as well as various processes, system

documents, training



1.9

documents, production required documents, production systems, software code, etc., that are required to support
production and manufacturing, whether completed or in-progress. Details related to the Manufacturing Engineering

related shall be agreed by the Parties separately.

A HEIEIRER K. EF6E. HEXNSEERPTENNEMERRMNZLRR , AFERRTRITEL. AN
AR, R EEE. SRMMEBIETFONIRE. BENE. THHFURSHFEHERTRSFRE. EARXXH. H
Xt EFERBRXMH. £FARS. REARBSE  TReHETRERIEREHT. SIETRMEXNENF BITHE.

“Partner’s Background Intellectual Property Rights” means all Intellectual Property Rights controlled by the Partner or its
Affiliates, which are generated from activities conducted prior to the Effective Date of this Agreement or outside the

scope of this Agreement.

“BEKARNE RAIRTR ZIE SRS RSN . ZEAYNNAES R Z AT AP Z SN R ATES T =/
RN

“Disclosing Party” has the meaning set forth in Section 5.1.

R RAESAETHEMNE X,

“Effective Date” means the date first set forth above.

“EWA RAEMENE X

“Engineering Services” refers to engineering services provided by Partner in compliance with applicable U.S. federal and
state regulatory requirements, including but not limited to DOT/NHTSA, EPA, and CARB requirements, standards,
policies, and market requirements confirmed by both Parties. This means that Partner will deliver the Products and
relevant business activities that meet all written final requirements provided by GX, covering both vehicle models and all
related business activities. These activities include, but are not limited to, Cooperative Model development and
validation, parts development, validation and management, specialized manufacturing engineering activities, quality
assurance in the Cooperative Model development process (including dimensional control and SQE), and deliverables
such as work reports throughout the development process. The specific division of responsibilities and details shall be
subject to the SOW.

113 “ITERBF BHRAFERFERBEEANEEXBAMNBEZRRBENIRERS , BFEERRTRAHIAK
DOT/NHTSA, EPAMICARBIZK, #3r, BURRMIHTER., XEEESHEKFERZAFECXRUNTELHRAE
SR REFREFEERMRWETES) , MaFREAAEMRXKNLEES. SEFENAFERRT  GEERFRSR
iE, FHFER. MESEE, HETREEETWEES. SEFRFRIRTHRERE (B



1.15

FERSHEHIFSQE) |, MEFA LT RBPHNITERESFY., BENS TREEMETUT/ERE (SOW) KERH#H.

“Foreground Intellectual Property Rights” means any and all new Intellectual Property Rights generated within the scope
of the Engineering Services under this Agreement for the performance of this Agreement that satisfies any of the
following conditions: (1) It is independently developed by GX, jointly developed by GX and the Partner, or independently
developed by the Partner, and is first conceived, designed, created, developed, or first reduced to practice; (2) It is newly
developed by the Partner's Directly Appointed Supplier (or its directly or indirectly controlled suppliers), or is the newly
created modified portions Intellectual Property Rights generated from partial modifications made to existing vehicle
model and Parts; or (3) It is developed by a supplier commissioned by the Partner's Directly Appointed Supplier that is
not directly or indirectly controlled by the Partner's Directly Appointed Supplier, and satisfies either of the following: (x) it
is newly developed for such services and the supplier has agreed to assign it to GX, or (y) it is generated from partial
modifications made to such supplier's existing Parts and the supplier has agreed to assign it to GX. Foreground
Intellectual Property shall not include any part of the Background Intellectual Property, even if such Background
Intellectual Property is used in the development of the Foreground Intellectual Property. If the Parties disagree as to
whether certain Intellectual Property constitutes Foreground IP or Background IP, such matter shall be confirmed through
amicable negotiation; failing which, it shall be resolved in accordance with the dispute resolution provisions of this

Agreement.

“FRAMATBHEREAMINAEN IRRSTTERN , ABTANXER , HETINE—HKEMTEK, TG
BEIRFR . (1) BAGXEMIFR. KAGXSEMHEKAXRITR. SBEEFEKFRMITRAN , BRTEXMAE,. &
T B, FREERMGERE , (2) BEHEKFERSITHNR (BHERSEEEH NN ) HIFRNMIAT™
R, REFRBERMTRAEM LA TS L EMH LN ERTFRANEIRT ; (3) BEHEKFEERSIEHK
BEAIFHERSARETNANAITL , BFETI&EMZ— 1 (x) AXERFHFR , ACHRSAHLBRIER
R GXREIRFM , 8 (y) FEXBNERA THMEEM LA T R4 |, FERGAHN R E EF LS GXM IR
W, BIREFRFAR @ﬁ’%‘% FRFARRHEMER S, BMEX LT RARTRAT IR RIIRTR, WRINAXE—H
RERBTHRIRFTPEEE RANATRFENE , BT ZFHEERMIA  IEARK | IRATXEIRRER
AL,

“GX BOM’ refers to the definition set out in the Strategic Cooperation Agreement.
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‘GXMRIER B M SEX P AR Z & L.

“Intellectual Property Rights” means any and all rights in and to copyrights, trade secrets, trademarks (and related
goodwill), mask works, patents, and other intellectual property rights therein (whether or not registered) and other similar
designations arising in any jurisdiction throughout the world and all related rights of priority under international
conventions with respect thereto, including all pending and future applications and registrations therefor, and

continuations, divisions, continuations-in-part, reissues, extensions, and renewals thereof.

R EEAL. BLAER . BAR (RAEKEE) | #HiEER. TRPNEARAAERR (TREREMR) MR
1 BB R UM R TG A B A B AR B A (0 FL A S48 AR P A EL A AR AR 5 2 AR R A E FR A 50 T (AR AR SE
B, BFEA X R BRI AT AR R KM SRR H AR E AP iC LR X LR E MM TSI, 28], BRaEad.
BER&KR. BRMER.

“Law” means any statute, law, ordinance, regulation, rule, code, constitution, treaty, common law, order, writ, judgment,
injunction, decree, stipulation, award, determination or other requirement or rule of law of any federal, state, local or
foreign government or political subdivision thereof, or any agency or instrumentality of such government or political
subdivision, or any self-regulated organization or other non-governmental regulatory authority or quasi-governmental

authority (to the extent that the rules, regulations or orders of such organization or authority have the force of law), or any

arbitrator, court or tribunal of competent jurisdiction.

EETEEMBKFD. M. ARESEBFEES M , REXFBFSES NI |, REEMEIA
A E A IEBUF E BN RBHEBUTILR (REXFIMBALRHAN . MES G SREEENN) SEMEEENN
R, ERBUEENEMER, EE. 14 AE. AN, AR, BiE £, BEE 6. SR FIR. 24
B BIR, BERHAMESKEGEEAL.

“Personnel” of a Party means any agents, employees, contractors or Subcontractors engaged or appointed by such
Party.

— AR ARTEGHBERIEEREMARE, 2T, RERZSBH.

“Product (s)” refers to the definition set out in the Strategic Cooperation Agreement.

T BB SR S EM R TR Z & X

“Purchase Order” means a written instruction (including in the form of Electronic Data Interchange (EDI) as agreed upon

by the Parties) issued by GX to the Partner in accordance with this Agreement for the provision of specified Parts or
services. A valid Purchase Order
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1.22

1.23

1.24

1.25

1.26

1.27

1.28

1.29

shall contain, at a minimum, the following clear, complete, and unambiguous information: (1) a detailed description of the

Parts ordered; (2) the quantity of each type of Parts ordered; (3) the delivery date (which shall allow the Partner a

reasonable period of time required to complete its standard production or inventory preparation cycle); (4) the unit price

of each type of Parts ordered; (5) the billing address; and (6) the point of delivery.

“KMTREGXERBAMGLE M SRR K, ERRATETTHEHRMENPBEES (BFERNFTAE R EFHE

/X)) . —HARHXWITANELDBEUTEW,. TEETBEYHNEER @ (1) MTHRFTE4RERRR
(2) FMTHRESHEDGHRHRE ; 3) XEEH (XBHNEDSTEERETAEREE R E A RN EIE

WE) 5 (4) FHTUWRSFHEEGAEY ; (5) KEaht ; 7 (6) TER.

“Parts” refer to the definition set out in the Strategic Cooperation Agreement.

T A AR IIRZE L,

“Receiving Party” has the meaning set forth in Section 5.1.

BT A ESAEKTHENE L.

“Representatives” means a Party’s Affiliates and each of their respective Personnel, officers, directors, partners,

shareholders, attorneys, third-party advisors, successors and permitted assigns.

“‘NRTE—ARRBEANENEEREMAR, BEAR. FE. SFEKE. BER. B0, F=FMmA). BKZANLAR

WFHRIZIEA,

“Specifications” means the specifications for the Cooperative Model specified in the SOW.

A TE TR AP BB & E R RAIAR

“Statement of Work” or “SOW” has the meaning set forth in Section 2.1.

TR BB HE2ALKTHENE X,

“Subcontractors” has the meaning set forth in Section 4.4.

‘BAEEAE4LAKTAENE L.

“Target Market” has the meaning set forth in Section 2.3.

‘BRI EGHE235TAMENE X,

“Term” has the meaning set forth in Section 10.1.

“AHBCER BB HE 101 &P MEME L.

“U.S. Regulations” means all applicable United States federal, state, and local Laws, regulations, directives, rules,

standards, and guidance (whether having the force of Law or incorporated by reference in contracts), including without

limitation rules administered by the U.S. Department of Commerce’s Bureau of Industry and Security (BIS), U.S.

Department of
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Transportation including subordinated agencies such as National Highway Traffic Safety Administration (NHTSA),
Federal Communications Commission (FCC), Federal Trade Commission (FTC), Food and Drug Administration(FDA),
state motor vehicle safety and consumer protection authorities, and any successor agencies, as they relate to
importation, research and development, production, purchase, sale, use, operation, cybersecurity, data, and connected

vehicle functionality of the Cooperative Model and Products provided under this Agreement.

“REEN B SANOR TREEERARMEHED. i, £ XK. 8. £0. BE WEREL, BEMK
MEHINEER RN , FIAERMOEETIB. MAAIERE, ZH. 184, AN, #RENER (TRESEFEERNK
B AHNEGE) | BEEFRFEEFSSIUHRER (BS) . ZEXTESH (DOT) AFERARTEREE

HE (NHTSA) £ TRHM, KFBEFEZ RS (FCC) | BHRAZ R4 (FIC) | XERRARUETER
(FDA) | MR LMIETE RPN R AR LS EIRRAR,

“Acceptance Standards” refers to the initial output list mutually agreed-upon and compiled by the Parties according to
the standard and milestone deliverables of the Partner’s Directly Appointed Supplier (the overall content is based on the
SOW), and the final version shall be the output list mutually agreed upon and confirmed in writing by both Parties in
accordance with this Agreement. The Acceptance Standards consist of (1) Milestone Acceptance Standards and (2)
Project Gate Acceptance Standards. The Parties shall reach an agreement on the relevant acceptance standards as
soon as possible within thirty (30) days of the Effective Date hereof. The Acceptance Standards shall become effective
from the date on which the Parties reach an agreement and sign a written agreement. The Parties shall apply the
Acceptance Standards to the release and acceptance of each Milestone and Project Gate. If GX requires additional
requirements beyond the Acceptance Standards, GX shall bear the incremental costs therefor. Any such additional

requirements shall be documented in a written change order or amendment specifying scope, timing, and pricing.

WA BTSN BB, RBEE K ERSEHN AR T RIYHE  BRRYRZHESR (B
HERARFRTERDY) , ZRADMFRBAPRAE S R—BOFBEMARZSYEE N, RUBARERE (1) £
RRRUWARAER (2) MBT RBWARE. EAWXERRRE=1 (30) B , W7 RRFHANLKWARAEEE —B. Bk
PREB R TR —BOH T BE NN B, WA KRR ERIT & 2R E
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1.32

1.33

1.34
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TRBATHEY . HGXIERHBUWARHERBISNER , GX AR~ A RESNEA ., EAHERSIP RN ABEEE
BEBITHRRAICR | FHUMRITEE. MBI,

“Milestones” include project approval, design commencement, NC, ET, PT, SOP, and SOP+3 months (if any) , as
specified in the SOW.

‘BEMAEmMBNHE. RitEF. NC. ET, PT, SOP, SOP+31MA (afF) , AENLI{EREA.

“Project Gates” include CAS freezing, first round of vehicle data review, first round of simulation, second round of
simulation, A-side freezing, summer testing, and winter testing.

MEATRBECASKLE. BHREFEMIRTE. BRMAE. ZHRMAE. AHKLGS. BiF. £¥F5.

“Product Recall” is an event that occurs when: (1) the Parties mutually determine that certain Parts have a safety defect
as defined by U.S. federal law, thereby triggering mandatory notification and reporting requirements, necessitating a
voluntary vehicle recall; or (2) the National Highway Traffic Safety Administration (NHTSA) of the United States makes a
final decision after administrative proceedings, determining that certain Parts have a safety defect or does not meet

federal safety standards, requiring a vehicle recall.

“BEEFTELIATEE (1) 2XAERWAENTHREFAEXEHDEENE N T LRIE , ATihAsRHIMEE 5
REEKR , FEHITENEBRAR ; &K (2) REERAERXBRLEERF (NHTSA) ETBAEFAEHHRELRE | A
EENTHHFERLBRERAF AR RLINET K BRI SEEDL.

“Batch Quality Issue” refers to a situation of Products developed and supplied by Partner, where a batch of failures or
quality problems that occur within a reasonable period of time, have common characteristics, can be reasonably inferred
to be caused by the same reason, and are clearly attributable to Partner, as mutual confirmed by the Parties or
determined by an authoritative third-party agency appointed by Parties together.

“HB RERE R SR RN = RAESIR RN E AL RFE. 7T &R AR — RE S B S84
MR R E RS , BN AT E) 1% E MU E = A RINTABARIAE BR T &K FERRS .

“Product Definition Documents” means documents derived from GX’s inputs regarding the design, functionality,
performance, and specification requirements of the Cooperative Model, which include, but is not limited to, regulatory
entries, configuration tables, performance indicators (TR or VTS), product definitions, vehicle requirement definitions,

and special process requirements.
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TEREN I RIERIRT CXM BT A IEELLTIRE, HRE. ATERNMALE M , BEERRTIENLR . BKEX.

MEBETERR (TRERVTS) | AMENX. FWMHEREX. IRFHRFRE.

“Regulatory Lists” means the lists and registers of applicable regulations, covering restricted substances and other

compliance obligations, identified in accordance with Section 2.2.1 hereof.
“WEAEER BIERIEANNE2. 2 1 EXMENER R EMEERIIC , MERRYAEMENNSE.

“Partner's Directly Appointed Supplier” refers to the definition set out in the Strategic Cooperation Agreement.

1.38

‘B ERTEHNE B A SR ST TR 2 & 3L

Other Definitional Provisions. Unless the express context otherwise requires:

1.40

(1)

HE &R BELTXHHEK :

the words “hereof”, “herein”, and “hereunder” and words of similar import, when used in this Agreement, shall

refer to this Agreement as a whole and not to any particular provision of this Agreement;

(2)  EAUNF , FWNET, APRF, AP T AR IS SGAE , MIEATXEE , TIEAPRY
AEATHRFRE 275K

the terms defined in the singular have a comparable meaning when used in the plural, and vice versa;

@) RAABUEAE MNAEBEUEHEARRINAELRMENL , RZIFL ;

references herein to a specific Section, Clause, Appendixes, Exhibits and Schedules shall refer, respectively, to a

Section, Clause, Appendixes, Exhibits and Schedules, as the case may be, of this Agreement;

6) EARNNP , LREFEMSR. K. W4 MRMHR , NS aTsRblesk. K. M. MR
xR

wherever the word “day” or “days” is used in this Agreement, except being used in the defined “Business Day”, it

shall mean the calendar day;

8)  AWMXH , MER“BE XA, BIEEHA , BRTEXMTHERS ;
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2.11

(9) “Business Day” means any day other than Saturdays, Sundays, and any day on which banks located in China

are authorized or obligated to close.

(10)  “TAEE”, fEBRERN. BB URATHERRITHMADTE XS EIEEY 2 HSMIEA—H.
ENGINEERING SERVICES

Engineering Services. During the Term, Partner shall perform the Engineering Services and provide Deliverables for the

development of Cooperative Model targeting mass production in compliance with the requirements described in this
Agreement and certain Statement of Work ( “SOW”) (including Appendix 1 “SUPER ONE BEV Statement of Work for
Program” and other documents separately executed by Parties thereafter). For the avoidance of doubt, all the foregoing
SOW, once signed by the authorized representatives of both Parties, shall be an Appendix to this Agreement and
constitute an integral part of this Agreement, and be uniformly bound by the terms of this Agreement. For clarity
purposes, this Agreement and any SOWs attached hereto shall govern the Engineering Services related to the
Cooperative Model. Partner will provide GX with Engineering Services related to the Cooperative Model, including but
not limited to the following:

TEME. EAUNRR , AEKENEBADNFUFE TR (“THERE) (BAKHA1 (SUPER ONE BEVIR
B IT/EREAH) UEEERA BITEZENXMH) MEKRBITEEFRTFRAXNUETANBAMIRERS , RN
M., AR, FIANRLTERA—EWNARNAREE , EARNEG , AR A EIR—8 S , AT
WEFRE—AR. APHEN , IR ERTREATERPANARSEERM AN IRERS. SEKEERGX
RN T EEERMAXRIRERS , AFEERRTUT :

Cooperative Model Development

Py )

2.1.1.1 Refers to the definition set out in the first paragraph of Section 3.3(1) of Strategic Cooperation Agreement.

21.1.2 BEBEGBREEMXFEIIDE—BMEAZE X,

2.1.1.3 Engineering Services also include the trial production of complete vehicle prototype and the completion of DVP&R, as

well as business activities such as trial production and testing verification to assist GX in certifying the vehicles to
applicable U.S. Regulatory requirements, and other quality standards agreed upon by the Parties in writing due to design

changes.



2.1.1.4 TRBFEOFEEE REERAFIEFMDVPERITEA , PAEIAAEF=FARIEZ W F7Es) , IBBIGXINESE
MEEERPEEIEMZRAR R BT E M E K HE th R EARTE.

2.1.1.5 Powertrain systems: Partner needs to develop two kinds of powertrain according to GX's requirements (1) pure electric

power; and (2) hybrid range extender powertrain or range extender powertrain. Pure electric power is given priority.
Development of hybrid range extender powertrain or range extender powertrain shall be subject to separate negotiation
confirmed through a signed written document by Parties. The Parties shall define their respective responsibilities through
a RASIC framework, and if the Deliverables contain the content provided by GX, the Parties shall jointly confirm to

ensure compliance with project requirements.
2.1.1.6 NNARL: : EEKAERRBCXRNERFEAFMNNARE , —B4iHz1N , Z2IRIBHEINNNEIBREN N , L
Z BB, IRIBENHNNEBIERHNFER  WAN BITHEFLEZEBEICGHIA. XS TRERASICKREAM &

BRENNE , I H 2 BCXREMAS , BRAEREHAHRTETE K,

2.1.1.7 For the intelligent cockpit and the Intelligent driving part, GX is responsible for the product definition and developing the
core components and functions. Partner shall cooperate to provide the necessary interfaces and technical data to assist
in the development of relevant components and functions. At the same time, Partner is responsible for completing the
relevant hardware and software design changes and adaptations required for the integration of intelligent cockpit and the
intelligent driving components into the vehicle, assisting GX in software debugging and testing within China, and modify
other related components if necessary to meet the overall performance requirements of the vehicle, for the details shall
refer to the SOW agreed by Parties. Parities ensure that designs and the Cooperative Model meet U.S. and mutually
agreed quality standards through business activities such as trial production, testing and validation, verification of
complete vehicles and components. GX is responsible for the certification activities of the complete vehicle and Parts
developed by GX itself to applicable U.S. federal and state regulatory standards.

2.1.1.8 HREEMAEREBRE S , AGXAT T MEN. FRZL ORI, SEKFFRARALENZAORZIA
TR, MIBATE AR SRR AITNRERITT & . RN , SRR RTR TS RE A BB BT M SN BE FTHE M R
BATERE., BEAHBGX M EENKMHMAALE , FELENEUHAMMA XTI , DUk BRI
2K, RAAU TR E A, NABTBERTEHENES) , WA IEMIAES Y



FiED , BRI MEEELHR XERRAMIANRESR A, GXRTTRIEERKNEEBRFMM EEREAEREEE
HREGXBC RRITRNFTE.

Parts and Vehicles Certification

3 BT
GX is responsible for completing the certification activities of the entire vehicle, Partner will support passing the required
certifications. Partner shall complete the certification for the Parts developed by Partner. The Parties shall define their
respective responsibilities through a RASIC framework, and Partner shall ensure that it is responsible for development in
accordance with the applicable U.S. federal and state regulatory requirements , policies, standards, and market
requirements confirmed by GX under Section 2.2.1 of this Agreement. Both Parties shall collaborate and coordinate to
ensure that components, subsystems, and the complete vehicle meet U.S compliance requirements. The specific
division of responsibilities and details are outlined in the SOW.

GXARTEMEEMINETES , EIEKAESIFBEI T INE. SEKERRTTEREEKETFZRNTEHHAIAE. XA
N THRERASICKRIAMHEBERTHNNES & EHRATHINDIHE RPN T 552.2. 15 GXMHIARNE B EEBFPFIM i
BERURBUR., AAENTHER., WAMERE. K& HRERE. FRE. BEHRXESGNER. ARHTIR
mEAE LI,

Manufacturing Engineering

HE T FE

The scope of manufacturing engineering as defined by GX is as follows. Due to differences in the division of

responsibilities and corporate culture between Partner and GX, it will be divided into two sections:
GXEXRHETFTLEIT , BT EEKFIRRES TR EM A X HMESRE D AT DIRR

Manufacturing_Engineering_Service. The main business content of the manufacturing engineering project is to complete

the development, verification and implementation of the Cooperative Model manufacturing in various manufacturing
fields according to the Cooperative Model development system, including but not limited to Hanford plant program

planning and preparation, the Cooperative Model synchronous engineering development,



process and process equipment development, manufacturing quality planning and implementation, manufacturing
logistics planning and implementation, dimension process, manufacturing intelligent system, the Cooperative Model
production preparation and the Cooperative Model industrial mass production summary. The specific content and
responsibilities of manufacturing engineering services shall be subject to the written agreement to be signed by both
Parties subsequently.
BETFARE. FETRRENERZVSAEZRIESEFTRERESFIETRN TR MBIEHE XML, KIE
MK , TXBENAZTBSERRTIGEEL ARMNNERE, SEFLRLSIREFR. TZRTZREFR. §
EREMMXKE, SEMRAMMKE, RYIZ. HETRALARS. SEEREFHEURGEERTIVAETER
45, RRBIETRRFANRMTAEURT FEEITRHE A HE.

2.1.3.1 Section I: Manufacturing engineering process development and the implementation of equipment and facilities:
R — : BIETRITZFRMRERMERE
According to GX’s goal and the Cooperative Model requirements agreed upon by the Parties in writing, the main
business carried by Partner based on the Hanford factory includes but is not limited to process planning and
construction, synchronous engineering development, the development and implementation of manufacturing engineering
process and process equipment (factory facilities, process, quality, logistics, dimension, intelligent manufacturing
including IT, factory repair process, etc.), and achieve mass production status and complete project acceptance under
the cooperation of the Parties.
BYEKHRBOXM B , BN A BEMANSEERRK , ETIREL #HTHREZLSAEERRTIZAL
MEk, ALIRFR. SEIRIZRIZEREFAXE (J FRiE. T2, RE. ¥R, R, FeEHESIT. T
FiREIZ%) | WAEEZ TREERER A BRI,

2.1.3.2 Section II: Production and operation support (Production management and mass production support):
WK AFEESSF (RTEERETXH)
Partner provides business content for the factory production management stage according to GX’s requirements,

including but not limited to prepare the production trial to industrial
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standardized production (SOP) of the Cooperative Model from personnel, machinery, materials, methods, environment,
testing and other dimensions, including process validation, production trial production, logistics preparation, quality
process management, personnel training, process and quality improvement meeting the standards agreed upon by the
Parties in writing, and production management support services for the stage of increasing output after mass production
and other relevant services. The specific content and responsibilities of manufacturing engineering services shall be
subject to the written agreement to be signed by both parties subsequently.

AEKERBOXFRBH L RTEEMBRAVFSASEBEERRT , AAR AR MR AL R, WS4
FERAERSEERNAEFREIZ TR EREF (SOP) , BETZRUE, A7ulH), Yiits . RETREEE. AR
Fil. HRRAPAAEHRENLLRRERA. RXMWEFEFmERFAMBMNETFEIFRS S, BAHETER
FRBMTEURF FEEITHRBE MK,

Responsibilities of Regulatory Requirements Identification

IV\_{:QE %Z&Eﬂju 5| EDE'_%

and regulatory provisions, and to integrate their respective confirmed lists of regulatory requirements. GX will proactively
prepare an initial draft of the Regulatory Lists, while Partner shall use its best efforts to fulfill its duty of notification. The
Parties further agree to identify any discrepancies, engage in dedicated discussions on each regulatory item, and submit
the finalized regulatory list to GX for signature confirmation. Once the Regulatory List is formed, it shall be countersigned
and confirmed by GX. After being signed by GX, the Regulatory List shall be final and shall not be further amended by
either Party. If GX requests any change to the Regulatory List, a change request shall be initiated. If such change
involves the addition of new regulatory requirements, the associated costs shall be borne by GX. Based on the
Regulatory Lists received, the Partner shall provide its interpretation plan. Both Parties shall conduct a final confirmation
of the interpretation plan and proceed with its implementation. The Partner would not bear liability arising from omissions

in identifying the laws and regulations concerning the Cooperative Model and/or Products.
222 WEFAMERSGHNEBA NWAREFXREEIEEENE  HFEEEMENEENTERITES., GXEF)
REBEFRIR , BHEFEREREBSRABNETEMN
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X%, MAETAHNLBENEFERLFIRFNERT , SXERERITIe , B—A , BRRKXEENTFLAH
GXETFHIA. FKEWAN B ENEFRELCXET AR AMERA , WAHAFEATEER. MEEEGXERE
FEREFRS (BEMEEEANE)  NMEJEATREERELE  FFERKTERNAEMERABECANR, &1F
KAETHRENEENT BERREMEIAR WA TREAREITREAHAIRIE. SERERRIBRTIENRNERK
R S EETU/E AT .

GX’s Responsibility for Non-Compliance Issues. GX shall be responsible for non-compliance issues arising from (i)

failure to identify applicable regulations in the Regulatory Lists by GX, or (ii) GX’s disagreement with or refusal to
implement adjustments proposed to address regulatory changes, citing reasons such as Cooperative Model and/or

Products modification cycles and/or associated costs.
224 GXMASHEFKTEE. CXEMUTHERSIEEAEAMEMATT : (1) GXREERMEEMEEE , 3 (
GXAA M RUA/E = S BB RIM/B R A 5 01 |, ARIESIELE MR I i B R SRA MR A%

Partner’'s Responsibility _for Non-Compliance Issues. If GX has identified the relevant applicable regulations and

informed Partner in writing, while Partner disagrees or refuses to deliver services or Parts in accordance with the
applicable regulations identified by GX, Partner shall be responsible for non-compliance issues arising therefrom. As
long as Partner delivers services or Parts in accordance with the applicable regulations identified by GX, it shall not be

held liable for any resulting non-compliance.

23 AEKENAEHEBREE. ACXELRANTHXEREAFEEPEEMEEKRE , MEEKkFERRER
TRLERMRGXEERAIBERIEMAAT R F KT A, LA SR B SR ENAIBRE. RBSEKF

REBCXIRAIMERIEMIZAT RFEHTFDER , WARKBIEAHLENREATE.

Target Market

25  Hirdida

The "Target Market" for the Cooperative Model under this Agreement refers to the United States of America (the "U.S.").
Unless otherwise expressly agreed in this Agreement, all technical specifications, compliance requirements, acceptance
standards for deliverables, and the responsibilities of the Parties hereunder are based solely and exclusively on the

premise that the Cooperative Model and/or Products will be sold, used, and operated within the U.S. market.
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257

252 AP TEEFERNBRDHERFRERE (“KE”) . BEDXBERMLAES , FMRTHRHTHR
AATE, SAMER, ZAMBEARFERRARE , WNET2ETREEERN/EREXETHMEE. FRMZ
EAHTRE.

If GX intends to sell, distribute, or operate the Cooperative Model and/or Products (including but not limited to complete

vehicles containing or based on the Deliverables under this Agreement) in Canada, the Middle East, or any other non-

U.S. markets (hereinafter referred to as "Other Markets"), then:

254 AGXMRESEFEIMN/E 0 (BFEEFRTEERETAMNZAYNER) EMEX, PRI EATAHMD
FEXETG (UTEHR-HMTE) HTEE. fwsEE , U

2.5.5 The Parties shall negotiate and execute a supplementary agreement separately. Such supplemental agreement
shall specifically address matters including, but not limited to, regulatory compliance, environmental adaptability,
technical standards, allocation of legal liabilities, and corresponding adjustments to costs and pricing for those markets.
Until a valid supplemental agreement is executed by the Parties for a specific Other Market, the Partner shall not bear
any obligation regarding compliance, adaptability, or support for such market.

256 AFEWHEITAVNA BITHEEEZEATIN. AAFTIHX SR RHE T ATHRIEN T EME. REENMME, &%
ARIrE, EERENSRMEVKEASNIBBEEET. EXNAMSEHMBTHEETRNANTINNZET , EEKER
AABEMET AT IAM G AN, BV EERF LS.

If GX sells or introduces the Cooperative Model and/or Products into any Other Market without the Partner's prior written
consent and without entering into the aforementioned supplemental agreement, any and all third-party Claims, legal
liabilities, regulatory penalties, recall costs, modification expenses, and any other losses and expenditures (including
reasonable attorneys' fees) arising therefrom (including but not limited to those resulting from the Cooperative Model's
failure to meet local regulations, standards, or environmental requirements) shall be borne solely by GX, who shall be

responsible for the full resolution thereof. The Partner shall not assume any liability in this regard and shall be entitled to

claim full indemnification from GX for any costs incurred by the Partner in responding to such matters.
258 AGXEXRKBEEMKFELPERE. EREITHIRATINAERLT , BEEFRN/ER=RMEREIANEE
EAT , NEY (BFEERRTREEFEEAFTEY
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2.6

2.6.1

2.6.2

AL, ARdE, FMRESK) FERNEARFAEE=ANFEK, EERE. BELT]. BEAAR, BHEBEEMEIM
MEREXH (BEAHNENE) , MNAGXMIABH AR TEMR. SIEKESHAABEARE , BAHH
RS PSS T A B B AR GXE SK & B2,

Nothing in this Agreement shall be construed as an express or implied authorization, license, or right granted or agreed

to be granted by the Partner to GX for the sale, distribution, or application of the Cooperative Model and/or Products in

any non-U.S. market.

2510 APHXKHEMARRREBRASERFER THRRER T CXEEEERM/E& = MEIFRETIHEITHE .
SIEHE R R B RERBAREIRAR . VR RT ZAR A,

After-sales

£l

The Partner will provide GX with after-sales technical consulting services, which may include repair manuals, after-sales

training, warranty policy, and diagnostic tool, and the specific scope thereof shall be separately negotiated by both
Parties.

BYEKAERE GXIRME FEMFHIEARTEMS , RATBEAETH. ERIF. REBER. AB2HiRE , KA
X7 WYRE A HE

GX shall be responsible for all after-sales issues of the Cooperative Model and Parts in the United States, including
customer handling, repair, replacement, field actions, with details to be specified in a separate Cooperative Model and
Parts After-sales Service Contract to be executed by the Parties. Partner shall ensure that Deliverables comply, at the
time of delivery, with applicable Law, regulations, policies, industry standards, and GX’s written requirements
documented in the Product Definition Document and Acceptance Standards. Partner shall not be liable for breach of
contract, quality assurance, or any liability for compensation for any defects or non-compliance arising from changes in
Law, regulations, policies, or standards after delivery. However, Partner shall cooperate with GX in handling compliance
issues or improving quality. Partner has the right to independently assess the content, scope, workload, technical
feasibility, and commercial rationality of the new regulations and the necessary adaptations. Any cooperation is subject
to a separate written amendment agreement signed by the Parties on the specific matter, clearly specifying the scope,
timeline, and pricing.

CXMREAFFRRENHELENAEERNE , AiFE A0 4. FHh. WHTE , BERDERS BTLE
ZREEERRTHHEERFERTAE. SEKFNHRITTYERZMSHFEERIEREN. BUR. TR
B GXTEF=fhE XXM YARAEFICRNBEER. SNTRAFETIEREN. BURBIRHER AL 5] 2 R FREE
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2.7.3

BAEWM , BIEKERKIBEAEATRE. REMREREREAEANBEETE  BERAEECXEE SRS 1T R
BRI, A, SEREERBITHHARNE. iR, DEAHTEMMEERTNLAEE, BARTTHMELE
IEMEFHATMALFE | R EAYMERSKHE , SR M EE R AITEZBEMBEITINN , BAHAETEE. KEE

MO EZTUNRTIR .
Parts Quality
= 37 =

Based on the standards of the Partner's Directly Appointed Supplier as the benchmark, any modifications required due

to U.S. Regulations or special circumstances shall be jointly agreed upon by both Parties in writing.

FTEM RERELSEK A ERTIEMN AN AR, ATREEN. FRENE  FERTTNEREREN ,

B A — B EBEmEIA.

Partner is exclusively responsible for the development schedule and process control of the Parts under its development
responsibility, ensuring alignment with the master development schedule. GX is exclusively responsible for the
development schedule and process control of the Parts under its development responsibility, ensuring alignment with the
master development schedule.

BEKAFLNATHATARNOTDHNTFRITRSIRER , FHRASAFLTRINTF. GXeMAaTHATIFR
RTEERIF AT RISERERE , FHFHRESKIFLITRIN T,

Current cost assessments are based on China domestic standards. Future development scope and costs shall be based
on the jointly signed Product Definition Documents, which shall be updated by mutual agreement to reflect changes. If
GX raises any proposed amendment that falls outside the agreed technical conditions specified in the Product Definition
Documents and the amendments agreed upon by the Parties, Partner shall reasonably inform GX of the potential quality

issues arising from such changes. If GX persists with the proposed changes after Partner has reasonably disclosed the

quality risks, and quality problems result from these changes, GX shall bear the liabilities arising therefrom.

LRI BITERIET E R AR AERT. KRNI ATTEMSE ARG L ELEZENFMRE X AKIE , FERNFHE
—BEEFMURBREE., X TOXBEHENIHNRFEENEETMEMNAERAFMHRENEERER , 51EK
HFNAHRTNHEEAREBRTERERND , FEERFSERTIRENRECXNEFLEARMS BN GER
A, GXI A=A TR .
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2.10.1

Upgrades and changes. During the life cycle of the Cooperative Model, if Partner’s Direct Appointed Supplier plans to
upgrade, iterate or change the Cooperative Model, it shall notify GX in writing. GX shall be entitled to choose whether to
require Partner to provide upgrade, iteration or modification services for GX at the same time. The specific notification
period, free service period and service fee and other terms shall be separately agreed in writing. Any upgrades,
iterations, or changes due to a recall (voluntary or required) will require a separate agreement between the Parties

outlining responsibilities and service cost.

FHEMM R, SEFERAGEANRN , WEEKFEERSAHEATRIN SEEERMARERTBR , EBmIBEHN
GX , GXBRER BB ESREEKHERN AGKIRMIE , BEARERHRS . BENEMNEY , RFBFRRS B R
FHRAEEXERA FITAE. REE (BEHER) SBIMEATER, ERAKEXFTENA BITETIXEEREM
BR3552H.

BOM System Construction. Partner shall separately establish USA GX BOM for GX. Relevant GX BOM information
includes but is not limited to Engineering Bill of Materials (EBOM), Supply Chain Bill of Materials (PBOM), Manufacturing

Bill of Materials (MBOM) and After-sale Bill of Materials that are required for GX projects.

PIRIESR R REE . SEKAENBMAGXEIXECXYRIER, HXGXYRIEREEBFBEERRTGXMAMFENL
TEYRIER, HGEYRIER. FIEMRIERIE RYRIER.

Product Recall and Product Liability

Non-Batch Quality Issues. For after-sale non-batch, individual component issues (hereinafter referred to as “Non-Batch
Quality Issues”), GX shall independently decide to handle them through a “buyout” approach. GX should clearly state
when submitting a purchase order to Partner that such spare parts will be specifically for handling specific Non-Batch
Quality Issues. Upon receiving GX’s statement and order, Partner will act solely as supplier of spare parts, selling the
corresponding spare parts to GX according to the order. The quality of such spare parts sold should meet the technical
standards agreed upon by the Parties. However, GX shall independently bear and be responsible for all subsequent
testing, assessment, repair, replacement, and other specific handling related to such spare parts, as well as all costs,
risks, and responsibilities to the end user arising therefrom. Partner assumes no responsibility for GX’s handling

decisions and outcomes.
B FERB, 3HERRTHMNIEREN, MTHEEE (UTEREHBERRRE) , GXEEFREX
SR A TR, GXN IR & Rk EIR H MK ESK
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i, WHERXSEFRGAET IR TAESENEMERERD. SEKFEERBIGXNFERRITRRE , (MEAFECH

HNRE , RITERGXH EMN TERMH. HEMIFTEHN , ARENFERNAFAENXARE. ERNAXFTEANE
SN, P, 4. BRERALETH, MRENKSERNLETEA. K& XL HAFPRTRE  HMRGXIRAI &R
HATHIT. SEKERMGXRL B IR E RERFBEMTIE.

Batch Quality Issue: For Batch Quality Issues, Partner’s responsibility is limited to providing necessary hardware support
(limited to replacement parts and repair parts) and software support (limited to releasing software patches and
upgrades). The specific recall plan development (The Partner shall provide necessary cooperation and technical
consultation), GX shall be responsible for organizing and implementing user communication, on-site replacement or
repair operations, logistics as well as costs incurred therefrom.

#HERFRERR. THERERS , SEKFENTEOERTRELENRGSIF RTERTEMG. £ R4
XFF (BRTAMREAT . FHEIEF) . BANBRARSE (AEKERENENEGSRAEN) . BriE. 0
HERBABIRIE, MIRKANTENBEREHITIE , HGXATALASKIE.

User Disputes. For all complaints, Claims or other disputes initiated by end users (hereinafter collectively referred to as
“User Disputes”), regardless of whether they are based on quality issues of the Parts, neither Partner or Partner's
Directly Appointed Supplier has any obligation to intervene or provide instinct remote assistance in such individual cases.
The Parties confirm that GX, as the sales and operation entity for the Cooperative Model in North America, shall
independently bear primary responsibility for handling all User Disputes, and shall be fully responsible for all matters
related to direct communication, negotiation, investigation, evidence collection, settlement, litigation, and enforcement of
judgments or rulings with users. Partner shall, in accordance with the principle of good faith cooperation, provide
necessary cooperation and support in handling User Disputes within a reasonable scope and upon explicit request from
GX (limited to providing technical data of Parts and system, test reports, and certificates of conformity). Such cooperation

does not constitute Partner’s leading role or assumption of responsibility in handling disputes.

HPE2i%., sS$T2IERPRENEZRF. Tk, SHMEANLS (UTEHR-RFNS) | TRHEEBETE
M RERM , SIEKAEMSEKEERRSITHNEIRA LFINRETHARERMOZREEHE. WA , GX
EABEERAEIRMXAMMEE SIEETE , MM AR EMARFULNE—RE , 2RRTSRANERAE,
. FAE. BUE. Mg MF. PUTHIRBERRELEER. SEKENAER
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BARRK, RlIRE. FEMERAEXH) . TFRE MRS IEK TS LR E S ETTERE.

2.10.4 GX shall comply with local laws and regulations regarding all Parts and system quality issues and User Disputes

2.11

2111

211.2

2113

mentioned in Section 2.8, and shall properly safeguard Partner and Partner's Directly Appointed Suppliers’ brand

reputation.
XS T AE2. 8% FTARMFT B4 MRS R E A8 & A P RAT AN & LU EEEN |, N EZEEFSEKERE
R BRI B,

& P REE R SN
GX represents and warrants that, prior to issuing its design inputs for the Cooperative Model to Partner, it has conducted
thorough research and surveys regarding U.S. customers’ vehicle-driving behavior and preferences, including the

collection and analysis of relevant data reasonably sufficient to inform design considerations specific to the U.S. market.
GXFEEAFMRIE , 7Em SEKAHRZ S EENRITMAZHT , HEMEEE FNBRTANRGFET 7T IRANTRINE
B, AFEWEMSTARENE , XLHER IR M RE TSN A KRS,

GX further represents that it has identified material differences between U.S. customers and Chinese customers in
vehicle-driving behavior and preferences and has given sufficient consideration to such differences when formulating and
providing its specific requests, Specifications, and instructions for the design of the Cooperative Model, and has informed
Partner of such difference that may affect the Cooperative Model design.

GX#—LFEH , HRRARHXER FHTER AEESRTANMKIFAENERES | FESEMRBEEERRITH
BRESR, AARTNERN , ERAERTXLER | HHAEZISEERRITHNERSMEEKEE.

As between the Parties, and without limiting any other disclaimers or limitations agreed elsewhere in the Strategic
Cooperation Agreement, and this Agreement, Partner, in its capacity as supplier of the Parts, shall not be responsible for,
and shall bear no liability (whether in contract, tort, strict liability, or otherwise), for any Claims, losses, damages, costs,
or expenses to the extent arising out of or resulting from differences in user behavior in vehicle driving between U.S.

customers and customers in other markets, including China.
ERF 28, BIERRSIERE & EMN AN E AR P4 EREAH MR TFASRBKIBEAT , SEKEERT
et , EXER,SHTY (BETE) BF
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EFWBRTAHLERNERMSEAMEARFIEK, K, #F. ZFHEA , FRBEEMRE (TRETER. /&,
RS ESCHAMERR) .

Changes in Scope. GX may at any time notify Partner of a change request to make changes to the scope, definition, or

schedule of Deliverables for the Engineering Services related to Cooperative Model development. Upon receipt of such
change request, Partner shall evaluate each change request as soon as possible and provide a written estimate (with
sufficient supporting information) of any required increase or decrease in the cost of or time required for the performance
of the Engineering Services, as well as a change plan. According to the RASIC determined between the Parties, each
Party shall be liable for the content they are responsible for. Any additional costs and losses incurred due to changes in
scope caused by GX (or its designated entity) shall be borne by GX. GX shall not be required to pay any additional fees
for scope changes caused by Partner; As the developer, Partner should fully consider the integrity and correctness of the
project, within the scope of what is known or should be foreseen based on its professional competence has the
responsibility to remind GX (or its designated entity) to improve the relevant service content and requirements. If Partner
fails to fulfill its reminder obligation, Partner should bear the costs and losses caused by the scope change. GX shall
retain the right unilaterally to reduce the scope of Engineering Services. Any change plan proposed by Partner shall be

finally approved by GX before implementation.
WEAE., GXAMBEMEEKE , EREEGEEUFABXTIEBRSNONZAYRCE. EXEEER, $EE
EEKE , AEKER R ESRAEEK , HREEXBEX BT LIRS HTH 5 Ak B R B m i
(BERSHIFHERS) UREENAER. RIERFZEHEMRASICATRE , F—AMNERTHRANSAERI ; 40
RGX (ZHIEEENR) RRSBHTEZEMEMNERSHK , BGXAR , RaEkEEFRASBTEERE ,
GXTHBESINAT ; EAFFRT , BRI EBM B KT EMMIEHYE , FEMRET F AN N LT ILAKTEE
NEREREGX (REBEER) TEMXBIABNER , MREEKFERRBNIRENLS , SEKERAMIE KK
JEE A EABE AL ; CXAJREAFT IR/ NLRERFTCENRF ., SEKEREEMETETRHTLOXREHM
HERPIT.
Review Period. Except as otherwise indicated in the applicable SOW, GX shall have a minimum of fifteen (15) business
days or within other periods agreed upon by the Parties in writing separately (the “Review Period”) to determine the

acceptability of any Deliverable. Within fifteen (15) business days or other periods agreed upon by the Parties separately

following the end of the Review Period, GX shall (a) provide written notice of acceptance to Partner, or (b)



4.1

provide written notice of non-acceptance with reasonable written comments to Partner regarding the deficiencies of the
Deliverable(s). If changes are required by GX, Partner shall have fifteen (15) business days or other periods agreed
upon by the Parties separately in writing to correct the deficiency noted therein and resubmit the Deliverable to GX
beginning a new Review Period. This process shall continue until Partner has corrected all deficiencies and GX accepts

the Deliverables.

. BRIFERNTIERATBEAE , GXEELE TR (15) N THERZNA BT HE KA RN (PP

) HETMNZAMERTHER. EIFERMERENTI (15) M ITERRRA BITHREMHMNFER , GXK
(1) MEFEKFREPHEZEN , &EF (2) AAEKHEREDEARIEMN , FHHEM T M SYERENSESE

VEA. MRGXERMELEHZ) , SEKERA I (15) DIERKRRBIRTT H17HmE U e H i E 2y 1EH R
MERFE , AR YR ZLGCX , RN THAERKIFEY. ERRTEERFRESHEK AL ENEREAGXR
RN B AL,

PRICING

EH

3.1 The Parties agree that the total contract amount for Engineering Services under this Agreement shall refer to the
quotation agreement as attached ( The Partner shall subsequently provide a detailed cost breakdown based on the
quotation agreement) . The bank charges related to remittance shall be borne by GX.

WARE , AR TR IERS FTAFRIRN R (FEREEKE RN BIITHFANER) . I XRIRITTETRE
GX7&3H,

INDEPENDENT CONTRACTOR STATUS; SUBCONTRACTORS

N7 {7 4

Independent Contractor Status. The Parties agree and confirm that, under this Agreement, the Partner shall provide the

Engineering Services to GX as an independent contractor, and not as an agent or employee of GX. The Partner shall
have control over the manner, operations, funding, conditions, timing, details, and specific arrangements for the
performance of the Engineering Services. GX shall have the right to inspect the Partner's work in progress in accordance
with the applicable Statement of Work (SOW), provided that such inspection is solely for the purpose of verifying the

completion of the work. Without GX's prior



4.2

4.3

4.4

authorization, the Partner shall have no authority to make commitments or act in the name of or on behalf of GX, nor

shall the Partner cause GX to incur any additional obligations or liabilities.

M AR, MAREFWIA : ANVORT , SEKEERMIABR S 4@ CXRETRERS , MARERNGXH
REAZER., SEKFENZEHHBTIERSNAN, BE. B&. &4 NE. BTMAKTH. GXERREE
ROIERE , EEERFEFRIENERESTHTRE , EXFRENE THIALERESTHZBN., REGXFERK
B, BEKAETARRIGX S LB RRCXIEH AEMITE , AR GXAIBIEMERSMA X FHTE.

Partner’s Personnel. Partner shall be solely responsible for the employment, control, and conduct of all Partner’s

Personnel, and Partner shall be solely responsible for making all withholdings and payments of all payroll taxes and
similar obligations, including income taxes, social security contributions, disability premiums, workers compensation,
and/or any similar taxes and fees relating to the Engineering Services, for each of Partner’s Personnel authorized to
perform hereunder. As such, Partner’'s Personnel are not entitled to any employment rights or benefits from GX or its
Affiliates and shall in no way be deemed and/or construed to be employees of GX or its Affiliates. Neither GX nor its
Affiliates shall have power to hire, discipline or fire Partner’s Personnel or to supervise or control the work schedules or

conditions of employment.

atEfky R, BEKFNTLRREEKENBEARNER. EEMTAH , ATASHEKFEEERBITAMNRT
TSN AN RARINARMTAE TRBMEMNL S , BEREHR. MR, ZRAMLRES, FTAMERN/EST
FEIRS M XRAEMEMBITR. Rt , SEKENARTRNGXFH XK A RBEMST X AA RNV , LAFHMN
AR ACXBHKXKEANAT ., CXEHXKFTHTAER. EHEBRESIEKFNAR , IR ESIEH TR
(B T HF R R R I

On-Site Restriction. Without the prior written authorization of a Party, the other Party shall not permit any of its

Personnels to work on-site at any facilities, buildings, or premises owned or leased by such Party or its Affiliates.
ARSI, KRE—AFEEPEEN , B—ARNEFAFHATMA RIEX FEH KK A B R AREMRIE. B
Frilin T4k,

Third Party Subcontractors. The Partner may engage third-party suppliers, vendors, and other subcontractors

(collectively, "Subcontractors") to perform all or part of its obligation hereunder under this Agreement, subject to the

terms and conditions of this Section 4.4:



4.5 (1) The Partner shall require any and all such Subcontractors to assign to the Partner, in writing and by
commitment, for the benefit of GX and other relevant entities separately confirmed by the Parties ("Designated
Entities"), the Intellectual Property Right generated from the performance of this Agreement that is permitted to be
licensed, and such authorization shall include the right for the Partner to sublicense;

4.6 (2) If the Partner fails to obtain the right to sublicense any Intellectual Property Right, it shall clearly identify and
inform GX of the circumstances regarding the design of such technology or Parts prior to the design commencement
Milestone;

4.7 (3) If GX or a Designated Entity needs to obtain a license for the relevant Intellectual Property Right: (x) for
suppliers directly or indirectly controlled by the Partner's Directly Appointed Supplier, the Partner shall ensure that GX or
the Designated Entity obtains the license for such Intellectual Property Right; (y)for other third-party suppliers, the
Partner shall use commercially reasonable efforts to assist GX or the Designated Entity in obtaining the license for such
Intellectual Property Right; and (z) if, after such efforts, GX or the Designated Entity still fails to obtain the Intellectual
Property Right license, the Parties shall jointly negotiate to determine an alternative solution.

4.8 The Partner shall, through contractual arrangements, require all Subcontractors to seek payment solely from the
Partner and to be bound by all terms and conditions of this Agreement.

BoAKBE. AEKSETTIEEE=AHNE, HERMNEGL AR (ZRASEH°) BITANOR TR IERS
ERHERFIARNERINEG ¢ (1) SEKENEREARFTEZESBRUBEAR AR | AGXENF B1TH
WHIMX TR (FREENR") WA [ EEKEELSOF TR BATA TN AT E R AR, BZRERN AFEEE
IKEERT BT 5 (2) BEEKAEREDSERAR RN BEF IR , RERITET 2RS0T XA A
HEMCXIB R AERARIFEMHHMERIBI ; (3) BHCXEIEE EARFERBUAXIIRTAKET , U (x) STHEHE
Ik BTN B B ST HI SN R, SRR HRGXTTEE THRSAFIRTAIAFT ; (y) ITH
B = HNE , SEKERREW EREGESNMMCXTIEE ERBFSXFMRTRNIF ; (2) HLLAREN
&, GXEFEE EMANARBERAF AR AUFA] |, WA
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HEMHBEERTER. AEKERIEDEEZRTE D BRI A SEKETRGRK , HFRAHNITA FRIFAH
HR,

CONFIDENTIAL INFORMATION
(RRME

Confidential Information. “Confidential Information” means all non-public, confidential or proprietary information and

materials of Disclosing Party and its Affiliates furnished by or on behalf of one Party (the “Disclosing Party”) to the other
Party (the “Receiving Party”), including but not limited to all drafts, copies, summaries, and extracts of any of the
foregoing, and/or otherwise arising from and/or in connection with this Agreement, whether disclosed orally or disclosed
or accessed in written, electronic, or other form or media, and whether or not marked as such, including trade secrets.
Confidential Information shall not include any information that: (a) is or becomes generally available to the public other
than as a result of Receiving Party’s breach of this Agreement (except for personally identifiable information which shall
remain Confidential Information); (b) is obtained by Receiving Party on a non-confidential basis from a third-party that
was not legally or contractually restricted from disclosing such information; or (c) Receiving Party establishes by
documentary evidence, was lawfully in Receiving Party’s possession prior to the date of disclosure hereunder. It is
further contemplated that the terms and existence of this Agreement shall be treated as Confidential Information. Both
Parties acknowledge that the Confidential Information of the Partner shall include the Confidential Information of the

Partner's Directly Appointed Supplier in this Agreement.

REEE. “REEE RIEH-—AFIAR—F (HEF) m5—F (Bl RENEEHRAXKAWFEEL
. REREAREEIME , BRERRTEA LREHNIFRE. e, SEMHS , F/EEANXI/ESS A
WARMUREAB AR ERFAIEATT. RESLERARIEENME , TREQKEENCREIPEEN, BT
Hit B SEAR R SREN , AR B BEAXFRE , AERVHE. ABEEFABEATEMREE : (1) FRE
W7 ERARMARBALREBIHREHES (TRAMASHBREERS  AFEERMAREER) 5 (2)
RUAEERBOBER T NEERGRXRBEEBFAXAFEENEZFLRENER ; & (3) HEWAABEIERIER
HAADR T HERMZMESESBRER. RAE—SHUE , AMNREFFMNFERRAAREEE . WHH
WA, ERTRT , BEKENRBEEN A SEKHFEESIEHYEANRBESR.



5.2

5.3

Restricted Use. All Confidential Information is and shall remain the property of Disclosing Party at all times. Receiving
Party shall use such Confidential Information only to the extent necessary to fulfill its obligations under this Agreement
and any applicable SOW. Upon Disclosing Party’s request or the termination of this Agreement, whichever is earlier,
Receiving Party shall promptly return all documents and other materials containing Confidential Information, except that
GX may retain the delivered Deliverables, provided that, GX shall still assume the confidentiality obligation of the other

Party's Confidential Information contained in the Deliverables (if any) as agreed herein.

XREH. TERBESHRALEANMEREANM ™, HUAFNEFAFREEEMNAT (ELENTERN) BITHE
APPXIEAE AR TAERPAR FRNE. EEEAERERAINA LG (UWREEARE) |, REF NI EA6E
REESHIE MM TR . (ECXAIRE DT , CXNIRATHILE X LY B E N SR FRIR
BES (0F) ABRENSE.

Nondisclosure. Receiving Party and Receiving Party’s Representatives agree and acknowledge that it shall have no
proprietary interest in the Confidential Information and shall not disclose, communicate nor publish the nature or content
of such Confidential Information to any person or entity, nor use, except as authorized in writing by Disclosing Party, any
of the Confidential Information it (or any of the Receiving Party’s Representatives) produces, receives, acquires or
obtains from the Disclosing Party and/or as a result of or arising from this Agreement. The Receiving Party shall take
(and cause the Receiving Party’s Representatives to take) all necessary steps to ensure that the Confidential Information
is securely maintained, including by causing all Receiving Party’s Representatives to sign a non-disclosure agreement
regarding the Confidential Information herein with no less restrictive terms than the ones contained in this Section 5.3
before the permissible disclosure of any such Confidential Information. In the event the Receiving Party (or any of the
Receiving Party’s Representatives) becomes legally compelled to disclose any of the Confidential Information, Receiving
Party shall (1) immediately notify the Disclosing Party of any such disclosure requirement to the extent permitted by
applicable law; (2) take the measures reasonably requested by the Disclosing Party to avoid or limit such disclosure; and

(3) disclose only the minimum amount of Confidential Information necessary to satisfy the legal requirement..

54 AR, FRATMEETARERREFKN  HAZARBEENHAR , EREMEMARTEEE, ZEK
NHAERBEENMREAS , UAEERA (BREF BRI H (SEREATREAARR) NIRRT/
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6.1

6.1.1

BEERIT24P , EREITREARRELATFRETMAFTREEEZNEEZERT RAMNTRARBE R
BN , HPARAREIFEERNRTARESILT TR KRBIMERR., MRBWT (BAEAHRRARIR) KIEEEEA
REES  BWAN - (OVEERERATREEN |, SLRUEAEE A AR EEK ; QXBUKEH GEERNE
MEARUB SRR 4B 2R 2 AR (3) 1K 2 2 LUl R RIZ SRR D ERNRBES.

Remedies. Receiving Party agrees that any breach or threatened breach of this Section 5 could cause not only financial
harm, but also irreparable harm, to Disclosing Party, and that money damages will not provide an adequate remedy. As
such, in addition to any other rights or remedies provided hereunder or by applicable Law, Disclosing Party shall be
entitled to seek injunctive relief in any court of law with appropriate jurisdiction for any threatened or actual breach of this

Section 5, without proof of damages or the need to post security. Pursuit of any remedy at law shall not be deemed as an

election of remedies.

k. BUFRE  HAERKTEEERELSEZNE BN TRESABIKEFTERLTFME , EAIRES T HERAR
AHEIMNIRE  MeRBEEETTERSIMEREK. B, BT AYNE0E RIEER T ALE KA H AR SR LS
WETTEE A T REE RESKPRE R A BSENE WIEE M A B EY ERNNEMIER T RESMRST , MIFR
AR KIERASHRR, RIEIEET SRR R A A X HOFHESE

INTELLECTUAL PROPERTY

FRFEAY

Ownership. Each of the Parties acknowledges and agrees that:

AN, 8—AHHANERE

Each Party shall remain the sole and exclusive owner of its Background Intellectual Property;

B—AHRENEETRIRFROHMEME R TB A ;

GX does not transfer to Partner any of its Background Intellectual Property Rights, and Partner may not use any of GX’s

Background Intellectual Property Rights other than to develop, produce and supply Cooperative Model and Engineering

Services to GX hereunder;
XK CXE R MRRENLA S ERE , BEEKEMAEEEICXE AR NATREBRIMHEF £, £
PRI GXIR M A EE T TR RS- ASMKHMEM B 1

Partner does not transfer to GX any of Partner’s Background Intellectual Property Rights; and GX may not use any of
Partner’s Background Intellectual Property Rights other than to develop, produce , procure use, sale of Cooperative

Model, and after-sales service hereunder.
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6.2

6.3

BEIKER AT E RIS RANR LA GX ;. BGX AR A /EK S R AR TR B AN E FF
K. EFF REFR. HESEENE RRSUSMMEMER ;
All Foreground Intellectual Property Rights arising from this Agreement will be owned by GX; GX has full rights,

ownership and benefits for the Foreground Intellectual Property Rights and GX has the right to use (including sub-

licensing), develop and transfer the Foreground Intellectual Property Rights in the way it wishes without hindrance;
APOR T FER AR RANATBRE BGXTE ; GXMATRARTNZEE LERF) . TENMFIE , BGXARURHS
BRARAZHIFER (BFEBTF) | FFRMFELEFTR AR ;

GX shall license the Foreground Intellectual Property Rights under this agreement to Partner and its Subcontractors,
solely for the purpose of enabling the Partner and its Subcontractors to produce and supply relevant Parts of
Cooperative Model and provide Engineering Services to GX (and the company determined by both Parties) for the

purposes of this Agreement. This license shall be royalty-free.
GXEZ A X T BTR MR RS Al 8 SRR E AR |, (XA T EEKERE A BB AGXAE = GXTFEE K
AN B R A EERR R T RIS R IAERS | KSR %,

License of Foreground Intellectual Property Rights. Upon signing this Agreement, the Parties shall immediately negotiate

and sign a separate intellectual property licensing agreement regarding GX’s licensing of the Foreground Intellectual

Property Rights to Partner.
BIRENAFAVERL, AMXEEE , WA NIZEVMGXE & KA AT TR AR E B3 T E I+ BITEZE MR
LIRS

Infringement Liability for Intellectual Property Rights. GX shall be liable for and handle the following situations of

Intellectual Property Right infringement arising from the Deliverables under this Agreement, regardless of whether it is
attributable to the Foreground Intellectual Property Rights, GX’s Background Intellectual Property Rights or Partner’s
Background Intellectual Property Rights. Partner shall provide necessary assistance, such as providing relevant
technical documentation, as well as facilitating communication with relevant suppliers to providing relevant technical

documentation.
SRR ARG . RAPMIR TR = E R AR AR ENATEE (TR BERTFITRAIR~K,. GX
BRIMAFENSEEERETRARTN) |, HHBGXAKAE
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T, SEKAENREBERTIE , BIANREAR SRR, PR XA R AR XA TR

(1) Intellectual property rights infringement liability arising from the sale, offer for sale, import, or manufacture of
vehicles and Parts by GX in connection with the Deliverables under this Agreement;
GXPHE. WRHE. 0. HIEMNEHRTEME R A PHIR TR TYI =R IR BURIEAT ;

(2) Intellectual property rights infringement liability arising from the manufacture, import, sale, or offer for sale of

vehicles and Parts by GX on behalf of others in connection with the Deliverables under this Agreement;
CXZFEMARIE, HO. HE. WEHEENERETEMGRAHOR T R ATYI = E R IR =R ;
AR

(3) Intellectual property rights infringement liability arising from GX’'s use of, authorization of others (including
Partner) to use for GX’s commercial purposes, or authorization of third parties (excluding Partner) to use the

Deliverables under this Agreement.

GXfEM. GXERMBA (BIEGIEKEF) ACXKMLENER. CXENE=T (RBEEEKMYE) EREAEH
W T A3 AT T = A A AR =AU AR AT

FTO Search. For the Deliverables under this Agreement, Partner shall conduct a reasonable Free Implementation (FTO)
search upon request from GX and notify GX in writing of any potential Intellectual Property Right infringement risks
identified. The cost of the FTO search shall be borne by GX, and the specific amount shall be based on a quotation
agreement issued by Partner based on reasonable workload. If the infringement risks identified cannot be avoided
through commercially reasonable redesign or circumvention measures, the Parties shall jointly negotiate to obtain the
necessary licenses or authorizations from relevant third parties. If, after the Parties have made commercially reasonable
efforts, unless otherwise agreed, the necessary licenses or authorizations cannot be obtained within thirty (30) days after
either Party has written confirmation of the need, the Parties shall separately negotiate subsequent handling measures,
including suspending or terminating the affected project or component and exploring alternative technologies or
solutions, or renegotiating the terms of the collaboration to address the unresolved infringement risks. Issues concerning
the license of Standard Essential Patents involved in the Deliverables under this Agreement and the risks of intellectual
property infringement litigation arising from such Standard Essential Patents(“SEPs”) shall be handled and resolved

independently by GX and are not within the
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scope of the FTO search provided that the licensing fee for such SEPs are not included in the quotation provided by

Partner.

FHEBXHHER. S TARPNTRZAAY , RGXER , SEKERHTAEMNBHXE (FT0) KFR , FHEEM

GXERBINEEIMATRERNG . FTORRFTENTEABECXAE , BAEHNSFEKHETSETHEER AR

YA, MRKRFIMENNTTEE T @k SR ERFOTSRLE SRS , WANERE , MAXE=7

RIGHERFITHEN., MRERAHEELY EEENE NG, BREEANES  EEA—FAPEHEFTEEN=1
(30) RININTTIEIKAGHERVFRTEIRI , WA N BITHE FERALIEREE , AFEERAUERHIBMMESAY , &R

BARARIEMAAR , AEHMNASERRUBRKRBROERNE. KT IRERSMNTRZATUL R ELEE

R VAT (R B RSAR A LB T F 5| IR REBVFARE , B2 ELR TR AR BEESEKHR

HEARO P, FHGXTMALAME SRR | REFTORZRESLE.

Standard Essential Patents. Regarding the Standard Essential Patents involved in the Deliverables under this

Agreement, Partner agrees, at GX’s request, to assist GX in obtaining relevant licenses to the following extent, provided

that it does not violate applicable law and its confidentiality obligations to third parties:
MAEREER, KTAMX TS EARELEER] , SEKFERERGXHNEK , ERERERIEEMEAIE=
FABRRE L FMETHET |, AT SEE R BN GXER1G M X AT

(1) Supply_Chain Information Sharing. Upon GX’s reasonable written request, Partner agrees disclose to GX

information on key Parts directly related to the Deliverables and provided by the suppliers of Partner’s Directly

Appointed Supplier, including the supplier’s name and a basic functional description of the Parts.
HVEHEENZ ., NGXPEEGIHEKR , SEKFREMGXIEEFESETYEEME XK. BEERFEETEHL
PRI R AT IR (AN O F BMHE R, | BIRHMN AL REX TR REAT R,

(2) License Status Notification. Partner will inform GX of the scope of licensors and the general range of licensed

Parts for which it has obtained SEPs license for the manufacture and use of the Deliverables by Partner and
whether the licensing fee for SEPs related to the Deliverables in the Target Market have been paid by Partner’s

Directly Appointed Supplier or its suppliers. This notification does not constitute a
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disclosure of the license terms, nor does it constitute any representation or warranty by Partner regarding the
license status of its suppliers or licensors.

HALRAEH ., SEKEREMGX , MEMEKEESHE. ERAAXTYEREIRELELTFNIFTRFT A
SEE R VPR BRI ARBCERE | R AT B AR I28 RN L B SR R R B C Ak ERTITMH
WAESHENETE. TEMAME S KSR SRS |, AMRES KA H A s AiF R
SRR EARIUE.

General Consultation. Partner will provide informal, consultative advice on general industry practices known to

Partner that relate to the information in items (1) and (2) above.

—fiREiE. SRR, TR, 5k (1) . (2) BERBMERMITL—HRKREK , REFERK, &
WMHERE .

For the avoidance of doubt, under no circumstances should Partner’s assistance be construed as Partner
assuming any responsibility for the completeness or accuracy of the information provided (except for intentional
concealment or fraud), or as Partner undertaking any obligation to obtain any SEPs licenses for GX. GX shall
maintain strict confidentiality obligations regarding all supply chain information and license status information
provided by Partner, and the confidentiality period shall be ten (10) years after the termination of this Agreement.
PR , BEKERTIBITA , FTEEMBER TR MBERASEK IR MEENT RN, it &iE
EMRE (ERCERRBMEIVERRSL) | BB SRR ERIBAGCKIRBEMANENEETFIF RIS, GXEX&1E
KRR TR SV SHE B RF PR E BA R AR MR E X5, REHIRAETNIE L F104E,

Patent Application. GX shall be exclusively responsible for the patent application related to the Foreground Intellectual

Property Rights. Subject to compliance with the provisions thereof regarding the ownership of Foreground Intellectual

Property Rights under this Agreement, Partner shall assist GX in its patent application, the Parties shall separately agree

upon any patent applications and necessary assistance for specific patents.
LHEE., GXMNE2NATEIRIAMRATAEXNEFRE., EAERAFMITTRINRTRRBAERERT , 6%
IKEEN BIGXBHTERERG |, REEFFREUR TR HEEN T HI1THE.
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6.7.1

6.7.2

6.7.3

6.7.4

6.7.5

6.7.6

6.8

Prohibited Acts. Neither Party shall:

BILTR, G—ITHAGE :

take any action that may interfere with the other Party’s Intellectual Property Rights, including such other Party’s
ownership or exercise thereof;

XA RERh AT B— A AR (BEX B — A KBRS AR ARNATE) MEF1TA

make any Claim or take any action adverse to such other Party’s ownership of its Intellectual Property Rights;

XX B —AXMEERFAR AR , f b AR FIAAF EK S KBTI A FIAITA ;

register or apply for registrations, anywhere in the world, of the other Party’s trademarks, patents or copyrights, or any
other trademark, patent or copyright that is similar to such other Party’s trademarks, patents or copyrights or that
incorporates such trademarks, patents or copyrights in whole or in confusingly similar part;

AT A I R EEM T B —F AR, TRHEERRESA S —FRER. EREEEREMN
REBSLERIR, THEEERNBEES NRBRZEMNER S MM AR, ERIEFIER ;

use any mark, anywhere, that is confusingly similar to the other Party’s trademarks;

TR RS 5 —7 KB RN RIEREMARA ;

misappropriate any of the other Party’s trademarks for use as a domain name, trade name or social media account
name without such other Party’s prior written consent; or

REF—AREPEAEE , REXF—ARETAEARBIERE . HSSMATEAK LK ; HE

alter, obscure or remove any of the other Party’s trademarks or trademark or copyright notices or any other proprietary
rights notices placed on the Parts purchased under this Agreement, marketing materials or other materials.

RYL BEDIERIRAIALE MR TR, BRI £ S —FREARAR. FARSE RGBSR H
fth T BAFIGEA.

License of Partner’s Background Intellectual Property Rights. The Partner hereby grants to GX an irrevocable, royalty-

free, non-exclusive license to Partner’s Background Intellectual Property Rights. The licensees under this license shall
be GX, its Affiliates, and the Designated Entities mutually confirmed by the Parties in writing. The license granted herein
is limited to the following Background Intellectual Property Rights: (1) patents and software copyrights owned by the

Partner’s Directly Appointed Supplier and used in the Super One vehicle model;



(2) intellectual property rights in technical solutions, designs, code, data, and technical information that are explicitly and
completely documented in the Deliverables and can be directly derived from the Deliverables themselves; and (3) for the
intellectual property rights required for the Super One vehicle model that is not documented in the Deliverables, the
specific scope of the license shall be separately agreed upon by the Parties. The license expressly excludes the
following Background Intellectual Property Rights: (1) intellectual property rights in technical solutions, source code
(unless provided as part of the Deliverables), data, and technical information that are not explicitly and completely
documented in the Deliverables; and (2) the Partner’'s name, logos, emblems, and/or any other trademarks.

6.9 The Licensee is entitled to use the licensed Intellectual Property Rights within the following scope: within the
Target Market as stipulated in this Agreement and Hong Kong, (1) during the cooperation period between GX and the
Partner regarding Super One, solely use the Partner’s Background Intellectual Property Rights for the use (including
development and compliance certification, etc.), production, importation, offer for sale, and sale (including after-sales
services) of the Cooperative Model and the Parts; (2) outside the cooperation period between GX and the Partner
regarding Super One, solely use the Partner’s Background Intellectual Property Rights for after-sales services (including
importation) for the Parts of Super One vehicles already sold.

6.10 This license is non-transferable, and the licensees shall not sublicense it to any third party without the Partner's
prior written consent. If GX genuinely needs to sublicense due to the need for development of Cooperative Model and
Product under this Agreement, the Parties shall separately negotiate and reach a written agreement.

6.11  If the Background Intellectual Property involved in this license contains third-party Intellectual Property Right for
which the Partner does not have the right to sublicense, the Parties shall handle such matters separately with reference
to the provisions of Section 4.4.

SEKHEERAFTARER, SEKAEERRTFOX—RTHEHERMATAN, RaHEHEN. %iF ] 2RIEAHbM
VA, AVFRTIBOF R A AGX, HREXA B A BEIAKIEE E4K. FFRIATRKNE RFIRFRULR T L TARERK
A 0 (1) Super OneZEUF AN SRk EREITHVBMBMNEFMRGZEN ; (2) B, TEICHKTZAY
b HETRAAMEZ T EEREIRAFR. ®it, KRB, R, BAREENMIR>
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6.13

6.14

#; (3) AT Super OneFEFT FHAAMRICEMNFIR=I , WA BITHERERRNAR. FFUHMEANERMIR
FREMARUATRARRR - (1) KU, TECETXAVFRZATE., BARB (BRIESEAZIH—HB R
) . BIR. BAGEERMIRFT.  (2) SEKFENER. R, IREH/SUEMEMRER.

WA ABAEREUTCERNERFT IR  RIEANRAERERTIHREE , OEEGX T AR Super One
AN, (EESEKRFETRMRATRATEEFRMNTHRANER (BFFR. GANES) | &7 #H. FEdH
. HE (SERRSE) . OEGXSEEK AR Super One&EEHAESY , (UK S 1EIKAEE R AR T 2% Super One
FRNFIHHNER (FEH) BRE.

AFAARUTHAL , BRASEKFEABARE , S5 U ARNSEHBATAEMEZS. MRAPHRTSEFEEM
TEHHFRZER , GXHFLITEFA , NN BT FERBE NN,

HRF TS E RMATRP B E SEKAETEFTRNE=ZFT MR , WK SR E4AEAE BITLE.

Partner’s Representatives. Partner shall ensure that all Partner Representatives performing or engaged under this

Agreement are informed of GX's rights hereunder and the Partner's related obligations. Furthermore, the Partner shall
provide any necessary legal notices in accordance with applicable laws to ensure that any Foreground Intellectual
Property Right developed by or on behalf of any such Partner Representatives shall vest in GX in accordance with the

terms of this Agreement.

EEIKEARIR, SEIKEN IR RIBA MBS ISE R A & EKERKREMGXIER VIR T AR LR &1k
FATAERARX NS , BEEKEMAREEREENMNERUMEMLERIEREXN , IHRASAREMAFTEKE
REFF KB BTR FIRFAUR A YL A E BB TGXATA .

License to Third Party Content. To the extent third party content intellectual property of any kind is embodied in any

Deliverables, and Partner does not have the right to sublicense related Intellectual Property Rights of such third party,

the Parties shall refer to Section 4.4 for performance.
AFHEZARNE. MREMAIZFERFBEEMERNE=ZFRBTMRR , FEEEKETIRE T TRE=F
FIARREMAT=AL , WA KR E4. 45K BT,

Trademarks. Each Party shall not have any right to use the names, logos, symbols and/or any other trademarks of the

other Party or its Affiliates and the Partner's Directly Appointed
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Supplier unless and until each such use is approved in advance and in writing by the other Party. Each Party shall not
directly or indirectly obtain or attempt to obtain during the Term or at any time thereafter, any right, title or interest in or to
said marks of the other Party. Each Party may, at its sole discretion and at any time upon written notice to the other
Party, withdraw the permission to allow the other party to use the said marks. Upon service of such notice, each Party
shall immediately discontinue use of the marks. Any press release or announcement by each Party in connection with

this Agreement and/or the subject matter thereof must be pre-approved in writing by the other Party in each instance.
B, —ARNERF—ARB—FARKEAMEEKEERESTEHREANETR. AR, REH/EEMEAMBRER , i
FREEFEBRBF—ANPEEE. EEMMBRANRZIEEANE , —AHREERSAERREXER®RE B —7
ERARRMEMAF), FTERSFE., —AUEDBImEMN A —F RN BTREREE X AT H—HE A LRIFARKAF
W, EAFBMERE , F—ANEFEERXERR. ST —FE R/ HNARRE TR X R T ERE
AHEAMEIAE , BRAELREF—APEEE.

PAYMENTS; INVOICES; EXPENSES
3. KR, &

Payments. For the Engineering Services to be performed hereunder, payments (including advance payments) will be

executed in accordance with Appendix 2 — Quotation Agreement. GX will pay by wire transfer of immediately available
funds in RMB to the following bank account designated by Partner in the manner and at the times indicated in Quotation
Agreement.

K. R (BERER) BREATX M RN AT, GXBRRBH 4 R4 S AE A XMESE , MART
B RICARS ST E SRR AR E RN T RITIKS.

Partner Bank Account Information

Beneficiary: ***
A/C NO.: ***
Bank: ***
SWIFT: ***
WA R

TEIN SRR
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7.3

R NRAT «
SWIFT: ***

Correct Invoice. Unless otherwise specified in this Agreement or the relevant Statement of Work (SOW), the Partner
shall issue a Correct Invoice to GX upon reaching the payment milestones agreed in the quotation agreement. GX shall
have the right to return any invoice or related documentation that does not satisfy the requirements of a " Correct
Invoice," and shall be entitled to withhold payment of the amount corresponding to such invoice during the period in
which a good faith dispute regarding the invoice remains unresolved between the Parties. The Partner shall promptly re-
issue a proper invoice after such dispute is resolved. If the Partner is required to resubmit or re-issue a Correct Invoice,
the payment term shall be recalculated from the date on which GX receives the latest proper invoice. GX's failure to
withhold or delay payment of any invoice shall not constitute a waiver of any of its rights under this Agreement (including

any SOW), including rights related to performance disputes, disputed amounts, or overpayments.

EHAR. BRIEAMIEARXT/ERAT BHERE , SEKENEXZIRN P A ERGXRT R /am GXFF R IEMA
R GXANREARFEERAR ERNERSMRIME , FERERT N RREFEESEFVCAMRRE , A
MRERMNFI, SEKENERRIESFNE  RNEFTAEHAR. MRESEKFERTENRITHEN A LEMH
RE , (TRHIRE AGXEEIRFNERLZ BREFITE. GXREAREMIAE—2E , FARHLANY (B
FEAEMIAERET) T FREARF (BERAFX. FINESMBBIMTR) M.

Expenses. Unless otherwise specifically set forth in the relevant SOW, Partner shall bear all of its own expenses arising
from the performance of its obligations under this Agreement. If, pursuant to the relevant SOW, GX is to reimburse
certain expenses of Partner, such expenses must be pre-approved in writing by GX prior to submission of a Correct
Invoice and accompanied by receipts and supporting documentation acceptable to GX. GX shall reimburse such
expenses to Partner within 15 business days after receipt of a Correct Invoice. All expenses incurred by the Partner that

is not pre-approved by GX or not otherwise meeting the requirements of this Agreement or SOW shall be the Partners’

sole responsibility.

#H. BIERXTERAT ZERHAE  SEKENAIBELABITHEAMNR FRNEFENLTER. WRR
BRI TR, GXEETEEKFNELRER , WXFERMBALKRGCXFMBEMHE , FERTRRNW LN
WHRMGXIART I3, GXNAEWEIEMA SRR 15N TR NmR SR ETHERR. REGXFFHE
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8.2

9.1

9.2

10.

A, BARFERMNNETERATKNTE SRR RENTER |, MRS HEKEBITHRIA.

PART SUPPLY
TR

GX shall provide a rolling lifecycle production forecast and quarterly, monthly production forecasts to Partner in writing.
GX AP HEENm &R K R IR Ay BRI TN B BTN,

If actual demand deviates by more than twenty percent (20%) from forecast and there is a risk of supply shortage or
inventory stagnation, GX shall promptly notify Partner, and the Parties shall confer in good faith to formulate and
implement mitigation solutions, including but not limited to production rescheduling, buffer stock adjustments, or
purchase plan revisions.

MRXKFFFREMUMEERT BN Z 1 (20%) , FEFAEHRNGRIEFFTORNE , GXEENBEMEEXE , X
FNEZNEGIEMKHEMERAR , AIFERRTERTHAET . WAEBRENEFSB SRR MWITR.

DELIVERY LOCATION; IMPORTER OF RECORD

At e O EA

Delivery Location. Partner’s delivery obligation for the Parts will be satisfied by delivery to GX EXW (Incoterms 2020) at

the location mutually agreed upon by the Parties (the “Delivery Point”). Title and risk of loss shall transfer at the Delivery

Point in accordance with the agreed Incoterm.
R, SEKENTHAMNRZAUSHEETERNFHEEHEAMR (RKR") EXW (EfFRSARERHREL
2020) AATEM. FIARMEK RN R T IR BAE WERR AR ERRERNFETS,

GX’s Responsibilities of U.S. Import Clearance. GX shall perform, or cause to be performed, all customs clearance, and

post-entry activities for U.S. importation and shall bear all associated costs, duties, taxes, fees, penalties, and

assessments, if any.

%, GXMBUTHRTHPITHTA RES O RIBEXMEERTFL , FABABMARER. X, B

FL&TR. IRAHER (WH) .
TERM; TERMINATION

AR, #&ub
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10.2

10.3

Term. This Agreement shall commence as of the Effective Date and shall continue until SOP Milestones +3 months

(“Term”), unless earlier terminated as set forth in this Section 10 or otherwise set forth herein.

HABR. AUMNEEHERER , HESHIRFEEEZESOP BREM+3MN AL (‘FHUHIR") | FRIEATMURRAE10
ZRFEHIRATAL , REXNNSEAE.

Termination through Mutual Agreement. This Agreement may also be terminated at any time with the written consent of
both Parties.

mE =L, ERFME—BOUABERAMIA , AN ATRER AL,

Unliteral Termination by GX. GX may terminate this Agreement or any SOW, in whole or in part, without cause by

providing at least thirty (30) days’ prior written notice to Partner. In such event, GX shall pay Partner: (a) all fees for
Deliverables completed and accepted by GX as of the termination date; (b) a pro rata portion of fees for any work-in-
progress not yet completed but demonstrably performed by Partner prior to the termination date; (c) all reasonable,
documented, and non-cancellable costs incurred by Partner for materials, inventory, or commitments made in reliance on
the SOW, provided such costs were incurred in accordance with the agreed project plan or were otherwise approved in
writing by GX. Partner shall use commercially reasonable efforts to mitigate such costs. Upon GX'’s request, Partner shall

deliver any work-in-progress or purchased materials or inventory paid for under this clause.

GXBAEAIL, GXERRMEL =1 (30) HEEEKEREBEEN , LA TR A 2 5 aHER
5. EXFERT , GXEMSERESUTH : (1) BELXIUER , ERRBLCXRKNZTYNABE R ;

(2) ZIEBRAT , EEAHEKERIFFREMKTRKOIE |, R ERLGIAREER ; (3) SFEKERMER,

FEESARETERABERRAEM LA GE, EXHCRAERTHMENER | ik 2X LR AR KBHENT
Bit XM, SERIGXNPEitE. SEKERREW EERNS NIEMIERA, MGXEK , SIEKERIZS
AR TTELAETARIEA SRR WM R B ETE .

Fees and Costs Payable to Partner. Following Partner’s delivery to GX of a detailed itemization of all relevant fees,
including sufficient supporting detail reasonably necessary for verification (the “Fee Statement”), GX shall pay to Partner
all undisputed amounts set forth in the Fee Statement within thirty (30) days after GX’s receipt thereof. GX shall notify

Partner in writing within fifteen (15) days after receipt of the Fee Statement of any amounts GX disputes,
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10.4.1

specifying in reasonable detail the basis for such dispute. The Parties shall promptly confer and negotiate in good faith to
resolve any disputed amounts. GX shall pay any amounts subsequently agreed or finally determined to be payable within
fifteen (15) days after such agreement or determination. GX’s obligation to timely pay undisputed amounts shall not be
affected by the existence of any disputed amounts.

o EEEKFRGXZTEBEMAMXERNE (BREEGENEZMZRER) MFERES (U
THHRRAER) 5, GXEEWEIRMBELA=T (30) RNAEFEKESSHIELEF NN, CXEIEWRE%EH
BEETR (15) RAUBEERNEMEEKFEREIMEMZIRFES N , FFFEMRASCER. RN AFREH
TR, DU RATTEINEIN, CXIAER 5k Al — R A ME MR+ (15) RASATAEFERIM, GXR At
S TRV L F AR AT F N FIRFAE R .

Termination With Cause. Either Party may terminate this Agreement, effective upon written notice to the other Party (the
“Defaulting Party”), if the Defaulting Party:

Bt MR—F (BAR) REUTEXNEE , B—F (STAR") BREBEEMELF L RNAE LAY

Materially breaches its obligations under this Agreement, and such breach is incapable of remedy, or for a remediable

breach, the breaching Party fails to remedy the same within thirty (30) business days after receipt of written notice from
the non-breaching Party. If GX breaches its payment obligations under Section 7.1 by failing to pay any amount within
the agreed timeframe (such amount, the "Overdue Amount"), GX shall settle such amount within thirty (30) days
following the date of delinquency (the "Grace Period"). (1) If GX still fails to pay the Overdue Amount upon the expiration
of the Grace Period, the Partner shall be entitled to suspend the cooperation; GX shall, starting from the 31st day, pay
the Partner liquidated damages at a daily rate of zero point zero two percent (0.02%) of the Overdue Amount until the
date of full payment; (2) If the overdue period exceeds sixty (60) days, the Partner shall be entitled to terminate this
Agreement and require GX to continue paying the liquidated damages for overdue payment along with the outstanding

Overdue Amount, in which case the Parties shall conduct settlement in accordance with Section 11.3(3).
KEERAMPIRTRINS , BAFBAMERTTEAL , HEXS T AMEHEY) , SUOAERETOAFRmEME=1

(30) TERRKRTFUMMR. BOXERETAKMEMNMTRNS , REACHRASMSZM (KEXRFR-BIPRK
W) , GXMFEEHE=1 (30) A (FRTERRHA") MANERIM ; (1) BCXIETERREIBBIASAHEHIFIN , &1EIK
FHR
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11.

it

EEFEME ; CXENENFE , REAADZ MR ERE PRI R S EKEX T ENE  EEFEZHAL;
(2) BAGXEHHENT (60) B , MEMEMKEARIRE L LLAMNFFE SR CXXBEL AT @RS € L @RI |,
JEETTARIRE 1.3 &V TLEH.

Materially breaches the intellectual property, confidentiality, compliance, or export control provisions of this Agreement,

q

{

and such breach is incapable of cure, or with respect to a breach capable of cure, the Defaulting Party does not cure
such breach within ten (10) business days after receipt of written notice of such breach.

BRAMNFE XM, RE. SHSEAERMER , BZ0FAT0EAE ; 3F , ST RAAMIEL , $47
EWESFATBEEET (10) MTHERREK TR,

Either Party shall have the right to terminate this Agreement immediately upon written notice to the other Party (the
“Affected Party”) if any of the following occurs:(1) the Affected Party files a petition for bankruptcy or insolvency, or an
application for reorganization for the benefit of creditors, or an application for the appointment of a receiver or trustee for
the other Party or its assets, pursuant to any laws or regulations of any jurisdiction;(2) the Affected Party is delisted from
any stock exchange;(3) the Affected Party is the subject of an involuntary bankruptcy petition in any bankruptcy
proceeding, and such involuntary petition is not stayed or dismissed within forty-five (45) days after its filing; or(4) the
Affected Party makes an assignment of substantially all of its assets for the benefit of creditors.

For the purposes of this Clause, the "Affected Party" shall include its significant controllers under applicable laws, as well
as its ultimate controllers identified through either equity ownership or contractual arrangements.

E—7 (“REWF") REUTE—ER , F—AENEEREBEEMGLRL LAY 0 (1) ZREHFTIRET
AR FEBXREMEMSAE | @EERSH AR =R TN EREE , BOARMRARFI R ZEARE , A
ZRMABHRTHEEEEARZIIEARE ; (2) XEWAMNEAESFZZMRT ; (3) XRWAEEME =R FF
RIS ERIER BRI , BXIER BRI ERA AN RS RNARHE T IEEEKE ; 8 (4) ZRIBF AN
AFRSHALH RN %=, B TFALZEMN , “BRRA N AEREEREERTREEESA , PIRITWIE T A
EMNTHIAE IREIZFIA

EFFECT OF EXPIRATION OR TERMINATION
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==

a
=

% R

Unless otherwise instructed by GX, the Partner shall, immediately upon the termination of this Agreement

BRIEGXBHTER , BEIKENAEARYFNL 1L RSB

(1)

(2)

promptly terminate all performance under this Agreement and under any outstanding SOW or PO;

KA BATA PRI TG BAER W1 T B0 1) R BT AT TAE

transfer title and deliver to GX all Deliverables (including Cooperative Model equipment and tooling , if any);
BHENZNY (BEEEERREMER , 0H) TTACIHEREMAMERELGCX ;

return to GX or dispose (in accordance with GX’s instructions and reimbursement of Partner’s actual, reasonable
costs associated with such disposal upon proof of costs) any property furnished by or belonging to GX;

[ GX IR B IR B GXAITE R AL B GXIR AT E BT GXIEAU = (G1EIKFEXRREN SAFEL ER KM EIE
BERAERMEERTEIENS)

Partner shall devote its best good faith use commercially reasonable efforts, prior to the effective termination date
or expiration date, to cooperate with GX to minimize the losses arising from interruption of the Cooperative Model
Development or Products Supply caused by termination or expiration. During this period, Partner also agrees to
give GX all reasonable and prompt cooperation toward transferring, with approval of third parties in interest, all
contracts and other arrangements with third parties or others, upon being duly released from the obligation
thereof;

BRI ERPMA LSBT R AW ERUSEL EERENB N 5CXEE , BFERALSEHMSHEEE
BFARENTEIEE T ENRAREREREE., EHHE , SEREECREEELYREENF REEENELE
GXTERIGHRBE=ARENENL THILSE=ARH ARG ERME T ;

Remove any Partner-owned property, equipment, and/or materials (if any) located at GX's premise. If there is
any Partner’s equipment and property at GX, the return and handling of such items will be negotiated separately
by the Parties.

B EEK AR T CXIATAEMY . REM/EBME (F) . MCXLEEEKFERREMM™ , B

EAEEER T BITHRE.



11.2

1.3

Expiration or termination of the Term will not affect any rights or obligations of the Parties that:

RMPGHPR B IR ERA LR 2R IBX T L T AEAAR B X 5

(1)

(2)

come into effect upon or after termination or expiration of this Agreement; or

TEAPPNA L SIH Z FERRIAFIH NS ; 3
otherwise survive the expiration or termination of this Agreement pursuant to_Section 11.6 and were incurred by

the Parties prior to such expiration or earlier termination.
RBAPMNEN.6 KM T B H AR EAER MR A L FREFHEN . WAELFR RS ITA L2 5T 4&
BRI X 55

Upon the expiration or earlier termination of this Agreement, each Party shall:

RYFXIHR TR AT LS, WANBITAT NS ¢

(1)

Each Party shall return to the other Party or destroy (as instructed by the other Party) all documents, tangible
materials, and copies thereof that contain, reflect, incorporate, or are based on the other Party's Confidential
Information. The following circumstances are excepted: (1) GX shall have the right to retain the Partner's
Confidential Information contained within the accepted deliverables to the extent necessary for the use of such
deliverables, provided that GX's continued use and the Confidential Information itself remain subject to the
obligations under this Agreement; and (2) copies that must be retained to comply with internal compliance or
record-keeping policies, provided that such retained information shall continue to be bound by the confidentiality

provisions of this Agreement.

B—ANM B EETHER REFEF—AER) B8, R AASETF—HREEENHEXG. BE
MREHEES, BUTHEERS . (1) GXERRENERCSRENZIITLEN. BSEZMYFREE
KAHREER  EIRE , G AFEENREEARRBEEMRETANILSE 5 (2) AETHIREME
ICRRFERMAAREBRNE S , ERFRENEENALEI AN RE FRNLE.,

Each Party shall permanently delete the other Party's Confidential Information from its computer systems and

storage devices, except for electronic copies that must be retained pursuant to its internal compliance or record-

keeping policies, which shall remain subject to the confidentiality provisions of this Agreement.



1.4

11.5

IR K A NHIT BN RS R EFRET R A —ARARBER  EREEXNBENZICRRFBORER L
MRBEFBIARFRS  ZFRFRIANIANPREZFRLRE ;

(3) For any Engineering Services work that remains uncompleted as of the termination date, the Partner shall refund
to GX all fees and expenses previously paid in advance on a pro-rata basis. For any unpaid Engineering Services
work that has been actually performed by the Partner and confirmed by GX in writing as of the termination date,

GX shall pay the corresponding fees and expenses to the Partner upon receipt of a compliant invoice; and

ST EEL B RTRNEM TRERSTIE , SEKFERIRILSIR CXIBEE TSI ATA R AMI., Xt
FTEELXIER , SFEKAEXREFEIFRBEGXBEBBIANEME RAFHN TERS THE , GXMERRIEGHRIE
&, mEEKAESTSAEA T AT ; Uk

(4) Within thirty (30) days after the termination of this Agreement, each Party shall confirm to the other Party in

writing that it has complied with all of its obligations under Section 11.3 of this Agreement.
AL IERE=1 (30) BN, 8—ANUBEEXE S AHARLDTETAENIET FTRHAA L.
Neither Party will be liable to the other Party for any damage of any kind incurred by the other Party by reason of the

expiration or earlier termination of this Agreement. Termination of this Agreement will not constitute a waiver of either

Party’s rights, remedies or defenses under this Agreement, at law or otherwise.
R —F IR A&IR 55— R AN A A LT E AT R NIRE . AL LR BSGT AR — A EEAR MY
IFERSHAAAMLE T AR, R R U,

Setoff; Withholding. Without limiting Partner’s other rights or remedies, Partner may set off or withhold amounts then due

to GX against undisputed amounts then due from GX to Partner arising from or relating to the Agreement or any SOW,
provided that Partner gives GX at least fifteen (15) business days’ written notice in advance and provides reasonable
written breakdown of any setoff (including detailed grounds and amounts for the offset). The Parties should negotiate
amicably regarding the offsetting matters. Under no circumstances shall Partner exercise its right of offsetting or
withholding for disputed amounts. Regarding the refund of fees and expense for engineering services that were not

completed by the



11.6

11.8

termination date, the Parties shall proceed in accordance with Section 11.3(3) of this Agreement.

S ; 104, EARRBISEKEEMARFIRBETHHERNETR T |, SRR RN NS GXHRIRS GXE IS R A & (K

. EAYHXEAEM TAEREAT £ 8RS 2 H R TTF N FIM A TIREEERLSY , (BT B &k RITED+T
(15) MLERBGXA YL BEEMIF RN SEPEBA (AFANITHRIEMNEM) . WANMIKHEE

WASFHE. ETERT , SEKFERFAE PRI TEIRHEIAMRF, X TEEL LR RTRNTRERSH

BRMBRAREIEE , WAREAMNEILIQ@)EIIT.

Survival. Notwithstanding any other terms hereof, the rights and obligations of the Parties set forth in Sections 4, 5, 6, 7,

10,11, 12, and 14, and any other terms under a SOW indicated as surviving, and any right or obligation of the Parties in
this Agreement which, by its nature, should survive termination or expiration of this Agreement, will survive any such

termination or expiration of this Agreement.

BEHW, REAMNPAEMEMERK , B4%. HB5&. F6%. HBIE. H10%, ENUEK FBR2EMEUETIE
AKX T AR RN S35 A T ARGt BT T 2 BAARERA U R AT H A Sk A1 5 E A WX R H M B A WX & L s i e
7 SRS WAMETRFITEI N T, FERTHNR LS R E .

REPRESENTATIONS AND WARRANTIES

LSS s
yRXN— i

Each Party’s Representations and Warranties. From the Effective Date of this Agreement, each Party represents and

warrants to the other Party as follows:

11.9 (1) It is a legal entity duly incorporated, validly existing, and in good standing under the laws of its jurisdiction of
incorporation;

11.10 (2) It has the full power and authority to execute and perform this Agreement, and the execution and
performance of this Agreement do not violate its articles of association, internal regulations, or any agreement, judgment,
or legal order binding upon it;

11.11 (3) Its performance of the obligations under this Agreement will at all times comply with all applicable laws,

regulations, and regulatory requirements; and



11.14

11.19

11.12 (4) There are no pending litigations, arbitrations, or administrative investigations that would have a material

adverse effect on its ability to perform its obligations under this Agreement.

1113 S—ARERSHRIE. BAMERZBE , 8—F0B3—AFRIFHRENT

(1) HARBEHEMBOIAEERSL . AREFSERETERKIEETIK ;

(2) HABZEZERETADNTEHNE2MNSEN , EAMNNEZSBETAERANAER. ANAESNHEEY
RANEATEN, FIRSIEEH S

(3)  HETAMIRT XFHIT AR RLETHREXN HERKIERE. EREENTE ;

(4) AEENHBITADNORN T LFREENTEERRFRZIKARRFL ., (PREITBURAE.

GX’s Representations and Warranties. GX further represents and warrants, and will procure its Personnel’s represents

and warrants as follows: :

11.15 (1) It will pay all amounts due in full and on time in accordance with this Agreement;

11.16 (2) All technical data, Specifications, and instructions provided by it to the Partner are accurate, complete, and do
not infringe upon any third-party intellectual property rights; and

11.17 (3) It will use commercially reasonable efforts to provide the necessary cooperation and support for the Partner's
performance of this Agreement.

11.18  GXHIFEARMRIUE, GXBt—HFRAIRIE , FRREH A RETRUT &R

(1) HRRIEARGRE 2 B BTA RN ;

2)  HESEKAERBOMAERARER. AR RERSNER. TEARRICEME=FMR ;

(3) HERSHBRWEN , AGEKFBEITAMERHLENE S 53

Partner’'s Representations and Warranties. Partner further represents and warrants, and will procure its Personnel’s

represents and warrants as follows :

SRR MRUE. SEKAESE— BRI FRIE , FOBREHE A RETAT AR

(1) it shall perform the Cooperative Model Development in a competent and workmanlike manner in accordance with
the level of professional care customarily observed by highly skilled professionals rendering similar services as
provided hereunder;
B EEZE RS ZRERNT WA REE A& TWEBESEAEKT , RER. AGRMtBITAR MR THRE/E
ERFFR BRI ;

(2) it shall immediately notify GX if Partner learns that any of the Deliverables do not comply with any applicable

Laws and standards relating to the Deliverables;



12.

12.1

MR EVEIKFET MEEUEA N TR & SIS K REE BAIE R MR | KN B)ERGX ;

it is the lawful owner or licensee of all programs and/or Partner’s Background Intellectual Property used by it in
the Cooperative Model and that such Intellectual Property Rights have been lawfully developed or acquired by
Partner and Partner has the right to permit GX (and the company determined by both Parties) to access or use
such; If Partner fails to obtain the authorization for related Intellectual Property Rights from a Third Party, the Parties shall

refer to Section 4.4 for performance.

HASEERDFERMNMTBRFMSEREE RMRATRNEEZIEASBFT T , BRFMRTNEBEEK
FEXEFASIHRS , BAERERGX (EMAWMANER) RIEEMXFMATN ; BETIERE RIS
EMBE=F AR BHER , WS RELARAERIT ;

it has all right, power and authority to grant GX good title to the newly developed Cooperative Model and newly
developed tooling under this Agreement, free from any third party interests (liens or encumbrances), and the
ownership of the tooling modified and developed based on the Partner tooling will be negotiated separately by the

Parties;

HAERTOX 2 HF RN EEELRANNA P2 HFAEATEAARAT TR —IIRF, WASER, B
GEFARAMEEMBE=ARAEK, BENSIRFGE , EEERERARM EAETFRIER AR
BHITHE ; R

it has no other agreement or relationship or commitment that conflicts with Partner’s obligations to GX under this

Agreement in the Target Market, Hong Kong and origin country of Parts.
HEARAEW BTG, BERTEGRTM , REEEASETRNR T GXAIBK LI RMEFH
24 TR RBAE .

LIABILITIES; INDEMNITIES

= AME

Limitations on Indemnification by Partner. The indemnification and compensation obligations of the Partner under the

Strategic Cooperation Agreement and this Agreement shall be limited to in-kind remedies rather than cash payments.

Specifically, such remedies shall consist of providing replacement components and software upgrades to resolve recall

events or batch



12.8

quality issues resulting from defects existing in the Parts at the time of delivery. These remedies shall be executed in

accordance with the corresponding component supply agreements and shall be subject to the limitation of liability of the

Partner under Section 12 of this Agreement. Except for the foregoing circumstances, GX shall be solely responsible for,

and shall defend, indemnify, and hold harmless the Partner, its Affiliates, and their respective directors, officers,

employees, and agents from and against any and all other liabilities, Claims, losses, damages, costs, and expenses

(whether direct or indirect) related to the Product and Engineering Services, including but not limited to:

12.2 (1) third-party personal injury, death, or property damage;

12.3 (2) investigations, actions, fines, penalties, assessments, or orders by any government, regulatory, or

administrative authorities, and any delays;

12.4  (3) recalls and field actions of the Parts and the Cooperative Vehicle, and related services;

12.5 (4) allegations or Claims of intellectual property infringement; and

12.6 () attorneys' fees, expert fees, and other defense or dispute resolution costs.

12.7 The foregoing allocation of liability shall apply to all such matters occurring in any jurisdiction, unless otherwise

provided by mandatory applicable laws.

AR EAMETTEIRB]. S EKERIBARER & E N A PRI FMER I LSRR T AR & AR , AK

ME , BDRMR R TR G TR , DU REFT BN FEMERET SBM B RIEH4SHERERS ; AR

MRAE N AT B WX AT | FFE R R T AN BRI T SRR ENTRERS]. RLERERES , GXEL£M AR ,

FHN AR FTEHMM SR IRERFERNTE. NFEK, Hik, BF. ZEHNER (TREXSAEK) A&

ket HXBEARASBNESE, &R, ARTMREARITHP. BEFEHERRE , AFEERRT : (1) %

=ZAABGE. RTHVFHREK ; (2) BUF. BENMSATEEITMEZE. 1730, fifK. &30, FEs6e4S , B4
(3) TMHEMESEERBRIMIGITHAUEMERRS 5 (4) MAFRERIEESARFEK ; UK (5) BNk, X

BAMHABFHP R P WRATER. LRRENRERTEAMSIEEEXRENMAEER , RIS EREZESE

AE.

Responsibilities of Dispute Handling. GX shall be the primary responsible party for all after-sales service, third-party

Claims and dispute handling within the United States. Partner shall provide GX with the necessary technical support

reasonably requested for the abovementioned mattes, subject to applicable law, but all costs and expenses, including
but



12.9

not limited to travel and labor costs, shall be borne by GX. Regarding any third-party Claims: (a) GX shall not proactively
name Partner and Partner's Directly Appointed Supplier and the branches or subsidiaries of Partner’s Directly Appointed
Supplier under Super One Project(if any) as a defendant or liable party; (b) GX shall take all necessary measures, to the
extent permitted by law, to prevent Partner and Partner's Directly Appointed Supplier and the branches or subsidiaries of
Partner’s Directly Appointed Supplier under Super One Project(if any) from becoming a party to such proceedings,
including evidence collection; (c) If Partner is found liable or required by a judicial body or administrative agency to bear
any liability or expense to any third party, GX shall immediately indemnify Partner for all amounts exceeding the limits set
forth in Section 12.3.

SRR TR S TARKIE, GXEAXERNFTEERERS . E=ARFEKREFILENTRERTER. SEKENMR
HOXM LR ERMAHEKNBERAISF (RIRTERERNERK) |, EFFREFNRANER , BFERRT
ZRFMALSE , HNAHGXAE, MTEMBE=AMFENK : (1) GXAREIEEEKREREEREERTIEHN
7 &5 Super OneTi B N SRk ERZRMN AN N AR RF AT ENB)IIARERTES 5 (2) GXMREULEH
M, EIEEAVFOE B RS KR SR EERTITAN A &5 Super OneT B T &4EIk (B RILHN KIS
ARHF AR GNBBNLERF (BFEIGE) W—7F ; (3) MREEKAEHRIZNMBE S TBI R E K A5
= AGRETRERER , GXE IR @A SRk MR B H 212,38 E L IRIKIFIE.

Limitation on Indemnification. Partner’s total indemnification liability under the Strategic Cooperation Agreement, and

this Agreement shall not exceed twenty percent (20%) of the payments actually received by Partner pursuant to these
agreements. For clarity, the indemnifications by Partner is limited to the scenarios and methods outlined in Section 12.1,
excluding monetary payments, penalties, liquidated damages, attorneys’ fees, third-party damages, or any other form of
monetary compensation.

If GX's purchase volume reaches a specified threshold, both parties shall separately negotiate the terms of
indemnification and liability. Until a new written agreement on the indemnification and liability is reached, the terms of
indemnification and liability stipulated in this Agreement shall remain in effect.

AMETTAERIRS]. SEKAARIBEIE S/EPRY. MANBURBRSTIMET ISR SRR X SNSRI E)
KHBM A1 (20%) . FEAREN , SEKAHR



12.10

12.11

12.12

HAAMRUR T AN EA2AKTRNERIN AR , FEEIGEE. TRk, TH€. BNE. F=7RERESRH
EAEAREEAME. MRCXRUWEXE|—E S , WA TUBITEIRARENE LRIEEIAMETRE, EXBHHH
EAMETRALIERT , AR ERIMETTEFFEA R,

Notice of Claim or Loss. indemnified party shall promptly notify the indemnifying party in writing upon becoming aware of

any claims or losses that may result in indemnification, and provide reasonable assistance to the indemnifying party in
resolving such claims.

ABSARKBH ., RAMERNEMBEMTESBAMEN RS K G  ANBEEMIMET , FFAFMEFRHEEK
TENARR RAXZR S

Exculpation. Unless expressly agreed in a separate written agreement signed by the Parties, Partner and Partner's
Directly Appointed Supplier and the branches or subsidiaries of Partner’s Directly Appointed Supplier under Super One
Project(if any) shall not be liable for any changes to U.S. federal, state, or local laws, regulations, standards, guidelines,
or enforcement practices, nor for any import, certification, approval, or sales authorization matters that arise or change

after Delivery of the Cooperative Model and/or Products and/or Engineering Services.

TERR. BRIERT BTEZBEPMNABAE , TNEEKER K EEIREICHN R &5 Super One B T &1F
K EREIEHN AN AT AT GNB)X SEEIA/E R/ TR RS ISR E WK ERKFE. Mkt
TR, RN AR, TEREPUAKRENAE |, B S EERUM/E M/ TR RS 32 e IR A BT A
WIE, AT E RNEENAIBEM T,

Consequential Damages Waiver. To the fullest extent permitted by applicable law, in no event shall Partner and

Partner's Directly Appointed Supplier and the branches or subsidiaries of Partner’s Directly Appointed Supplier under
Super One Project(if any) be liable to GX for any indirect, incidental, special, punitive, exemplary, or consequential
damages, including without limitation, loss of profits, loss of revenue, loss of business, loss of goodwill, business
interruption, diminution in value, or any regulatory fines, penalties, assessments, governmental orders, recall, retrofit,
campaign, field action, or service action costs in the United States, whether arising in contract, tort (including
negligence), strict liability, or otherwise, and regardless of whether Partner has been advised of the possibility of such

damages.
1213 [AHEEMERERS. FEREEATNERRTEENRN , S1EKEREEK BRIV K5 Super Onedil B
TEEKHEESIEREYBANS AR SF AT ) EE



12.14

12.15

13.

13.1

AE L TR GXAGBEMANRAN, MWK, SRR, EItR. ERMENSERMNREGERE , BFRERRT
FIEHR. MK, WHEHK, BWEREK, WFPH. NEBRE  REXERNTERETEETR. A3, ¥4,
B4, BE. ®E. EFES. WHTHERSTHER  TRAFREBEEREGE. 8 (BFEER) | ™%
TASHMRRSE , TR EEK RS REMAFME N EN T REM.

Exceptions. The exclusions and limitations in this Section 12 shall not apply to the extent prohibited by applicable law or

to claims finally determined by a court of competent jurisdiction to result from malicious fraud by Partner occurring prior

to transfer of risk and title at the Delivery Point
Bilsh, ALK FRRSMIENRFIAERTEREEELATE , W AERATHEEENRIARRARTE RS
PR IR RAE X F BT B A7 Z Bl S fRVET S B R .

Correction of Defects. If GX determines that any deliverable does not comply with the requirements of this Agreement or

the relevant Statement of Work (SOW), it shall promptly notify the Partner in writing, specifying the details of the defect.
Upon receipt of such defect notice, the Partner shall, within a reasonable period of time mutually agreed upon by the
Parties, correct, replace, or take other remedial measures for the non-conforming deliverable to ensure its compliance
with the Agreement, and shall not charge GX any fees for such actions.

LERREGE. ACXIANAEMAZSRRARFER TN TERARESR , MABEERX LB MESEKRE , FFRARER
BB, SEKFREIRGEENE , MERTHENSIEPRE , SAFEERNIZYIHTBIE, ERIKIEM
AR , DISRAFSTNXEAE |, FEARERLE GXEREM A,

INSURANCE

R

GX shall maximize insurance coverage throughout the lifecycle of the Cooperative Model , including purchase and
maintain the following insurance to with Partner listed as the additional insured, with coverage from the time that the first
unit of the product is delivered and thereafter until the end of the period of ten (10) years after the date of sale of the last

unit of the product to the end-user.
CXMMUHmRAKUARREBEEZSEFLLEGEAY , BEMXBAEFLUTRE , FEEEKEIAM MR A . REEH
BEAEXNHERR—BERETRAAFPZHET (10) FHAL.,



13.2

14.

14.1

product liability insurance at a limit sufficient to cover GX’s and Partner’s obligations and liabilities under this
Agreement and such insurance coverage shall be agreed by Parties separately. ;

FERRARRK , RIS E R GXMEE KRR RN EFMTE , B RERRIMEBNT BITHE ;
insurance to cover run-off claims that may arise in relation to the Cooperative Model in the event of GX ceasing
to manufacture and sell the Cooperative Model such insurance to be maintained at the limits set out in foregoing
(1);

BT AREGCXEILEFMEE SEEILM A RE~ AN SEFEFERMXRBERNRRE , AREARIIN S R 1)5
PR RERARLE) ;

workers’ compensation and employer’s liability insurance in amounts sufficient to comply with GX’s statutory
obligations in the United States; and

T ERRMEERERRK , RENEUBITCXEEERIEAE NS ; AR

insurance at a limit that is appropriate to cover liabilities arising from negligence in the design and development

of the Cooperative Model;

PUR R A SEE R SRR BT AT RS P MG 2A T = AN T ENRKE , BARMNMEY.

GX shall lead the insurance procurement and clarify the obligations of all parties. GX is responsible for liaising with the

insurance company and, prior to finalizing the insurance program, shall confirm in writing the scope of information

required. This includes clarifying with the insurer the specific information scope, disclosure methods, and coverage

details (including the scope of coverage, liability limits, deductibles, and key exclusion clauses) necessary for listing

partner as an insured or a protected party.

CXNEBRRTRAFPHE—ANNSE. CXARSRRATKE , EHERRAERN , PEAHASETCE , SREA
BB SRS AR A RIET , FEAMKENEETCE. HEARNMREAT (AFERETE. JE
FREM. SRIEIMAREZRBRINTESRK)

MISCELLANEOUS

Incorporation by Reference

4 I\\



14.2

Section 6.2(Force Majeure), 6.5 (Applicable Law), 6.6 (Dispute Resolution), 6.7 (Disclosure Obligation), and 6.8 (Name
and Information Disclosure) of the Strategic Cooperation Agreement shall apply to this Agreement and shall be deemed
to be an integral part thereof by reference.

EEE S TETNNEE6.2 (RETHLS) | BB6.5% (ERNAMRE) . 5Be.ofk (FUMER) . 5675 (HHNF) . 5$6.8% (&K
MEEIKE) ERTAN , FHAALE S| MR NARTS .

U.S. Regulatory Compliance Allocation

(1) GX's Responsibilities. As between the Parties, GX shall be exclusively and solely responsible for ensuring

compliance of the importation of Parts, the marketing, distribution, sale, deployment, operation, software
configuration, connectivity enablement, personal information protection and data handling, and related services
for the Cooperative Model within the United States with all U.S. Regulations, including without limitation any BIS
rules and guidance applicable to connected vehicles and related software, firmware, telematics, communications
modules, over-the-air update functionality, data transmission, and cloud connectivity. Regarding the development
aspects of Partner, Partner shall, without violating the confidentiality obligations agreed upon by the Parties or
applicable laws and regulations, provide the necessary technical documentation support to the minimum extent

required solely for the purpose of complying with GX’s compliance updates.

GXHIERE . MAAE , XK LMRATHARTIGAORSEFLNERERANEH. 24, HE. BE. &
B, RHRE. EHEEA. PAGERPNBUIELAERMEXRFFEFTEEEIEN , AFEERRTERTHKME
WMEARRAE. B, ZRREEAAHE. EEER, THEREE. BREFHMNERNEAXERFHILSR
£/ (BIS) MNMIER., BREEKHEFTFRERS , SEKERENERRFATENRE NS . ERIEARNFTR
T, CABITECA GXAAEHIN B NAER/NEE N (BRI A SO .

(2) Partner’s Cooperation. Upon reasonable written request, Partner shall make commercially reasonable efforts to

provide GX with cooperation and available technical information that already exists in Partner’s possession and
control and is necessary for GX to fulfill its obligations under Section 14.2(1) and SOW, provided that Partner will

not violate its confidentiality obligations toward third parties, applicable



requirements for cross-border data transfer and export control, and other applicable law. For any matters not
expressly stipulated herein (excluding matters already stipulated elsewhere in this Agreement), If it becomes
necessary to design, redesign, modify, localize, or revalidate the Cooperative Model and/or Products to comply
with U.S. Regulations, the Parties shall consult amicably. For clarity, except through a separate written
amendment signed by the Parties specifying the scope, timeline, and pricing, Partner is not obligated to

undertake such actions to for GX’s compliance with U.S. Regulations.

AEKERELE . FEREIGXNEEBEERRGE , SEKHELREL ERETESS hm GXIRMHH B EEMITHIK
BGOXBITHEA42NER TR T U F A FHNEENMEAREE | RESEKFERSERKEXNE=FHR
EYE . ERNEEREEHMEOERER , DEHMEREZENNE. HtbRKREE (AIHNEELENN
BRI ERERACTCENERAE) AR LEATEREENMX SEFRM/EF=REITRIT. EHBOT
B, AMMUEERRIUE , WANKFHE. ARHER , FIERA BITEZEBEBEIT , PHAETEE. MEK
HMOAE , BUEEKHIRE XFACXTFE EEIFA R,

14.3 Regulatory Change Risk Allocation

I~ &S SR AR \

(1)

1\

No Breach by Partner. Changes in U.S. Regulations, including promulgation, amendment, reinterpretation,

enforcement shifts, or new guidance related to BIS Connected Vehicle Rules or other U.S. regulatory frameworks
applicable to the Cooperative Model and Parts, shall not constitute a breach of the Strategic Cooperation
Agreement, and the Agreement by Partner, nor give rise to any default, termination right, price adjustment,
refund, liquidated damages, or other remedy against Partner regarding any delivered Deliverables, provided that
such Deliverables comply with the standards and requirements agreed upon hereof at the time of delivery.

Partner continues to fulfill its delivery obligations at the Delivery Point.

AEKEAMRDBA. KEFANEE , AFESXERSHBIVS TS FEKMERMNSHME B TEEELLM
TEMHHRE S EAERMRNMA. BT, EFNME. PUEEXRIIER , AR E (KSR S F
W, AR, AN SBEAH S EERERT ERXMNR ML), KU, HzFE, B, SAWBEE
BH A X SRR T ERATHIATMRAMIGETE | BTR B AR AT & PRI E AR EME
X,



(2) Regulatory Requirements during Development. If GX requests adjustments to engineering services related to the

Cooperative Model and Parts development in response to changes in U.S. Regulations, this shall be governed by
Section 2.10 (Scope Change) of this Agreement. If, after good faith negotiations between the Parties, the
changes in U.S. Regulations make it materially impossible to achieve the purpose of this Agreement, the Parties
shall jointly seek a resolution based on the principles of good faith. If, after a period of 90 days following the
occurrence of such circumstance, the Parties still fail to reach a mutually agreed solution, either Party may
terminate this Agreement by providing thirty (30) days' prior written notice to the other Party.

Fa BTN EERKREY,. HCXFREXEEZMNEEERALSEFRNTRAHTFRERIERS , MR
MAMINE210% CEREEXE) U7, AXEZFANEELNAXLEBRHANE TTEEE—BSBEMNNE
RIERAAKI , MARXRAETREESRNTRERTRIFNE , BXEERRETORE , RANKE—HK
RfRRATR , MEM—ATUESRIT=1 (30) BRA—AREBML YR,

itigation;_Further Arrangements. GX shall be solely responsible for determining and implementing mitigation

A
w
=
|§
=

measures in the United States to address or comply with changes in U.S. Regulations. Any design or production
changes requested from Partner to address U.S. Regulations change shall be subject to mutual agreement on
scope, feasibility, schedule, and equitable adjustment to pricing and other terms, documented in a written change

order or amendment.
ZfpEin ; bR, CXNeMATAEXETEMKIEERIEN , UMXNSRETEREIFNMNETE. TMES
TR REIEMZEERME SRR ERBRITEETTTEER , WAENAMTTE, T, #HETHUR
SEUARFIHE AR FREE R, FUAPEEEARBITROERICR.
14.4  Compliance Covenants
AdEGE

(1) Permit and License. In performing their obligations under this Agreement and any Statement of Work (SOW),

both Parties shall at all times comply with all applicable laws, statutes, regulations, rules, standards, and industry

codes, particularly those related to:



(2) (1) import and export, licensing, certification, safety, and environmental standards of the countries of
origin, destination, or where the Parts and services are provided;

(3) (2) labor and employment, including wages, working hours, working conditions, occupational health and
safety, and non-discrimination principles; and

4) (3) business codes of conduct, including selection criteria for their suppliers and subcontractors.

(5) Each Party shall, at its own expense, obtain and maintain all government permits, licenses, and
authorizations necessary for the performance of its respective obligations under this Agreement within its areas of
operation and ensure their continued validity.

VERMUERR . A EBITHER PRI TR TR SR |, s R ST HERMATE AR, 53,
ME ., FRERITWALE , 55125 FIEMARMEZENE : (1) THEERRFHNERH, BHaiR gt E
FEBEHO, WA, AE. R&5ERE; (2) FF3AL, AFIE. I, Te&H. RERRSRLR
FEEAERR ; LR (3) BT AR , BFEAENE RS ERKERRE. 8—H YA BELEEKISRS
FUHEF & B BITAMNAT LB —VIBATFE] | IERARBG RSB .

Anti-Corruption and Anti-Bribery. Each Party agrees to comply and will ensure that its suppliers, Subcontractors,

Affiliates, employees and agents comply, with all applicable anti-corruption laws, including but not limited to the
U.S. Foreign Corrupt Practices Act, and that neither Party nor its Representatives will, in connection with this
Agreement, directly or indirectly provide or offer to provide, anything of value to or for the benefit of, any official or
employee of a governmental authority to obtain or retain any contract, business opportunity or other benefit, or to
influence any act or decision of that person in his/her official capacity. Both parties will certify in writing
compliance with this Section and will provide information or documentation is necessary to comply with applicable
laws. Either party’s violation of applicable anti-corruption laws in relation to this Agreement, as determined by an
official determination of Either party’s breach of anti-corruption laws, as reflected in judgments or agreements

between government enforcement agencies and Either



party, will entitle the other party to terminate this Agreement in accordance with the provisions of Section 10.4.2

hereof.
REBANRWEE, §—HHREETHHRI®NE. 268, XKA. BEREAAREAETHAEERMNRB®RE
2, AFEELRRTEE (RIBSMNEMIE) (FCPA) ; BAHAT—A REARAEMAUMNE Bk R0 m BT
HMEEAE REJE RIS SR VR MM B M EN M AR, REEREBEMEE . RS MF)
m, BREIEAFEAREH ARG 6 THREMITASRE . WA NMETALAE S EBEIEER , FREANETE
RIEELRRESE . BEA—AERT SAMMEXNERRBYERE , BRFELITAECHEFAE
(R TBUFRIENAMA ST 2 RRFREERNF) |, MAB—FBEBRIBEAYNIE 104 250 EL AR,
Export Control. The Parties acknowledge that any technical information, know-how, drawings, designs,
Specifications, models, software, hardware, or other technical data exchanged or provided during the
performance of this Agreement may be subject to export control and economic sanctions laws and regulations,
including but not limited to the Export Administration Regulations (EAR) administered by the Bureau of Industry
and Security (BIS) of the U.S. Department of Commerce, the sanctions regulations administered by the Office of
Foreign Assets Control (OFAC) of the U.S. Department of the Treasury, and similar regulations in other relevant
jurisdictions. The Parties undertake to strictly comply with all applicable export control and sanctions laws and
regulations, including but not limited to compliance with U.S. sanctions, embargoes, and transaction prohibitions
against restricted parties and restricted countries. The Parties agree that, in performing this Agreement neither
Party shall:
(8) (1) directly or indirectly provide any controlled items or services to any sanctioned country, region, entity,
or individual (as determined by relevant laws and government lists);
(9) (2) use controlled items for any end-use or end-user related to weapons of mass destruction, missile
technology, or terrorist activities; or
(10)  (3) engage in any re-export, transshipment, or transfer that may result in a violation of the aforementioned
laws and regulations.

(11)  If either Party, its controlling shareholder, or its actual controller is included in the sanctions list of any

maijor jurisdiction, such Party shall immediately notify the



other Party in writing and suspend the performance of the project. The Parties shall promptly negotiate to jointly
develop and implement a risk mitigation plan. If no mutually acceptable compliance solution is found within
three(3) months after the commencement of such negotiations, or within a shorter period required by the relevant
government authorities(including, but not limited to, discussing adjustments to the engineering services and sales
content in compliance with the laws and regulations governing the Cooperative Model and Parts and both parties,
or applying for a license from the governmental authority that issued the sanctions ruling), either Party shall have
the right to terminate this Agreement upon written notice to the other Party. In the event of termination under such
circumstances, neither Party shall be liable to the other for any breach of contract.
HOEB WA , EAYVREITEREF IR SRHEEAEAEE. MR BE, &t Ak, #8 K%
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FMZRERNGE. HENX5H%S. RARE , EEITAMNE , KM (1) EESUREEMHIEN
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14.5

14.6

14.7

(12) Both Parties shall ensure that their respective Affiliates, suppliers, subcontractors, employees, and agents

comply with all compliance obligations set forth in this Section 14.4 when participating in the performance of this

Agreement.
(13) WHNMHRESEMXEKS. #HEH. 288, BEARAREAES SEANETH , METAE14.4%
MEMLTERNE .

Severability. If any term or provision of this Agreement is found to be invalid, illegal, or unenforceable, such invalidity,
illegality, or unenforceability shall not affect any other term or provision of this Agreement or invalidate or render
unenforceable such term or provision in any other jurisdiction [so long as the material purposes of this Agreement can be
determined and effectuated]. Upon a determination that any term or provision is invalid, illegal, or unenforceable, the
Parties may modify this Agreement to effect the original intent of the Parties as closely as possible in order that the
transactions contemplated hereby be consummated as originally contemplated to the greatest extent possible.

agitt, BMEAPMXEEMRREAEWRITTN . BEIAR RGBT , FFTH. FESATEHPITHARE
AT EHABZREIAE | BAREAFERSEEEMEMBIFEX TR TEEHIT , REAYRINEERR
ABEBRE MK, FEMEETMIARBIMETR. FIESHATRFIPATE , W R EHE B A PRI ME R AT RERIN Ty
FHEMER , AEFAMNR TR S6ES & AR IR RE ER 7T,

Entire Agreement;_Modification. It being understood that this Agreement (including any applicable Appendixes, Exhibits,

Schedules and Statement(s) of Work) constitutes the entire agreement between GX and Partner relating to the
transactions contemplated hereby. This Agreement may not be modified or extended except by a written agreement

signed by an authorized representative of each Party.
TR B, WAXMILR , AR (BIEERE , WK, MR IERET) MBGXHMEEKEZ B X T AN
Al SR TR, 28— AERAREZBENNZ G . FTRYHES S BEEE KR

Form Documents Do Not Supersede Agreement. For the purpose of business convenience, the Parties may use

quotations, invoices, shipping documents, commitments, confirmations, or other standard business forms or
communications (collectively, "Forms") in the performance of this Agreement. However, any terms and conditions
contained in such Forms that are inconsistent with, in conflict with, or constitute additional terms to the provisions of this
Agreement (including any applicable Appendixes, Exhibits, Schedules and Statement(s) of Work) shall be null and void

and shall not be binding upon either Party, unless such terms are



14.8

14.9

expressly stated to modify this Agreement in a separate written agreement duly executed by the authorized
representatives of both Parties.

ALY, A FERZ BN, WA EBRITANI R ERRM. ke, RKERIE. &G, WHASHM
R FARNSHAMER (HAXG) . BXFRAGTRUEMER  HSRTNL (ARG, R, HRAT
ERE) RAEGFES—. HFESIMBEIIMIE , BFRIELRAFERERNARERBITEZEBEIMEAMKRIRE BT
W, BN—ETH , FERIHEA—FA=EARN.

Waiver. No waiver by any Party of any of the provisions of this Agreement shall be effective unless explicitly set forth in
writing and signed by the Party so waiving. Except as otherwise set forth in this Agreement, no failure to exercise, or
delay in exercising, any right, remedy, power, or privilege arising from this Agreement shall operate or be construed as a
waiver thereof, nor shall any single or partial exercise of any right, remedy, power, or privilege hereunder preclude any
other or further exercise thereof or the exercise of any other right, remedy, power, or privilege.

ER. MREM—ABRFADVUEAAE , FIFBIXBEIBEANEFOAXBHEST , BUTHN. BIEEHNS
BAE , BNEERITESORLESTE R AP ERTAAF] . B, RO, W RIEATRRR AT AEN
BT RN, BIE B — TR BRI AT E AN T EAARF] . BUF. WMABERBAHFRITHERF, &
Bt NSO EMEMBITESE—SATE , SIHEAEMARF] . #oF. RNBERRITE.

Assignment. Neither Party shall assign or transfer any of its rights or obligations under this Agreement without the prior
written consent of the other Party. Any purported assignment or delegation in violation of this Section 14.9 shall be null
and void. No assignment or delegation shall relieve both parties of any of its obligations hereunder. Any assignment in
violation of this section is null and void. The Partner may subcontract all or part of the work under this Agreement to the
Partner's Directly Appointed Supplier, notwithstanding the foregoing restrictions.

#it, KREEAM—AFEPAEE , B—AREHLIEBEERONTREARFIE NS, EAERAE14.9%0
MEFHRLIL RSB RN T, BMEREEMHILERETE | ARG ERTROR T REFT NS . EERAT
MEMRFAL BTN, SEKFEEESEKFEETEHNA TR EHE A AR TR I , RZATRRS,



14.10

14.11

14.12

14.13

14.14

Successors and Assigns. This Agreement is binding on and inures to the benefit of the Parties and their respective

successors and permitted assigns.

P ANBZIEA . ARG AR A& B %S AMEFRTRNSZEAB AR N FEMI1Z5E.

No Third-Party Beneficiaries. This Agreement benefits solely the Parties and their respective successors and permitted
assigns and nothing in this Agreement, express or implied, confers on any third party any legal right, benefit, or remedy

of any nature whatsoever under or by reason of this Agreement.
TEZAZHA . FUUER T LR M1 BB AFEFTTRFZIEARR , BAITTEARNS (TR EBRN
ERERE) BT = A AT T A AN RS TAAF . RIS ST M AR .

Effectiveness. This Agreement shall become effective upon being signed by the duly authorized representatives of the
Parties and affixed with the seal of the Parties (if applicable). Notwithstanding anything to the contrary in this Agreement,
a signed copy of this Agreement delivered by facsimile, email, or other means of electronic transmission is deemed to
have the same legal effect as delivery of an original signed copy of this Agreement.

AW, AMNERAERRREFHMELTENE (MEMZAREHR. REANXFTEEFHRAE , BIER.
BT BB th R T E I T AR AT A TR R Z XA A S R R B RFEREA.

Language. This Agreement is made in Chinese and English. In the event of any discrepancy between the English and
Chinese versions, the Chinese version shall prevail.

BE. AMNENFXME . MRWIES RAFEHNREH A —BIEEH |, NP SRRA A,

Notices. All notices or communications under this Agreement shall be in writing and shall be deemed duly given when
delivered personally, by reputable courier service, by registered or certified mail (return receipt requested), or by email
with delivery confirmation, to the addresses set forth below (or to such other address as may be specified by either Party

in accordance with this Section).

To GX: Xiao Ma, ***

To Partner: Lin Wu, ***

B, AR TRAREMSAEN IBEEREL , FEUATHEE THRAACSHERIEE  RESBT , BEMATE
ABEFRE , BT ESHEREMETE , S8 B RE BRI AMA . BAMNEE T (SE—FIRIEA K
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14.15 Order of Precedence. Unless otherwise agreed in writing by the Parties, if there is any conflict, inconsistency or

incompatibility between the terms and conditions of any Agreement documents, the order of precedence, from the
document which takes the highest precedence to the document which takes the lowest precedence, is as follows: (a)
amendments to this Agreement document, including its Appendices, Exhibits, Schedules, (b) this Agreement, (c) the

Appendices, Exhibits, Schedules, and Attachments of this Agreement.

14.16 RENFE. BRIERFTBEBHRAE  AMREAREZRERIEMHPR, R—BBEAREE , MAENRF IR
FIRFFRESHAERREIMFREATHENT (1) EMFEREZN. SADNREMG . WRAMMRQBEEIT
BANETRN , (2) AYNNIEX K , (3) AN, HERMHE.

14.17 Counterparts and Electronic Signature. This Agreement shall be signed in four originals in both Chinese and English,

and each Party shall hold two originals. The Parties agree that electronic signatures (including PDF or DocuSign) shall
be valid and binding for the purposes of this Agreement. And such electronic signatures shall have the same legal effect

as handwritten signatures.
1418 XASHFZEE, AMYUFEXBRFLEZNRER , S—ANFERHEES., WARE , AUPHXATLEDT
HFAREE (BEPDFEEMDocuSignFTA) |, HFEAXFHETFELRBESTFELLRFNIERYI.

14.19 Both parties shall resolve any matters not covered herein through friendly negotiations.

KU RRER , RARFNE.

Appendix 1: SUPER ONE BEV Statement of Work for Program
ff$fF1 (SUPER ONE BEVIH T {EUEAH)

Appendix 2 : Quotation Agreement
B2 IR E)
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The parties have executed this Agreement by their duly authorized representatives as of the Effective Date.

FMXEBRFTEABRMARTEHMBLE.

GlobeX Al Hong Kong Holding Limited

By / & %:

Print Name / #4: Xiao Ma

Title /BR S CEO

Date/HHH :

Hebei Huanzhou Automobile Sales Co., Ltd

ALREREHERRAT

By / &%

Print Name / # 42 : Lin Wu

Title /ER%: Legal Representative

Date/HHS :

i —
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1. 1841 INTRODUCTION

BR : HIE (Super One VA &7~ TAZMRFYNY) , ASOWET Super OnefEAFRY, [RLREATERUMED Fisk Rl | YR SRANYIRAYA)
WA ATHE. AEEAEEERRAR (UTEFREIEKTE) PG MHE X ETHAISuper Onef AR LIRS . STEKFRTREENT
AR (MARESTIARRASIC) RAGXIREBTEE IR LINENELE , GXTTREEREL £~ 8.

Background: Pursuant to the SUPER ONE MODEL MASS PRODUCTION-ORIENTED ENGINEERING SERVICES AGREEMENT, this
SOW is based on the Super One’s base model. For any subsequent model variants derived from the base model, the switchover plan and
timeline will be subject to further negotiation. Hebei Huanzhou Automobile Sales Co., Ltd. (the "Partner") will provide GX with product
development engineering services tailored for the U.S. market. The Partner’s scope includes vehicle and part development (as defined in the
RASIC) and the provision of vehicles for testing and certification. GX is responsible for manufacturing at the Hanford plant and all sales
activities.

B4R : DU, (RARA A R GXIRHEH 2 KETiASuper Onef=fhIF R R HIEMR TR,

Goal: Deliver a development and manufacturing solution for FX’s Super One product for the U.S. market, optimized time and cost.

1 FEIFAFESK Product Development Requirements

21 AL EAL. BUR. WA, WML GERL. BURFISRAE)  2ABRMIZEK | JUMHF1.2 CZABRMIESK)
U.S. Regulations: Regulations, policies, standards, see Attachment 1.1 Regulations, Policies, and Standards; Restricted
substances requirements, see Attachment 1.2 Restricted Substances Requirements.

22 FERERHIMR , L3 (EREX) YIREMHL.4 GHREE) VIR,
Product Positioning & Market Information initial version: Product positioning, see Attachment 1.3. Vehicle Definition; Market
information, see Attachment 1.4 Market Information initial version.

23 ZFEWECEESYMR : AL EREERER) YR,

Vehicle Configuration initial version: See Attachment1.5Vehicle Configuration initial version.

24 HNARL:
NN ARG EREMTERAHREIREAS N BCA400VAER | B, ATEWEN. BESTESEHTA.
Powertrain:
The powertrain will transition from the base PHEV configuration to a 400V pure electric (BEV) system. The scope of work includes
the complete redevelopment of the battery pack, front/rear dual motors, and power electronics/control units.

25 R
ERBRYMRERBIE | BIRIRAT , SMERRTARHE, LEDEIREF (IEHC) . IRZR. LOGO, FRibf%s ; WA ESEE. WEH
R, RE ; RNMEERZNIHSE, LOGO, W, Bifa. UIUXS , WHH1.6 (BRIATER) VAR (SLogoXH) .
Styling:



2.6

2.7

2.8

The initial version of the styling requirements primarily includes: (1) Exterior: front bumper, front grille, LED display (optional),
license plate holder, LOGO, decorative parts, etc.; (2) Interior: steering wheel airbag cover, welcome pedal, key, etc.; Infotainment
system: Boot-up animation, LOGO, homepage, colors, Ul/UX, see Attachment 1.6 Styling Change List initial version (including
Logo Changes).

AR -

FAEFRIEN EEARUNACSHRAETX ;

ZENACTAHIERCKE 110V ACRAFFA.

Local adaptation:

Charging interface adapted to localized development in the United States, NACS standard;
Development of in car AC charging adapter for 110V AC interface in the United States.

FEaRARI BIEK.

Product Performance Enhancement: No requirements at this stage.

A (AR RT) | RIRZSKILEES 165R40E.

Cost Reduction (Localization & Tariffs): See Section 3.16 for specific requirements.

2 T4E3EEE Scope of Work

NE:
Content:
1.1

1.2

EEIKPEAESOWIR T Fe A BRI TR SN NIBCA400VAEERBEY | BTEXERAL. 49KK% 6 FEM7EELRY (73[R 6 L7 HEE) BT
&, TEFROARETNG BITHIE) ; SMEEUEIAIIL, FAEMAILED K FEEE ; T fllogo AR # B EMHIHRLFMVSS
(WJRHZ) | EPA , BURCARB (OBDII) . AbivERS ERIMTREIRIE ; WM R & TAEBRAMIRY 5174
.
Under this SOW, Partner will convert the base model from a plug-in hybrid (PHEV) to a 400V Battery Electric Vehicle (BEV) with
dual-motor all-wheel drive (AWD), and available in 6-seater and 7-seater configurations(Both parties agree to develop 6 and 7
buildings simultaneously, and the relevant details of the development of 7 buildings will be separately formulated by both parties).
Exterior styling modifications include a new front grille and optional LED display. Visible logo changes are required, and the
vehicle must comply with U.S. regulatory standards, including FMVSS (mandatory), EPA and CARB (including OBD ll), as well as
localization and adaptation requirements for the U.S. market. The development scope for a *** version will be defined separately
in supplemental agreements.

BRI E T RASE | SMBATAL, RIS, LEDE/REE (&RC) . hERBZE. LOGO, IS ; PIRIA ESEE. WEHR. 4
A% IRNMEERGRIFEE. LOGO, £, Hifa, UIUX%E,

GX{RMH B A EFHARIB R NM1.6 ERUAEFHR (SLogoZF) MHH1.7 CMFFE.

BFERA A AARA EAREB EMERNRS | AT REAERRE. “Faeh ERE R BRI TH L XHEM T ogo.

Styling modifications mainly include for exterior, Front bumper, the front grille, optional LED display, license plate holder, visible
logos, and decorative components; for interior, the steering wheel airbag cover, door sill plate, and vehicle key; for the
infotainment system, the boot-up animation, logo, homepage, color scheme, and UI/UX.

GX will provide the styling requirements, and the jointly confirmed styling and logo list is attached as Attachment 1.6 Styling
Change List (including Logo Changes) and Attachment 1.7 CMF Build book



1.3

1.4

1.5

1.6

1.7

All visible markings on the collaborative model shall not carry the base model logo. The scope of “visible” shall be jointly
determined by the teams, and “shall not carry” means the base model logo must be removed from the relevant parts.

NN ARGNAE T EZHFEAINRENNYC400VAR, |, B, AT/EWEAL. BiE. BRLEFTRMESFREERITR , FECEN
TAEFHARTAALVBOM (ZIERAKK) RIINMMEBOMAE |, WHHE1.13 (BEMMAR) KMHE1.14 (Super OneE R
Hi5E8) .

Powertrain modifications are mainly driven by the conversion from PHEV to 400V BEV. The battery, dual motors, electronic
control units, and the charging system compliant with North American charging standards all require new development. The
development scope is based on the Visual Bill of Materials (VBOM), including legacy strategies, and the corresponding
Engineering Bill of Materials (EBOM), both jointly approved by the parties, as Attachment 1.13 Vehicle pre research proposal and
Attachment 1.14 Super One Dedicated Parts List .

RERGNAE T EHAREMTE R BEESNIRIGINMIXEN , B2, #m. $3). %3153, FREWHREFRTTE N
TRAEFHANTRLVBOM (EIHA%KE) R NAMEBOMAE , MHHF1.13 (EEMMAZE) KHF1.14 (Super One%AF
Higa) .

Chassis system modifications are driven by the transition to BEV architecture and the significant increase in vehicle weight.
Accordingly, the suspension, steering, braking, driveline and transmission, wheels and tires require new development, with the
scope defined in the jointly confirmed VBOM (including legacy strategies) and the corresponding EBOM, as Attachment 1.13
Vehicle pre research proposal and Attachment 1.14 Super one Dedicated Parts List.

FHRG (BES. FFAMEMT) RATERER (WESMRRIREOEEUE) | BIEEE. MHERSFRHN , FFATTELRLN
TRAEFHANTULVBOM (ZIGAKE) RXNVMEBOMAE , REHH1.13 (BERIIAR) KiHF1.14 (Super OneTAF
HBR) .

Body system modifications, including the body-in-white, closures, and attachments, are mainly driven by styling requirements
(such as the removal of the fuel filler flap on the side body panel), tire changes, and crash safety considerations. The
development scope is defined in the jointly confirmed VBOM (including legacy strategies) and the corresponding EBOM, as
Attachment 1.13 Vehicle pre research proposal and Attachment 1.14 Super one Dedicated Parts List.

SMBARGE. BIARAT. WIRSEMAEETERUER (FERM1.6) . AILOGOENX (FIM#FLe) | tREMEHARRLE. T2
(EZER201U) | EEEARSRE) , FATEN FRAEFHARTALVBOM (SIHA%RE) RXMMEBOMAZE , W
113 (BEMPAR) KMiF1.14 (Super OneLAEMHEHR)
Modifications to the exterior, front and rear lighting systems, and interior are mainly driven by styling updates (see Attachment
1.6), visible logo requirements (see Attachment 1.6), the introduction of new U.S. restraint system requirements, compliance with
the safety standards (mainly FMVSS 201U), and seat regulation adjustments. The development scope is defined in the jointly
confirmed VBOM (including legacy strategies) and the corresponding EBOM, as Attachment 1.13 Vehicle pre research proposal
and Attachment 1.14 Super one Dedicated Parts List.

REERAGNAETEUSERMALS., WRANAEN. psEEER) , FATTEA TR EFHAM AL VBOM (858
Kh%) RXAWEBOMAE , WHH1.13 (CBETRFAER) KH1.14 (Super One% T HHEH)

Modifications to the thermal management system are primarily driven by the introduction of the high-voltage battery system and
the transition from a plug-in hybrid to a dual-motor BEV. The development scope is defined in the jointly confirmed VBOM
(including legacy strategies) and the corresponding EBOM, as Attachment 1.13 Vehicle pre research proposal and Attachment
1.14 Super one Dedicated Parts List.



1.8

1.9

R AGNAE T EURERN=MIEETRK , AEAI FACE, 4R AGIEHIECUS ; AHRICTSHRMT-BOX EHAES ; AR
SES] , MRBREE SR AN RS RZUERMRE , FFATEIN TRAEFHIANTTIAVBOM (S1EA%KE) RN
BIEBOMAZE , DUFHH1.13 (BEMRAAR) KiHE1.14 (Super One% AIFIHER) .

Modifications to the electrical and electronic systems are primarily driven by updated product functional requirements, such as

EAI FACE and the restraint system control ECU; hardware changes such as T-BOX modifications required by ICTS; and
adaptations necessitated by trade restrictions, such as camera replacements. The development scope is defined in the jointly
confirmed VBOM (including legacy strategies) and the corresponding EBOM, as Attachment 1.13 Vehicle pre research proposal
and Attachment 1.14 Super one Dedicated Parts List.

ERER AR EAEY - EMiEIT (HUT) |, B288I% , T-BOX , EAI Face LED K /25 KEAGXAM (B . HKEHFAEL
6) s =mFA (TSP) , FHinHERHERNAMOTAHGXEK B, HREFAMIHE THETHIF1.15 (Super Onefit &%)
RA, &R, CEM, [ iR, FRefAR. 11OvERIRIEE, USB, MNEX (fF€) . R&. TR, OMS, DMS (NERHEH) B
eI R |, RFFRIFEP AN ATCEIRER LN |, PAASOWHHH1.5 ZEHECE (S EVRAEL ; Super Onelil H GXARE {4
MEBR, LRFETET K, MERFMEETHK (GEEP3 XZEMIERD) | E5SIEMEE R RETEUIIETR ; DRtk MER
TREEMER ; 30, K&, TF. REE. 5. ESEFI8eNER. BENKAZREWITR | ¥4 T RMHE1.12 Ehes
ASOW,
Changes related to the intelligent part include Cockpit Domain Control (HUT), intelligent driving domain control, T-BOX, EAI Face
LED large screen and ADAS domain cameras developed by FX (factory customization, software and hardware development,
etc.); The cloud platform (TSP), mobile software, other cloud applications, and OTA are independently developed by GX's full
stack. Other components in the field of intelligent platforms are identified based on the Super One Configuration List, as
attachment 1.15, including wiring harnesses CEM, Door module, smart key, 110V power socket USB, Lidar, intelligent driving
camera, antenna, power amplifier, OMS, DMS (see special parts list) are developed by intelligent, and if any disagreement
regarding the development scope arise between the parties during development, Attachment 1.5 - Vehicle Configuration initial
version (PDL) shall serve as the master document; The hardware layout requirements, wiring harness principle change
requirements, network topology change requirements (GEEP3. X architecture adaptation), and signal matrix change requirements
for the Super One project GX will be carried out through intelligent docking; The functional safety and network security
requirements are the same as those of the base model; The integration of power, chassis, air conditioning, thermal management,
body, and electronic functions of the vehicle, as well as the testing of the entire vehicle, will be carried out intelligently. For detailed
division of labor, please refer to Attachment 1.12 Intelligent part SOW

BARERSRFLIFRLRE , #HTEELRTR , FRHEBEVNHFEFHANTILVBOM (BIEA%KE) RINMKEEEBOM, ¥
ZEVTS(TRYFEN BN AEFHIMF1.8 (BEVTS) VIR,

The Vehicle Packaging System shall extend throughout the entire development process, supporting full-vehicle integration
development, and shall provide a visual VBOM (including carry-over strategy) and corresponding EBOM, with mutual confirmation
(“handshake”) between both parties. The complete Vehicle Technical Specification (VTS, TR) is defined in Attachment 1.8 Vehicle
Technical Specification (VTS) initial version as mutually confirmed by both parties.

BEMBRGRFEITRITRE , SHTBELAIA , UBEVTS A, YATREVISAYIR , FIRNEZMIREI0NTERRN , &
PEIKEEANSERZEVTSIRRM , FFERCXSEIEKALRERIA.

The Vehicle Performance System shall extend throughout the entire development process, supporting full-vehicle integration
development, based on the VTS of the entire vehicle. The current vehicle VTS is the initial version. Within 10 days after the
Agreement is signed, partner need provide the same items as the base vehicle and will be jointly confirmed by GX and partner.



1.12

1.13

1.14

1.156

BIEKERTERRA A FRIRE | FFRGXIHITHIA

The partner is responsible for writing the vehicle user manual, which will be confirmed by GX

BRG], ERTRIERNMELM L FEFERS , FHREKIER) PR,
Prototype build requirements initial version is detailed in Attachment 1.9 Prototype Build And Vehicle Requirements List initial
version.

1.13.1 &K HRHTERAHERTRIEZER , GXIHAFEE—H,
The partner shall provide the complete prototype build requirements list, which shall be reviewed and mutually confirmed
by GX.

1.13.2 Z5REEEMITA A2 -
Intelligent Cabin Test Benches:

« GXiTH10 EMUEMIRUAALR , SEARTAS : UXRERF. TEERE , BB RE , FHERE , #8KER
B (HUD) . 5K (AMP) | ZRK (Mic) . #7588 (Speaker) . MM EMELRES , #IERZ (GNSS, 5G
REE) URSOEMFOERCARMAIR , SR RS AR REHDIRE S RE 3.
GX has ordered more than 10 R&D test benches. Each bench shall include: instrument cluster display, central
display, passenger display, rear seat display, head-up display (HUD), audio amplifier (AMP), microphone(s),
speakers, cameras and related sensors, connected antennas (GNSS, 5G, etc.), as well as peripheral
components, matching wiring harnesses, and power supply. The partner shall cooperate to ensure that the
hardware and software functionality of the benches is consistent with the actual vehicle.

1.13.3 EPA%E{T%. SODIZE4H, SOD2Z4 :
EPA Pilot Vehicles, SOD1 Vehicles, SOD2 Vehicles:
« ETGXHNFTKREVEIKERERHIAE . HGXMARGIAREDHECXMTR , FFREANATF R,
The partner shall develop a retrofit plan based on GX's requirements. GX shall then confirm the plan's
compliance with its requirements and decide on the execution method for the retrofit.

RIGFF & B EAAR KT E R EZEIAUE , SUPER ONEMRTERFTAAIE ; WRFEdLEAR T TR ANAEIRT WA GXAR (AR 1. 10
(FIM BB NIEEEIRASIC)

For test development and U.S. regulatory-related component and vehicle certifications, SUPER ONE must complete all
certifications. Responsibilities for certifications that must be conducted locally in North America are detailed in Attachment 1.10
Component and Vehicle Certification Activity RASIC provided by GX.

RERIE: REEEKENGXRAUENREEIMAR , SIEKENTIRIREHTER , HRTREERA AN E R TIZR
HE |, IRIEA L E AR T B STATT B R R IBARHE |, [ GXIERMRIFRER MG (B FERHRITRNKRREFIRE) .
EEKERRFFRIBUR AR B HERONEEH , HHRSFRTRIRIT B SIEKEFMCXN A K EEZAERME K= mIt
&, FERIEEHEHRITAE K& R R E B ARIA.

Quality Assurance: According to 'the quality management system jointly agreed upon by the partner and GX, partner controls the
R&D process to ensure that the product meets both parties agreed design requirements and market standards. The list of
deliverables and delivery standards shall be in accordance with the fifth item of this agreement and the acceptance standards
agreed upon by both parties, and relevant process control documents shall be submitted to GX. (Partner needs to conduct
internal stage reviews and inspections before submission), and provide feedback



on the self inspection results to GX. The partner must keep the problem list and project schedule updated dynamically, and
ensure consistency with the development plan. Both GX and partner should jointly review and sign off to determine product
development and quality assurance measures to ensure the achievement of the agreed quality objectives at each milestone/gate.

1.16  FEMEARLT LRI

Localization Strategy of Components:

ETRAHLREER | REFR , BITHE.

As the project progresses, both parties will negotiate separately.

117  FMB RS RS ERT RN T A30E , ENCR , SEKETRERN T SEBRARE  RTXARACXH
FRRAFB AR B AR EXEE N A,
The development of this project involves the renovation of the Partner's Directly Appointed Supplier’s factory production line. After NC, the
Partner completes a detailed factory renovation bidding plan and submits it to GX for review and confirmation of the relevant hardware assets
and associated renovation content.
1.18  MARAFIRRSOW , fFFCAEIREH AERABRAMATTATIE (B8 85) , WA (B8 Hy) , .
This version is the initial Statement of Work (SOW). Following issuance of the CAE report, the final development scope (including
***variant) and cost (including *** variant) shall be confirmed by both parties, with settlement on an actual cost basis.

&L :
Implementation Path:
R AR BETRRS RTEHMRERRT , EBEPTRISOPMER , SEKAHBIE ILRAFEF , SCX—RXBIXEIZ PR R

R, OXARNAGRBEEFRIFRIE, GXARNW ARG RERBBRGXER.
Strategy: The Partner is responsible for the vehicle engineering service delivery and components quality, During the entire vehicle PT to
SOP phase, the partner, through supporting production in North America, is responsible for achieving the delivery status of the entire
vehicle together with GX. Systems under GX's responsibility shall be developed and operated in alignment with the overall vehicle
requirements, the quality issues of the system managed by GX is the main responsibility of GX.

WIRE BINEZESOP , S/EKAEEIRMTRBN TREIFRS , MG RTTLEM , £SOP+3 B NTERRIRITHIWEER , RTEMIins2: A
fas i

From project kick-off until SOP, the Partner shall provide complete engineering support services. If there are any unfinished items, the
remaining deliverables must be completed and accepted within SOP+3 months, and no additional fees will be incurred for unfinished
items

WA TEARBIMAIRILD |, BRI E KN BURTIRI T |, $URFEBOM (BAEETIEL)
Both parties should work in adjacent office areas. The Partner shall provide GX workstations, the data and EBOM with real-time project
data access (offline or online).

RIBR T LEAEBIRSOWRN, AEIK TR IMXEZZISOP (MIARTTLM , FISOP+3) 3T, WES TR (RASIC) MAITH , HERA
SOWSE6M,
Based on the mutually executed effective version of the SOW, the Partner shall complete subsequent from contract sign off to SOP
deliverables (If there are any unfinished items, will continue to SOP+3). The division of responsibilities (RASIC) shall be jointly confirmed
by both parties, as detailed in this SOW Section 6.

T E SRR

Project Management Strategy:
BRI SER B B ET ; GXTTTEEDAREL 4=,



The Partner shall be responsible for managing the overall program delivery; GX shall be responsible for production at its Hanford factory
in the US.

BRI RN EERISOP (MNAARTTLEM , FISOP+3) MENTRIEIR , {HAXE , SIEKEFEIRATEHM , GXHALHE,
The Partner shall manage the product lifecycle schedule, from contract sign off to SOP (If there are any unfinished items, will continue to
SOP+3). Any changes shall be communicated in advance by the Partner and require GX approval.

BRI RIT RS FE P AR X AR T R EAL , GXHLHE,

The Partner shall be responsible for milestone/gate reviews during the product development process, subject to GX approval.

WHHFERRZELWIRFENSEELWEREI% , TRWEA  THE ST WA |, HIRFHRR RIS,
Both parties shall jointly organize functional ad-hoc meetings or functional weekly meetings as required. Main agenda topics shall
include: discussion of technical issues and follow-up on issue resolution.

WAKEALME FS , TZWEA : MBITHIReview, FRiREfER, HERRERSE , FLZMERSISHR , LIS L1 (E
FHED .
Both parties shall jointly organize weekly program meetings. Main agenda topics shall include: program schedule reviews, blocker issue
resolution, program risk management, etc. Weekly meeting materials shall be shared between both parties. The escalation mechanism
is defined in Attachment 1.11 Escalation Mechanism.

B E EIRA RGENERRIERARFALE , GXIE B A RATAECXH T RIRINAFFAEK.
The Partner’s project management personnel are responsible for internal resource coordination and escalation, while GX project
management personnel are responsible for resource coordination and escalation within GX.

3 MBE11X Program Plan

Super OneTiH H#2 , BIEEF R BRSO ; SIEKAESGXERIA

Super OneEBEF A BFEME  RITETF. FFHEES TR (NC). ET, PT, SOP ; MBTRMA : CAS 4. DFEURBHIE. Bi(iE. ZiA
B, ARG, ER. £45. . SOP+3,

Super One project program plan, the overall vehicle development schedule shall be provided by the partner. The schedule shall be jointly
reviewed and confirmed by the partner and GX. The Super One overall vehicle development milestones include: Design Commencement,
Tooling Kick Off (NC), ET, PT and SOP; And project gates include: CAS Freeze, 1% Round Vehicle Data Review, 15 Round CAE Simulation,
2"4 Round CAE Simulation, A-Surface Freeze, Summer Testing, Winter Testing, and SOP+3.

X

4 Sulpilalr
onelMH HFE 20260



4 AF{HER R IARAE List of Deliverables and acceptance

standard

HAETEKIHRB S EK BTN AR RER | A BT QA ISR AR IR . UATAYIAR , fEIE BFEF |, WA
BHTIERN,  (WFAE : 1 IRREEK RSN EAAER T Rt | BRI ATFETS: 2 BOMAA, TRRSFHREFA
&, MEmEIASL , HEEKERSFHBACXMAEA) .

In accordance with the Partner's Directly Appointed Supplier’'s development system, the partner shall provide the list of deliverables and
corresponding acceptance standards for each milestone/gate. The current version is the initial version, and both parties will negotiate and
supplement it during the project process (The partner and GX agree that: 1. According to the Partner's Directly Appointed Supplier’s standards
and node output materials, the current content process of the list shall be combined; 2. BOM costs, engineering services, and other related
business content are not be included in the deliverables, but shall be provided separately by the Partner’'s commercial team to the GX project
team.)

s 47 ~J‘f|-ifﬁr'j i
2026013 1.xlsx

5 M BERIE4 L Program Related Responsibilities (RASIC)

BERASICUE AT H 24 65 AL FEERTR 3 TR , SRR AN B0 , FESEKESCXERMIA | TTEER—2 , Wt
RERE RFR EHTIRE.

This RASIC initial version defines the division of responsibilities for business activities across the full lifecycle of the program. In case of
divergence during actual implementation, the Partner and GX shall jointly confirm the resolution. If consensus cannot be reached, the matter
shall be escalated to the Program Decision Meeting for decision-making.

X

6 SuPelr__ o
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6 GXFIESE{k{LEXAASH Contacts GX & Partner

X TERIABFE R T AR SCX AT XX ARG TR

The following key contacts are designated by the partner and GX for communication and coordination under this Statement of Work:

Function

A

GX

Name

Contact details

Phone Number

Name

Contact details

Phone Number

EEFR

mEEHE




2. P11 iEHL. BURMISRAE

Attachment 1.1 Regulations, Policies and Standards
[ ror B |

P, PTRN ECRE
FE#E 0120.pdf

3. 1.2 RERMIESK

Attachment 1.2 Restricted Substances Requirements
 ror B

P 2
R vas2) pd

4. L3 TEEE AR

Attachment 1.3.1 Vehicle definition initial version
[ ror B |

B3 At S
I 2026012 1.pdlf

5. [41.4 SUPER ONEER EE RS E VIR

Attachment 1.4 Super One model U.S. Market Information initial version
3 |

(1.4 Super_One_
E

R

6. MiF.5 EWEERSHIR

Attachment 1.5 Vehicle Configuration initial version
[ ror B

Bl .5 A0 E
{E B hWepon) 2026¢

7. L6 ERTEBFAYMR (FLOGOEE)

Attachment 1.6 Styling Change List initial version (including Logo Changes)

8. K17 CMFEBIIAR

Attachment 1.7 CMF Build book initial version
A |

Bt 1.7 ome Lo
129.pit

0. 418 BEVTSHIR



Attachment 1.8 Vehicle Technical Specification (VTS) initial version

|
B P18 st
hiZ 20260131 .x1sx

10. B9 BEERS , ERERBANK

Attachment 1.9 Prototype Build And Vehicle Requirements List initial version

X8|
B0 FEA=IRE]
AR T 20260

1. 10 TEHREBEISAEESIRASIC

Attachment 1.10 Component and Vehicle Certification Activity RASIC
| ror B

B 10 AL

AR S Rasic,

12, ML _EFHHE

Attachment 1.11 Escalation Mechanism
| ror B |

Pt 1 T HRL
0129.pdf

13, BE1.12 SSREER4FSOW

Attachment 1.12 Intelligent part SOW

it D o

125
W_20260131.docx

14, L1 BEMHIAR

Attachment 1.13 Vehicle pre research proposal

CLIRRNTY ‘!‘i”é-!'l Tt
A% 2026013 1.docx

15.  [¥1.14 SUPER ONEE 4B A

Attachment 1.14 Super one Dedicated Parts List

|5H'I’_I 114 Super
one EHHTET 202

16.  [§¥F1.15 SUPER ONERLE R



Attachment 1.15 Super One Configuration List
3 |

“”ﬂ 115 Super
oneliL B4 2026012¢

The parties have executed this SOW by their duly authorized representatives as of the Effective Date.

ATERACHENTIERRRAERTEMALE.

GlobeX Al Hong Kong Holding Limited
By / &%

Print Name / #£42:

Title /BR%::

Date/HHf :
Hebei Huanzhou Automobile Sales Co., Ltd

MLEESEHERRAT
By | &%:

Print Name / ##4:

Title /AR

Date/HH :

APPENDIX 2: QUOTATION AGREEMENT FOR COOPERATIVE MODEL DEVELOPMENT UNDER SUPER ONE MODEL MASS PRODUCTION-
ORIENTED ENGINEERING SERVICES AGREEMENT

I. General Principles



3.
II.
1.
2.

This Appendix is intended to specify the quotation principles applicable to Cooperative Model Development under the SUPER ONE
MODEL MASS PRODUCTION-ORIENTED ENGINEERING SERVICES AGREEMENT
Services Agreement”) .

( hereinafter referred to as“Engineering

The Cooperative Model Development Fee primarily consist of three components: (1) Research and Development Fees, (2) Parts
Development and Parts Supplier Management Fees, and (3) Platform Usage Fees.
The quotation for Manufacturing Engineering under the Engineering Services Agreement shall be separately agreed upon by the Parties.

Principles for Research and Development Fees

The total amount of the Research and Development Fees shall be six hundred twenty million RMB (¥620,000,000).
The Research and Development Fee includes: labor cost, design and development costs, Chinese domestic factory production line
retrofitting costs, testing and certification costs, patent fees, material costs, and other related expenses. The specific scope, calculation
standards, and budget amounts of the foregoing shall be subject to APPENDIX: GX SUPER ONE RESEARCH AND DEVELOPMENT
FEES. For the avoidance of doubt, travel, transportation, accommodation, and meal expenses incurred by the Partner in performing the
Engineering Services shall not be included in the Research and Development Fees, and shall be reimbursed by GX on an actual-cost
basis.
Amounts and Payment Schedule:
1) Advance Payment: The advance payment for Research and Development Fees shall be three hundred million RMB (¥300,000,000),
payable by GX to the Partner as follows:
a) Within fifteen (15) business days after the Effective Date of the Engineering Services Agreement, GX shall pay eighty million
RMB (¥80,000,000) as the first installment of the advance payment.
b) The remaining two hundred and twenty million RMB (¥220,000,000) shall be paid by GX in six (6) installments, to be fully
paid within six (6) months from the Effective Date.
Advance Payment Schedule (N = Effective Date of the Engineering Services Agreement)

Payment
Milestone

N+15 Business Total

Days N+1 month

N+2 months N+3 months N+4 months N+5 months N-+6 months

Amount (RMB)

¥80,000,000 ¥36,000,000 ¥36,000,000 ¥36,000,000 ¥36,000,000 ¥36,000,000 ¥40,000,000 ¥300,000,000

2) Remaining Balance: The remaining balance amount shall be three hundred and twenty million RMB (¥ 320,000,000), payable by GX
to the Partner pursuant to the following schedule. The specific dates of each payment milestone shall be mutually agreed upon based

on the SUPER ONE Project Schedule.

Payment Milestone NC+1 month ET PT Sop SOP+3 months Total
Amount (RMB) ¥70,000,000 ¥70,000,000 ¥70,000,000 ¥50,000,000 ¥60,000,000 ¥320,000,000
3) The Parties agree that

a) Deliverables for All Milestones and Project Gates shall be performed in accordance with the SUPER ONE Project
Schedule.



b) Payment of each remaining balance installment shall be conditional upon the Partner achieving the corresponding Milestones as

defined in the mutually confirmed written project plan. GX shall pay the full amount due to Partner at each payment milestone
as follows:
With respect to each milestone review that corresponds to a payment milestone, the Partner shall provide GX with written notice
of the specific review date at least fifteen (15) days prior to the commencement of such milestone review. (a) For NC and SOP
Milestones, GX shall pay 100% of the corresponding payment amount in a lump sum at the applicable payment milestone
(NC+1 Month / SOP+3 Months) after the passing the milestone review. If the milestone review has not been passed by the
scheduled payment milestone, GX shall pay 100% of the applicable amount on the date the milestone review is passed.(b) For
ET, PT and SOP Milestones, GX shall pay 50% of the applicable payment amount on the actual date the milestone review
occurs, and the remaining 50% upon successful completion of the milestone review.

4) GX agrees and undertakes to make payments strictly in accordance with the above payment milestones and amounts. Any failure by
GX to make payment when due shall be handled in accordance with Section 10.4.1 of the Engineering Services Agreement.

5) GX agrees and acknowledges that, in order to effectively advance the Project, the Partner has undertaken and will continue to
undertake preparatory work and resource investments and has incurred necessary costs. If the Project is terminated for any reason
prior to completion (whether due to unilateral termination by GX, mutual agreement, or otherwise), GX shall bear all actual costs
incurred by the Partner. For the avoidance of doubt, regardless of any conflicting provisions in the Strategic Cooperation Agreement
or the Engineering Services Agreement, any advance payments already paid by GX shall be non-refundable. Such advance payment
shall be deemed compensation by GX to the Partner for costs already incurred, resources committed, and opportunity costs incurred
by the Partner as of the date of receipt of such payment, and the Partner shall not be required to provide any invoices, receipts, or
other documentation evidencing the actual incurrence of such costs.

I . Principles for Parts Development and Parts Supplier Management Fees

1.

For purposes of this Agreement, “Parts Suppliers” means suppliers nominated by the Partner to perform post-nomination development for
the SUPER ONE Project and to supply all parts required for such project, including both carry-over parts and unique parts.

Principles of Payment for parts Development Fees: The specific payment model for parts development fees shall be determined by
mutual agreement between GX and the Partner based on the requirements and development model of each supplier. In special
circumstances, the payment model may be jointly determined by GX, the Partner, and the relevant supplier. The following two payment
models may be adopted:

a) One-Time payment: GX pays 100% of the total development fee in a lump sum to the Partner (For example, with respect to
parts such as power batteries, the Partner and GX shall cooperate in negotiating with the relevant suppliers to seek more
favorable payment terms. )

b) Staged Payment: The development fee shall be paid in stages as follows: 30% upon supplier nomination, 30% upon successful
completion of the NC milestone, 30% upon TO (first article approval), and 10% upon signoff of the PSW documentation.

Under the staged payment model in item b) above, GX shall pay each stage’s amount to the Partner ten (10) business days prior to the
applicable stage. The Partner shall then pay the supplier upon receipt of such payments. Payment proportions may be adjusted based on
supplier negotiations, provided that GX prepays amounts sufficient to cover each stage’s costs. Within ten (10) business days after project
kickoff, the Parties shall complete an assessment of the parts development scope and costs. GX shall complete the advance payment
within fifteen (15) business days thereafter. Prior to the NC milestone, both Parties shall



Iv.

update and adjust the development costs of each system based on the actual data to form the final version of the development costs.
Subsequently, in the NC payment stage, GX shall pay NC and pre-NC fees in full according to the established payment ratio.

Expenses for assets such as toolings required for newly developed parts of this project shall be borne by GX, and the ownership of the
resulting physical assets shall belong to GX.

With respect to the management of tooling assets owned by GX and the related quotation contracts, GX and the Partner shall enter into a
separate bilateral agreement.

GX shall have the right to suggest and participate in the assessment of the supplier candidates of newly developed Parts for the SUPER
ONE project. GX shall have the right to make recommendations for the sourcing of GX-exclusive Parts.

With respect to supplier tooling development fees, the Partner shall negotiate with suppliers in accordance with the agreed payment
terms. If suppliers raise additional requirements, the Partner shall duly notify GX, and then the payment terms shall be changed through
friendly three-party negotiations.

PRINCIPLES FOR PARTS SUPPLIER MANAGEMENT

1.
2.

The management fees for mass-production Parts suppliers are included in the overall price markup as described in Section V.

If annual GX purchase quantity is less than 80% of the agreed annual target volume, the Partner shall be entitled to claim compensation
for the difference of the Management Fee and Profit associated with the portion below 80% of the agreed annual target volume or raise
the overall Management Fee and Profit of the next year.

GX shall be liable for any Obsolete and Slow-moving Inventory Loss arising from the fact that annual purchase quantity is less than 80%
of the agreed Annual Volume. Specific details shall be made further agreement by both parties.

If the annual Management Fee is overpaid due to the fact that GX purchase quantity has exceeded the Annual Volume, both Parties shall
reduce or exempt the Management Fee appropriately through friendly negotiations.

The specific amount of indemnification or reduction/exemption (as applicable) shall be based on an indemnification/reduction/exemption
memorandum to be signed by the Parties through friendly negotiations.

The management fees for mass-production Parts suppliers shall be paid by GX to the Partner separately, and the payment method shall be
reflected in the separately executed Mass-production Parts Procurement contract between the Parties.

Principles for GX Per-Set Procurement Pricing

GX per-set procurement price = (direct material cost + processing fee) + vehicle ex-factory price x 2% + (direct material cost + processing fee) x
10% + Taxes

Principles: 1.The direct material costs of Parts refer to Parts for which the Partner is responsible; Parts procured directly by GX are excluded.

However, if parts are sourced by GX and contracted by GX, but collected, transported, or otherwise handled by the Partner, the Partner shall charge a

management fee based on the minimum principle (ranging from 1% to 5% depending on the processing grade). The management fee standards may refer

to industry standards. The direct material costs and processing fees provided by the Partner shall be true and reasonable, and the standards for the

management fee may refer to the industry standards.

2. Taxes shall be calculated and applied in accordance with Chinese national tax standards and are included in the per-set procurement price.

3. The processing fee includes costs for in-house manufacturing processing expenses, assembly fee for Parts (including self-manufactured and

externally purchased Parts related to the complete



vehicle), and internal amortization costs directly entrusted by the Partner to suppliers. The current processing fee is estimated amounts
calculated by the Partner and shall be adjusted based on further detailed requirements provided by GX.

4. The license fee shall be calculated as follows: vehicle ex-factory price x 2%. The license ratio shall be implemented at 2% as agreed by the
Parties. The license fee shall be calculated based on the complete vehicle amount and shall include direct material costs managed by both
Parties, with the vehicle ex-factory price serving as the base for calculation.

The vehicle ex-factory price refers to the complete vehicle ex-factory price of GX’s factory.

5. In addition to the license fee, the Partner shall charge a fixed management fee and profit at a rate of 10%. The management fee and profit shall be

calculated as follows: (direct material cost + processing fee) x 10%.

VI. Principles for Platform Usage Fee (Post-SOP Sales)

1. Calculation: The Partner shall charge GX a platform usage fee calculated as vehicle ex-factory price x 2% (license), which has already
been included in Section V.

2. Platform Usage Fee refers to the fees paid by GX for the use of the Partner’s relevant technology platforms. Matters relating to the
licensing of the Partner’s background intellectual property shall be governed by Article 6.8 of the Engineering Services Agreement.

3. Payment Terms: The Parties shall settle the platform usage fee on a quarterly basis based on the procurement volume of the SUPER ONE
model, and the Partner shall charge GX accordingly.

4. If GX’s annual purchase quantity is less than 80% of the agreed annual target volume, the Partner shall be entitled to claim compensation
for the difference in the amount of the platform usage fee associated with the portion less than 80% of the agreed annual target volume or
raise the total platform usage fee for the next year.

5. 1If annual GX purchase quantity exceeds the Annual Volume, resulting in overpayment of the annual vehicle platform usage fee the
Parties shall reduce or grant appropriate reduction/exemption based on friendly negotiation.

6. The specific amount of indemnification or reduction/exemption (as applicable) shall be based on an indemnification/reduction/exemption
memorandum to be signed by the Parties through friendly negotiations.

7. The platform usage fee shall be paid separately by GX to the partner, and the payment method shall be set forth in the Mass-production
Parts Procurement contract separately entered into by and between the Parties.

VII . Miscellaneous

Based on the project schedule provided by the Partner, the Partner undertakes to cooperate with GX to achieve the delivery timelines for SOD1
(April) and SOD2 (September) and to provide reasonable assistance and cooperation to achieve the delivery objectives (coordination details may be

clarified by email).

VIII . Language

This Appendix is made in Chinese and English. In the event of any discrepancy between the English and Chinese versions, the Chinese version

shall prevail.



(No further text)
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2) BEREN : MRERESIAZZRTATART (¥320,000,000) HGXIZRINTRHARAEKAST. ETRERE
HIERB Ak HESUPER ONET B B2 HH —BHAE.
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PR ET PT SOP &it
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&5 700075 | 70005 | 700075 | 50007 |600073 3.24Z

3) WAHEE ,
a) MXREFZEFImE T R HHHKIESUPER ONEMIE HFZHAT ;

b) RIREME TN REERKZT , DEEKEEE AP EAART B TR E MBS NRTR K. GXRA%Ran TH(E]
THHER ST T R SRR BT RATE AT :

EEIAT R MM BRFITRIEA , SEKENARRTR (15) BRMEMGXEAIFERAR. (a) HINCFISOPEFE
MME , GXNAEBE X RERETHEG , A THRASATR (NCHADF/SOP34F) — ks &K
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4) GXEEFAE , IR R RS SRR IR, BCXRBEFEEE — NI RAERFHRASIE]
FARASRRR , SRR TARARSURNEE10.4.15:408,

5) GXFIZRIAT , AEBHAATRE , SR TRIRIHER IERASIINTIR , ARTAENSTHBRER. AAHERIEM
BRRFESTTRIAL (TTRRGXEAHAL, WANMH—ZSHMERRLL) |, CXFREABSHEKEXRERENTER. 9
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X F_ AR BESIHER | GXIFEBRMERENARTIONTAERRT , M ARSI BEIR , SR EEREIRSURR
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Intellectual Property Licensees Identity Confirmation Letter

SR E SRR AU R

This Intellectual Property Licensees Identity Confirmation Letter (the "Letter") is entered into by and between the parties as of the date last

signed on the signature page (“Effective Date”):

AFMRF N ERFARGAE (“FR”) HATHNATEENRALEERH (“4E%E”) &7
Party A: GlobeX Al Hong Kong Holding Limited ("GX")

77 : GlobeX Al Hong Kong Holding Limited (“GX”)

Party B: Hebei Huanzhou Automobile Sales Co., Ltd ("Partner")

ZF7 RS ERIRAR (“AfEkEE)
Whereas: £7 :
1. Partner and GX entered into the " Super One Model Mass Production-Oriented Engineering Services Agreement" (Contract No.***, the

"ESA") on February 4, 2026, pursuant to which Partner provides GX with Engineering Services related to the Cooperative Model;
BYEKESGXT 2026472 F4A%E T (Super OneFRUEA ETAERETNY  (AERWS -+, Wik TRBRFUR) | RIBIERS
WHXAE | BYEfKFFRE GRS IR RS ;

For the purpose of performing the ESA, Partner agrees to license or procure the license of Intellectual Property Rights (including
Partner’s Background Intellectual property Rights, Subcontractors' Intellectual Property, and third party content Intellectual Property) to
GX, its affiliates,and the Designated Entities mutually confirmed by the Parties (the "Partner IP License"). Simultaneously, GX will
license the Foreground Intellectual Property Rights and GX’s Background Intellectual property Rights used for the Super One model
under the ESA to Partner, solely for the Partner, the Partner’s subcontractors’ production and supply of Parts and provision of
Engineering Services for GX and the Designated Entities for the purpose of the ESA (the "GX IP License").

FBEATIRRRFS RN Z BN, SEKERIEIRERSURIAE , #STREBRFUHAARMERR (BEEFEKFEERIATN, SIEkHE
NEBEAARARE=F AR A TSR EFTAGX, KA RRAARHEE TR (“BEXEMA=AT]") ; RAT, GX
B IARMF IR THRTRENA, T Super OneZAUKIGXE RANMATAUSAUA 1K | (VBT EEKEREASBRAGXRIEE XK
ATFEARSS VRN B A=A AR R TR IR TAZIRS (“GXAM=AAFTT")

The parties hereby further agree on the term "Designated Entity mutually confirmed by the Parties in writing" underthe intellectual
property license provisions of the ESA as follows:

XFTFERLR T A2 AR PHSCH FEAR AU T AP - ST BEAA KR E A S0 T t—H4A5E :

Definitions: Unless otherwise agreed, terms defined in the ESA shall have the same meanings when used in this Letter.



EX : BIEFFAE  TRMFINTE LRIAEEARPE AN AAHERNE X,
List of Designated Entities: Both parties agree that the “Designated Entities mutually confirmed by the Parties in writing” referred to
in the Partner IP License and GX IP License under the ESA shall be the following affiliates of GX. The license type, scope, and
duration shall remain consistent with the terms stipulated in the ESA. If any additional Designated Entities require Partner IP License in
the future, such license shall be subject to mutual agreement between both parties and written confirmation to amend the list of
Designated Entities in this Letter.

EEEAEE  WHHRE , EIRRFVNOR T RE KRR A AT MG X AR A AT AR R Sk R A R BEAIARTEE £
R AGXIEN T REKFT , WrI2EE! | SRR ENE S TREBRFIMEATRIT . MNAKGHATETE TR FTERF SRR AT
a, WAENE—REPEMA  MASEIARRGXTEE AL A,

Company name/\&] Z R Note#i+

1 Faraday X aiEV Inc.

Faraday Future Intelligent Electric Inc.

Faraday&Future Inc.

FF Intelligent Mobility Global Holdings Ltd.

FF Inc.

Faraday Future Middle East FZ-LLC

N o[l b~ DN

Future AIHER Al Hybrid Extend-Range Electric Powertrain

System Inc.

8 FF Manufacturing LLC.

9 FF Sales Americas, LLC.

10 Faraday SPE, LLC

1 FF Equipment LLC

12 FF ECO Sales Company, LLC

13 FX Sales North America LLC

14 FX ECO Sales California LLC

15 FF Hong Kong Holding Limited (HK)
IFEEBIERBRAT]

16 Faraday X Intelligent Mobility Technology (Beijing) Co., Ltd.
IFRBTRE TR (ALR) BIRAF

16 FF Automotive (China) Co., Ltd.

FERRE (PE) BRAT]

*kk

Dispute Resolution: This Letter shall be governed by the laws of China. Any disputes arising from or related to this Letter shall first be
resolved through amicable negotiations between the relevant parties. If the dispute cannot be resolved through negotiation, either party
may submit the dispute to the Hong Kong International Arbitration Centre ("HKIAC") for arbitration in accordance with the HKIAC
Arbitration Rules in effect at the time of the arbitration application. The arbitration shall be conducted in English, and the seat of
arbitration shall be Hong Kong, China.

FURRR | ARV ZHEEEERE, EARSIRMESERERN—YIFN , BANBAXEA Z BT ZIFNERRE , IRTTERRK
A=A AP VARIEEBEMEF O (“HKIACT) 1RYE



BB PRI B RAHKIACHEFN (“HKIAC ML) BHTHE , RS PRARR, HRES AR, PERNAETEES.

4, Consent and Approval: Both parties have obtained all necessary consents and approvals for the contents of this Letter and are fully
authorized to execute this Letter and fulfill their obligations hereunder.

FEFHRAE : WA HAAEL AR THANSERE—YIREMHAE | FFA TN EREM B THAERRI LS.

5. Effectiveness and Language: This Letter shall become effective upon being signed by the duly authorized representatives of the

Parties and affixed with the company seal of the Parties (if applicable). This Agreement is made in Chinese and English. In the event of
any discrepancy between the English and Chinese versions, the Chinese version shall prevail. This Letter is executed in quadruplicate,
with each party holding two copies, all of which shall have equal legal effect. Notwithstanding anything to the contrary in this Letter, a
signed copy of this Agreement delivered by facsimile, email, or other means of electronic transmission is deemed to have the same
legal effect as delivery of an original signed copy of this Agreement.
EWEES | AREVFERAREFIHME LB ENEQLER) 2 AfRER , B APCNEI , MRWAHESRATER—BUERN |, 1Y
APSChRA A e, AREE—R DU , WAEFFRG , BERFEEEN. WAEE , BdER. BFaM SRR ERA I T4
KRB A NN S R EBEFEESN.

The parties have executed this Letter by their duly authorized representatives as of the Effective Date.

AR SN EREAAREE.
GlobeX Al Hong Kong Holding Limited ()

By / &%&:
Title /A% :
Date/HE] :

Hebei Huanzhou Automobile Sales Co., Ltd

FLEESFERERRAT (%)

By / &%
Title /HR% :
Date/HE] :






Exhibit 10.2

Certain identified information has been excluded from this exhibit because it is not material and is the type that the registrant
treats as private or confidential. The registrant has omitted such information pursuant to ltem 601(b)(10) of Regulation S-K, and
such information is marked with [***] where it has been omitted.

{Super One FRHMEBFTHRBRFIO #MFEHHY

Supplemental Agreement to Super One Model Mass Production-Oriented Engineering Services Agreement

& (<Super OneZ=RUHEI M) B = TR R FPIAHTI) (U TFHRFFEHBW) BUTFRF : (1) GlobeX Al Hong Kong
Holding Limited (“GX") , —ZIRIEHEFEBERERBLFFLENAT |, I (“BEKHFSRE)  —RIRETEE
FRIERXBIFFSMARAT , HEREWG T, TEERARELERY (“E%A") £i7.

CXEE VIR R TIX P A AT AF —F" , G VA",

This Supplemental Agreement to Super One Model Mass Production-Oriented Engineering Services Agreement (the "
Supplemental Agreement ") is entered into as of the last date set forth on the signature page (the "Effective Date") by and
between:

(1) GlobeX Al Hong Kong Holding Limited, a limited company duly incorporated and existing under the laws of the Hong Kong
Special Administrative Region of the People's Republic of China, located at *** (“GX”), and

(2) Hebei Huanzhou Automobile Sales Co., Ltd, a limited company duly incorporated and existing under the laws of People's

Republic of China, located at *** (the “Partner” or “Huanzhou”) (collectively, the “Parties” and individually, “Party”).

£ TWHEREAS:

1. WA T20266F2348%%F (Super OneZ= RV £ TRERF V) K1 (B TIEREAH) | M2 (Super OneZ-EYMH
mEFLIERSATEEFRFLBRNR) (UTEKR-IERBRFN , GXERERS™ , &EKFERRSHZ
=), R ERFRRRAR)  (CGXERRWS™) (LERIHSEREINL) .



The Parties entered into the Super One Model Mass Production-Oriented Engineering Services Agreement and its
Appendix 1 Statement of Work for Program, Appendix 2 Quotation Agreement for Cooperative Model Development under
Super One Model Mass Production-Oriented Engineering Services Agreement on February 4, 2026 (collectively referred to
as the "Engineering Services Agreement", with GX contract number FFCN-***and Partner contract number ***), as well as
the Intellectual Property Licensees Identity Confirmation Letter (GX contract number ***) (collectively referred to as the
"Original Agreements").

2. GXEHBSMUITHRAETRNRIE MR INEERIMNNETT , BEEKEIRRIAT.
GX proposes to suspend the performance of the Original Agreements due to its own commercial arrangements and for the
purpose of enhancing the competitiveness of its automotive products, and the Partner agrees to such suspension.

3. WARBKEFEAAMRDNAIIGERS KM , EAZHERMRTESERNRF]. XFREEINERESHIRT , 8
20265F4F3H (H#EFER") &, BERIMNNEESET.
The Parties intend to suspend the further performance of the Original Agreements from April 3, 2026(the “Suspension
Date”), under the terms and conditions set forth herein, without prejudice to the rights and obligations accrued under the

Original Agreements and the claims and debts existing prior to such suspension.

Rt , ETRAERATINNF FERM—E , FEERIEENOR , WA RSB TAHRIIAS :
NOW THEREFORE, based on the mutual agreement reached by the Parties in this Supplemental Agreement and with the

intention of being legally bound, the Parties hereby agree as follows:

1. Eﬂ}ﬁ(ﬁ@ﬁﬁSuspension of the Original Agreements



1.1

1.2

RNAME—HEE , BEERARE , R TREFR. WARITRERS (AEEBEARIEN (0B IERPSR) A
#) EVEERIT. RYNCEEHE , WA R IERS BT RION FTRFFRHE . B S REXIEEM.
The Parties mutually agree that, as of the Suspension Date, all development, testing and engineering services under the
Original Agreements (the specific scope and work shall be subject to the Statement of Work for Program) shall be fully
suspended. During the suspension period of the Original Agreements, the Parties shall discontinue further performance of
the development progress, milestone obligations and related cooperation matters under the Original Agreements.
CGIRFRERRBHIAR) TTFRARRFMXFRLEE , REXLFHRS. RMEEHIR , SEKEEEEHIAR
P GX R HAGTE R A M A AR AU, WAA , RIMEERE , RIS TREARFREHEEE , B
EFE RERFTARFMAR IR, RYRXEEHE , M —AMLTRESBE = EETRKAR | HARXARF 23X
FMAZER , B—ANUAZEEEMF], FAISMEN. RINCEEHIE , SEKAFECEENGXERREME REIR~
A (aF)  GXEBEEERILNEEER.
The rights and obligations of the Parties under the Intellectual Property Licensees Identity Confirmation Letter shall also be
suspended simultaneously, except for the confidentiality obligations. During the suspension period of the Original
Agreements, the Partner shall suspend any intellectual property license to GX and its designated affiliates under the
confirmation letter. The Parties confirm that, during the suspension period of the Original Agreements, technology
development activities under the Original Agreements have been suspended, and therefore no new background intellectual
property or foreground intellectual property will be generated. During the suspension period of the Original Agreements, any
achievements independently completed by either Party or completed in cooperation with a third Party shall be owned solely
by that Party, and the other Party shall have no rights, licenses or right of priority with respect thereto. During the
suspension period of the Original Agreements, if any background intellectual property (if any) has been licensed by the

Partner to GX,



1.3

1.4

GX shall immediately suspend using such intellectual property as of the Suspension Date.

AR T W EERRART TRBF IR —BERNRH . BRANTHNABAEZERERNRNES , JIY
HAFRMNBREAY., [ , RUNB4FRMIARBRIM. 508  SEREEE , BIOKRMR, &k, B1UKHH
FALMBN , FRETE. #ME , BUAKTARFRENNLS AL ET , W7 NAREAE THIT.

The suspension under this Supplemental Agreement refers to an arrangement mutually agreed upon by the Parties based
on the Engineering Services Agreement. Except for the matters expressly suspended or modified under this Supplemental
Agreement, all other provisions of the Original Agreements shall remain in full force and effect. In particular, the following
provisions under the Original Agreements shall not be suspended and the Parties shall continue to abide by and perform
them: Section 4 (Independent Contractor Status, Subcontractors), Section 5 (Confidential Information), Section 10 (Term,
Termination), Section 11 (Effect of Expiration or Termination), Section 12 (Liabilities, Indemnities), and the obligations
imposed on both parties under Section 14.

RA—BEE , #HLEEHGXEAEIHTTKR3, 1007 ARTHR B RN 2R M IR B3 &L E Man T4EE : 3,10077
ARMEEKHEARTRIE. CXMIAGGRIRIL T AK IR 1LSFT TGRS , MMFEHTEMER IR . GXf
IANTEAN AT SR AT RO S S ) SR R B RMIE . BE, 1530, EFTESA L15HF) EKRNAF.

The Parties mutually agree that the advance payment of CNY 31 million already made by GX as of the Suspension Date
shall be handled in accordance with Section 3 of the Quotation Agreement (Appendix 2 to the Original Agreement) as
follows: the CNY 31 million shall not be refunded by the Partner. GX confirms that such amount is independent of the debts
under Section 1.5 of this Supplemental Agreement and shall not be subject to any form of deduction or set-off.. GX hereby
irrevocably waives any right to claim recovery, refund, set-of, re-calculation or unjust enrichment against the Partner with

respect to such amount.



1.5

1.6

1.7

RA—BEE , BLEER , GXERMN T ELTIHN TR 1,600 5 TTART , KFR3Y3,1007 5T , BN AF R
Tt AR 8,500.98 77 7T (BIEDEPAARATAES,50077 TR FIE,8007T , THBFARMARM) . BRIMNMEFEITA R
FROXEATEIARATRIMMI NS . BEMEKAFEE , ERINEEEITHE , LRZFRSHRARBLEIHEFIE.
The Parties mutually agree that, as of the Suspension Date, the total amount due and payable by GX under the Original
Agreement is CNY 116 million, of which CNY 31 million has been actually paid, and the overdue and unpaid amount is CNY
85,009,800 (including CNY 85 million in overdue principal and CNY 9,800 in interest, hereinafter referred to as the
"Overdue Amount"). The suspension of the Original Agreement shall not relieve GX of its obligation to continue paying the
Overdue Amount. However, the Partner agrees that, during the suspension period of the Original Agreement, no further
interest shall accrue on the Overdue Amount.

RNA—HEE , BEEFR , RMBEF , RAEANFTINE L SHAERZIS , TE EERIGXTHFBHM K EME
FIARFI50,40077 70 , EAHEHEAMMEXTZR. MEEEME , WA TENERHSEEAE , AM—A R E0 57
FRREHFME.

The Parties mutually agree that, as of the Suspension Date, due to the suspension of the project, GX shall not be required
to pay the remaining project balance of CNY 504 million to the Partner during the suspension period, except for the
amounts set forth in Section 1.5 of this Supplemental Agreement, and no other related fees shall be calculated. During the
suspension period, any costs incurred by each Party shall be borne by such Party individually, and neither Party shall assert
any claim or compensation against the other Party.

RA—BEE , R EFEEREGERET R RER. KIERMXAE , SEKETFER CXZHMEMERERETE
34, AT/ CXBEREMBRNEIRZAOFT . RN EEIEATHRAR , FRINY (B TERAB) REFRE
TURERT , ERFREEITRYINY , MABERITE.

The Parties mutually agree that the suspension of the Original Agreements is not caused by any fault or negligence of the

Partner. Pursuant to the Original Agreement, the



1.8

1.9

Partner is not required to deliver any tangible or intangible deliverables to GX, nor is it required to grant any form of
intellectual property license to GX. The completed work content prior to the suspension shall not be charged repeatedly
when the Parties resume performance of the Original Agreement, provided that the content of the Statement of Work for
Program under the Original Agreements does not change.

RA—HRE , RMNEERRE. FMUSHEA—AEZEINTE. SRR mEREMRAEE T B1TARE ,
EA—FARFHRE EEHE B S ENRK , BEHREm B—FEREMBRMRF], R, BHK, FREEE , B
AT 1~1.7 5% S BARIFRSMETE AR TE LR

The Parties mutually agree that the suspension of the Original Agreement shall not release or set-off any liability of either
Party incurred prior to the suspension. Any losses incurred by each Party during the suspension period shall be borne solely
by such Party. Each Party waives and releases the other Party from any rights, claims, demands, actions or recoveries of
any kind arising from its own losses during the suspension period, except for the exclusions set forth in Section 1.1 to 1.7 of
this Supplemental Agreement.

WA—BERE , BHGXINMELRINN , M AEIEAR AT INIEE 1 SKAEREARMA I e R &M, BIKA EW 7 EE#
FITHE . BERFRERNN , SERFEBRURIEBRN TR, BARREZ K. AR EEEHNFKREDR , 18
EEMOR FHEXEREET R,

The Parties mutually agree that if GX intends to resume the Original Agreement, the settlement of the Overdue Amount set
forth in Section 1.5 of this Supplemental Agreement shall be a condition precedent. The specific plan shall be separately
negotiated by the Parties at that time. If the Parties resume the Original Agreement, the Partner shall have the right to
adjust the relevant milestone schedules under the Original Agreement based on the then-prevailing market environment,

changes in technical standards, fluctuations in labor and material costs, and other actual circumstances.

- 53 Fees and Expenses



FATEIRE— AN BITABHRAK TN R A TN E R STRMA LN IERA ST (BERIISRE) .

Each Party to this Supplemental Agreement shall bear its own fees and expenses (including legal fees) incurred in connection

with this Supplemental Agreement and the consummation of the transactions contemplated hereby.
3. BRARS{RUERepresentations and Warranties

B0 B—AHRFRE , HEZHBEITANRPACHKEREN , RHARERARNNTH , BHEZACEREFIE
AW, TRRAFTEZRH TN

Each Party represents and warrants to the other Party that its execution and performance of this Supplemental Agreement have
been duly authorized, constitute its valid and binding act, and that its signatory has been duly authorized to execute this

Supplemental Agreement on its behalf.
4. ﬁﬁ‘Conﬁdentiality

41 WARE , IR ABURSHE EERRNEAEE  MEREER., “REGEEEBEE—FTHAER—F (&
B mB—F (‘HBWTT) REMEEARAXEANFTEELAT. RERLHNEENME , AFEERRTEM LR
FWMMNF . S, MEMHR , M/EEAPTIXFESEFTINE XM ALB AR ERFTEELT. REX
FAENESNME , TREAXKENEZETPEEN, BFEARHAMBASEAEESRDN , AR EEHLE
R, BEFLRE. REBEEEFABEUTEMEE : (1) FRBUITEREATTINIM A AR REE ] HRGHIE
B (RN ASGBRERRS  ZFEENMAREREE)  (2) BURAEFRENER T NERHE RRR S
BRFEENE=ZFLHRBNES ; & (3) HUWAFHEMERERHERI RNV THE BB ZiHME G IESBHNE
B RAE—SAE , AIEMXREFMFEREAARBEE. VAW, EENRINF , SIEKFRREEEN
BEEHEKHFEERSTHEANREREE.

Both Parties agree that the contents of this Supplemental Agreement and any information related to the suspension of the

project shall be considered confidential



4.2

information. “Confidential Information” means all non-public, confidential or proprietary information and materials of
Disclosing Party and its Affiliates furnished by or on behalf of one Party (the “Disclosing Party”) to the other Party (the
“Receiving Party”), including but not limited to all drafts, copies, summaries, and extracts of any of the foregoing, and/or
otherwise arising from and/or in connection with this Supplemental Agreement, whether disclosed orally or disclosed or
accessed in written, electronic, or other form or media, and whether or not marked as such, including trade secrets.
Confidential Information shall not include any information that: (a) is or becomes generally available to the public other than
as a result of Receiving Party’s breach of this Supplemental Agreement (except for personally identifiable information which
shall remain Confidential Information); (b) is obtained by Receiving Party on a non-confidential basis from a third-party that
was not legally or contractually restricted from disclosing such information; or (c) Receiving Party establishes by
documentary evidence, was lawfully in Receiving Party’s possession prior to the date of disclosure hereunder. It is further
contemplated that the terms and existence of this Supplemental Agreement shall be treated as Confidential Information.
Both Parties acknowledge that the Confidential Information of the Partner shall include the Confidential Information of the

Partner's Directly Appointed Supplier in this Supplemental Agreement.

RREM. IEREEEHABEEMBHEETNM . BUANKEZERBEEMRT (ELERTEERN) BITHER
MR AEMERN TAERAR TN S . EREAEREHEIRINL LT (UREERE) |, R0 RAEE
BEREBESMTEXHENEMER. EGXTRECSZIRNIZNY , CXNNIRAFAFINAE X LY H B EREIEK
FRREEE () RERENSE.

Restricted Use. All Confidential Information is and shall remain the property of Disclosing Party at all times. Receiving Party
shall use such Confidential Information only to the extent necessary to fulfill its obligations under this Supplemental
Agreement and any applicable SOW. Upon Disclosing Party’s request or the termination of this Supplemental Agreement,
whichever is earlier, Receiving Party shall promptly return all documents and other materials containing Confidential

Information, except that GX may retain the delivered Deliverables, provided that, GX shall still assume the
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confidentiality obligation of the other Party's Confidential Information contained in the Deliverables (if any) as agreed

herein.

AT, FRAMERATRERFREFFAN  EAZERBEENHTEN , EREMEMASKREEE, ARSI ATIFR
BEEMMREAE  WAEER (REEFBEERNERSS) H (SERETREARR) NEETLEM/EEARFTEHRY
mHE, HFi, RREREREMREES. BRATNXE GHEEREAARRKR) MELEER , HRABEERE
REUP , ARAENAERETARELEATFEETTAFREEEZNEZR XAVTERBEENREYRL , HF
FRHRBIFEE MR T A B435F ITERIRBIMESR. MRBUT (BEMRBTAR) KIEAEETAREEE &K
AN (WEERIERAFRTEERN , LAV BME RS EMLEERR | QFXPUKET S ESKINET AN B SR 4812
& LR Q) UK E R AR R KIEERNRDERREEE.

Nondisclosure. Receiving Party and Receiving Party’s Representatives agree and acknowledge that it shall have no
proprietary interest in the Confidential Information and shall not disclose, communicate nor publish the nature or content of
such Confidential Information to any person or entity, nor use, except as authorized in writing by Disclosing Party, any of the
Confidential Information it (or any of the Receiving Party’s Representatives) produces, receives, acquires or obtains from
the Disclosing Party and/or as a result of or arising from this Supplemental Agreement. The Receiving Party shall take (and
cause the Receiving Party’s Representatives to take) all necessary steps to ensure that the Confidential Information is
securely maintained, including by causing all Receiving Party’s Representatives to sign a non-disclosure agreement
regarding the Confidential Information herein with no less restrictive terms than the ones contained in this Section 4.3
before the permissible disclosure of any such Confidential Information. In the event the Receiving Party (or any of the
Receiving Party’s Representatives) becomes legally compelled to disclose any of the Confidential Information, Receiving
Party shall (1) immediately notify the Disclosing Party of any such disclosure requirement to the extent permitted by

applicable law; (2) take the measures reasonably requested by the Disclosing Party to avoid or limit such disclosure;
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and (3) disclose only the minimum amount of Confidential Information necessary to satisfy the legal requirement..

k. HEARE  EMEREAITREERABIFMEMERERANTRELAR BT ERETNE , EA e HERRTH#H
BIKIRE  MERBEETIETRSAMERK, B, BT AFFTXE0ERIEEE T AUE RE A AARRISREOT S |, %
FE T IEBBURAEAT A BEE REGSKIRIE R A 4K AE WIBTE M BB 1E L ERMAMETIER TR SR , M FRHIRK
ERASIRMR, ARIBIER T SRAEATROFT A R A A SRS+

Remedies. Receiving Party agrees that any breach or threatened breach of this Section 4 could cause not only financial
harm, but also irreparable harm, to Disclosing Party, and that money damages will not provide an adequate remedy. As
such, in addition to any other rights or remedies provided hereunder or by applicable Law, Disclosing Party shall be entitled
to seek injunctive relief in any court of law with appropriate jurisdiction for any threatened or actual breach of this Section 4,
without proof of damages or the need to post security. Pursuit of any remedy at law shall not be deemed as an election of

remedies.
Z M=, 2H#EName and Information Disclosure

REBEKAHEAEPERE , GXAEURAREERNAR  BEEKFERESTHEE (N TEREEKEERETHE
B, WA B SRRAAEAME ; Z2HB0 , MAMNHE) KL, R HERFHHMEE , ATEARLER.
AR SHABATIES T . GXNMBREKKFA RAEETAKRS] , FREAFTA TRRELFERHAAEER. MGX
MEERAFR , GEKERRBETEMBHEAAITINY , MIFHEBAARE.

Without the Partner's prior written consent, GX shall not, expressly or implicitly, use the name, logo, project content, or other
information of the Partner's Directly Appointed Supplier for any commercial publicity, financing, or other public activities

( Non-Partner's Directly Appointed Supplier shall be jointly confirmed by both Parties through weekly meetings; in urgent
cases, both Parties shall confirm at any time as needed). GX shall ensure that its affiliates also comply with the restrictions

of this section and shall
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inform any of its collaborators of the confidentiality obligations hereunder. If GX intentionally breaches this Clause, the

Partner shall have the right to unilaterally terminate this Supplemental Agreement without incurring any liability.

REFHRINEHMLE , EFEUATHENAHRT , SEKEFEREGXAHITTRER , TREHEKHSEEPER
B (1) GXUTMAEERAGHITAN. EFERTR , EAFRESFRFEERSEHEAERNAHENFEENES
Rk ERREHN AN EHRIINR. FHEZARMEREGEKEERSEHNARNIHE N FRENIFFS I EER
ZTHRMNEER , CXAMUEAEATRRRHIA ; (2) GXAMIMERSEEKFEREAHNEARAGIE. TRBRFM
FREXWFUSNEERE |, EAFRESEREERSTHE AN MEN T BRI IEK A ERSEHE AR A
SRR (3) ARMRBN , GXATESHRRALZFRNREINXNITRT , SZABAAPTIHATEERE N
7, BERMAREANEAXMGT , A GHIASHERFEEESEHY B RN A HE MR RN IESEKFERESITM
Y B FR) & FRAARIR.

Notwithstanding anything to the contrary in this Supplemental Agreement, and subject to the following conditions, the
Partner hereby agrees that GX may make the following disclosures, without the Partner's prior written consent: (1) GX may
publish, promote, and display the Cooperative Model itself, but shall not disclose the name or logo of the Partner's Directly
Appointed Supplier and Non-Partner's Directly Appointed Supplier whose identity shall not be disclosed as agreed by both
Parties. If any third-party report mentions the name of the Partner's Directly Appointed Supplier or Non-Partner's Directly
Appointed Supplier whose identity shall not be disclosed as agreed by both Parties, GX shall not make any official response
or confirmation; (2) GX may externally refer to cooperation projects with the Partner's Directly Appointed Supplier in areas
such as technical cooperation, engineering services, and product procurement, but shall not disclose the name or logo of
the Partner's Directly Appointed Supplier and Non-Partner's Directly Appointed Supplier whose identity shall not be
disclosed as agreed by both Parties; and (3) For financing purposes, GX may communicate the content of the cooperation
project under this Supplemental Agreement with its investors, provided that GX has entered into an effective confidentiality

agreement with such investors.
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6.

However, the name and logo of the Partner's Directly Appointed Supplier and Non-Partner's Directly Appointed Supplier
whose identity shall not be disclosed as agreed by both Parties shall not appear in any documents provided to such

investors.
BFEIMEERRE] , GXAERERT EEKEE , RERESEKFEEZHHENEMAR B MXETHITER. WAAK
FKATE RERAN TN A% O3 2 —.

During the suspension period of the Original Agreements, GX undertakes that it shall not bypass the Partner and privately
contact the Partner's Directly Appointed Supplier to negotiate matters relating to this Project. The Parties confirm that this

provision constitutes one of the core considerations of this Supplemental Agreement.

BEREESS IR RGoverning Law and Dispute Resolution

BARKTYNXMITIL, N, BB, BITREFNNRRIIZHEANRKNEEE CAAXZBEN , FEERBRHITRX,

RV AMTRX R ASHXIAE) ERIHRERE.

The formation, validity, interpretation, performance and dispute resolution of this Supplemental Agreement shall be
governed by and construed in accordance with the laws of the People's Republic of China (for the purpose of this
Supplemental Agreement, excluding the laws of the Hong Kong Special Administrative Region, the Macau Special

Administrative Region and the Taiwan region).

6.2WAMIAFEE , RN FEREERTLMRMTTE., FNHEK , UERIHIA T SRATMNA BT FIE RN S

W, G — B AR RN BORATE N FWRRTT.

The Parties confirm and agree that any liabilities, disputes or claims that have arisen but have not been fully resolved under
the Original Agreements, as well as any disputes under the Original Agreement that are related to the subject matter of this
Supplemental Agreement, shall be uniformly resolved by the dispute resolution method set forth in Section 6 of this

Supplemental Agreement.

6.3 LR AA YNNI NBH S ZHRMEMEFN , AN ELETZFMERR. B—AXEBEPEERZ Bt (60)

BN, BN REEEE—3 , E—718



ARURRZMPE. BHMEAR , ERFYNRZEBEGPEF D (HKIAC) |, HRIERA(PEIB NN AN (BEERPHK
ROH AR EEEHITRAME., PRENAE= (3) LMPBRER. WANEBAIEE— (1) 4R, =4
MR (BIEEMRR) BTHMEHPRREEEE ; BEMEHPRREE_2MBEARIEEF -1+ (20) BREKBEMREF
IR RANEER—E , NEEBEMPRTF/OEE. MEREFNURHT. WAELAHKEE , EE2AFNRKEE
N, HERFF G AT A ERENIAE S KIG 224 . U R 2k H GRS HERARF . MERRRLRHN , IV
FBIERARN.

Any dispute arising out of or in connection with this Supplemental Agreement shall first be resolved through friendly
negotiations between the Parties. If the Parties fail to reach an agreement within sixty (60) days from the date a Party
delivers a written negotiation request, either Party shall have the right to submit the dispute to arbitration. If negotiations fail,
the dispute shall be finally resolved by submitting it to the Hong Kong International Arbitration Centre (HKIAC) in Hong Kong
in accordance with the HKIAC Administered Arbitration Rules in effect at the time of the submission of the notice of
arbitration. The arbitral tribunal shall consist of three (3) arbitrators. Each party shall appoint one (1) arbitrator, and the third
arbitrator (acting as the presiding arbitrator) shall be jointly appointed by the first two arbitrators; if the first two arbitrators fail
to agree on the presiding arbitrator within twenty (20) days after the appointment of the second arbitrator, the presiding
arbitrator shall be appointed by HKIAC. The arbitration proceedings shall be conducted in English. The Parties hereby
expressly agree that, to the fullest extent permitted by law, they waive and exclude any right to seek interim injunctions,
asset preservation or other interim measures of relief from any court of competent jurisdiction. The arbitral award shall be

final and binding upon both Parties.
7. %_ELanguage

FAFEIXAP RIS ALE | BAES XARBRFEREN. MPRIXER—I, RXICAAHE.



This Supplemental Agreement is executed in both Chinese and English, with equal legal effect. In the event of any inconsistency

between the Chinese and English versions, the Chinese version shall prevail.

8.

8.1

8.2

%E‘lﬂ}i)\(—'ﬁﬁ&Entire Agreement and Amendment

AFNFEURXA BRFT A TRIAR R Z SE RN, FFBA A BRI A AN TN E A KR MBI, Ak, BFSRHME
A NEIAE, NAMTMNZEMEE, B, EAHAIBE , AERNAERARPALEZETAETR. F—AHENE
AFEPRX B HITRF L HAFMILIEERR BN, WAWAFEE , HIFRRBI AR A RER,. REA, Rk
IMFRA KN FEMNBTVE Z AR MIRABFERT | MRARX SRR SR ET AR RN,

This Supplemental Agreement constitutes the entire agreement between the Parties with respect to the subject matter
hereof and supersedes all prior agreements or communications, whether written, oral, electronic or in any other form,
between the Parties relating to the matters set forth herein. Any change, amendment, addition or deletion to this
Supplemental Agreement shall be effective only if made in writing and signed by the authorized representatives of both
Parties. Each party has obtained the advice of independent legal counsel with respect to this Supplemental Agreement and
the rights and obligations hereunder. The Parties confirm and agree that they have not relied upon any representation or
statement made by the other Party or its employees, agents, representatives or attorneys with respect to this Supplemental

Agreement, unless such representation or statement is expressly set forth in this Supplemental Agreement.

FA ORI RN R T BB RER S . BRI EAMTHNATEEAA -, R TR , UA* 5T
PHXEOE R HE,

This Supplemental Agreement constitutes an integral and inseparable part of the Original Agreement. In the event of any
inconsistency, conflict or discrepancy between the Original Agreement and this Supplemental Agreement, the provisions of

this Supplemental Agreement shall prevail.



8.3 AMAMNERNAEMAREFTHMEAE (MEMR) ZAREH. FAIEMNEBNEEHMEE20265F12831H. BHAER
AFEIFXE SR Fak RS R TNY , RN B3 LE , B RARYE SRUMX B2 (Super OneZERY ) & 7= T2 AR
S T EEFRIFRIRMBA) F2RFEIFBINGE.

This Supplemental Agreement shall become effective as of the date when it is executed by the authorized representatives
of both Parties and affixed with the seals (if applicable). The term of this Supplemental Agreement shall commence on the
effective date and expire on December 31, 2026. If the Parties fail to reach an agreement to resume performance of the
Original Agreement within the term of this Supplemental Agreement, the Original Agreement shall automatically terminate,
and the Parties shall settle in accordance with Section 11.3.4) of Appendix 2 Quotation Agreement for Cooperative Model

Development of Super One Model Mass Production-Oriented Engineering Services Agreement under the Original Agreements.
8.4 AAFMNEZNMRER , B—ANFEMMBER, AATMUEEH. BilGSRERFHEEIEEYN.

This Supplemental Agreement shall be executed in four (4) originals, with each party holding two (2) originals. Facsimile

copies and scanned copies of this Supplemental Agreement shall have the same legal effect as the originals.

VUFTCIEX , H4&Z W Intentionally Left Blank, Signature Page
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IN WITNESS WHEREOF, the Parties have executed this LOI by their duly authorized representatives as of the Effective Date.

L EERFEHEERRAT GlobeX Al Hong Kong Holding Limited
By/&% : By/&% :

Print Name/Ef iRt 4 : EAKWU Lin Print Name/ED KRS - T 5E MA Xiao
Title/R%-: 51K Legal Representative Title/iR%: : HEHITE Chief Executive Officer
Date/R (8] : 202654 A 30H Date/B[8] : 202644 5 30H

April 30, 2026 April 30, 2026



Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO RULE 13a-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, Yueting Jia, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of Faraday Future Intelligent Electric Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

¢)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation;

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: May 14, 2026

/s/ Yueting Jia

Yueting Jia
Global Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO RULE 13a-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, Koti Meka, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of Faraday Future Intelligent Electric Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation;

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: May 14, 2026

/s/ Koti Meka

Koti Meka

Chief Financial Officer

(Principal Financial and Accounting Olfficer)




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Faraday Future Intelligent Electric Inc. (the “Company”) on Form 10-Q for the quarter ended March 31, 2026,
as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Yueting Jia, Global Chief Executive Officer of the Company,
certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, to my knowledge, that:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company as of and for the period covered by the Report.

The foregoing certification is being furnished solely pursuant to 18 U.S.C. Section 1350 and is not being filed as part of the Report.

Dated: May 14, 2026

/s/ Yueting Jia

Yueting Jia
Global Chief Executive Officer
(Principal Executive Officer)



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Faraday Future Intelligent Electric Inc. (the “Company”) on Form 10-Q for the quarter ended March 31, 2026, as

filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Koti Meka, Chief Financial Officer of the Company, certify,
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, to my knowledge, that:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company as of and for the period covered by the Report.

The foregoing certification is being furnished solely pursuant to 18 U.S.C. Section 1350 and is not being filed as part of the Report.

Dated: May 14, 2026

/s/ Koti Meka

Koti Meka

Chief Financial Officer

(Principal Financial and Accounting Officer)




